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$ ZHHN IQR WH HYDFXDARQ IWZ DV F®DU Z RP HQ DQG JILY Z HH DWD GMAQRWGMVDGYDQWIH 1Q WHU
DWP SW VR JHWR VDIHW : RP HQ Z KR DIWP SWG VR JHWIKLRXIK WH FLRZ GV DA . -$ Z HH EHDWAQ DQG
VKRWDWIRU QRWEHQJ DFFRP SDQIHG E\ D P DB VH XD® DWDXGMG WDP SGIG DQG IRUFHG \R \WBQG 1Q
Z DWMZ DMUIRUKRXY/  RQO R EHWUOHG DZ D\ 1L WH GIG QRWKDYH WH UJKWSIHAH R SDSHURUKDG QRW

EHHQ KDQG VHBIRMG EHFDXVH R D SROAFDOFRQOHARQ

-Q UHVSRQWH WRVH LOYROHG 1Q WH UHVFXH HTRUV IRUKLIK UWNZ RP HQ WWUDHG VR EXV FRQYR\ VR JHWIKHP
VDIHD QR WH DILBRUW 7KHH EXVHV IHWUHG ZRP HQ ZKR KDG KHSHG EXI@ $1JKDQMEQV WXUEHW
GHP RAUDWE LOWMIMWRQV DQG UHVRXUFHV P HP EHW/ Rl SDUIDP HQWVHQIRUP L[QMA Wil MGIHY AYIOVRAHW
GDGHY XQYHUW LOMKRRYY DQG WXGHQW EXVIQHWZ RP HQ DV Z HODV WRWH P RMDWIMN  YIPWP VR
JHQGHUEDVHG YIRBIQFH MXUDDDAV DQG HYHQ DQ D@ LWORUAKHVAD 7KH EXV P DQUHMVV Z HH DSSLRYHG E\
WHS8 6 JRYHUOP HQWDQG DXWRU] HG VR HQWUWH DILSRUN

QWHZDQQJ GD\VRI WH1(2 P RWHWDQ Z RP HQDQG JILYZ DG P RIHWDQ  KRXW/RQ GR] HQV
Rl EXVHV AUFOQJ WH DILSRUADQG DYRIGIQJ 7DIEDQ FKHANSRIQW RQO VR EH VRG WP H DQG DIDIQ WH Z HH
QRWD@RZ HG \R HOMU +. $ / HW WDQ RQH WILG RI WRVH Z RP HQ KDYH EHHQ DE®! VR HVFDSH MQFH WH
HYDPXDWRQ HQGHG

7KHP DRUW Rl W\RWH RN 1HZ Z KR Z HH DE®I VR HVADSH Z HIH QRAEURXI KWIR WH 8 QWG 6VIMAV - MIMDG
WH Z HH UIHVHMBG 1Q WILLG FRXQWIHY VXK DVWHS8 . &DQDGD 1 RZ D 3RUMIDODQG* UHHH

* H QRZ NQRZ WUWRXJK GDW ILRP WH ' HSDUR HQN R 6\DM DQG +RP HDQG 6HRXUW WDWRQD
DSSWR[IP DMD  SHUIFHOWR! WRVH HYDFXDMG GXUQJ WH 1 (2 1Q $1JKDQMEQ Z HH Z RP HQ RUJILY 7R
SXWIKLY LIXUH 1Q FROWM WKIMRUFD® Z RP HQ DQG JILY LHSUHVHQWP RUH WDQ KDO Rl HP HUHQR UHIXJHH
RXWEZ V
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7KLV LV WKH OHJDF\ RI WKH %LGHQ DGPLQLVWUDWLRQ LQ $IJKDQLV
ZDUQANXKXKDWKHDOLBDNZEBOMWKMDPH RQVWIBDWOMZ KRLOQVWESDGOGWQHUWWKRYV
PRQVWHUY RQ D ERWFKHG HYDFXDWLRQ WKDW FRVW $I1JKDQ ZRPHQ

% $P EDWDGRU. HBA &XUIH ) RWP HJ$P EDWDCRUDW DUHIRUWHG6VEMA' HSDUR HOWV/2 [IIFHR * REDQ  RP HQV"WXHY
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2 Q $SUO 3UHMGHQARH %4GHQ DQQRXQAHG KLV GHAMRQ VR XQFRQGMRQD®M Z MWGLDZ DOS 6 P IO/AY
SHURQQHOIRP  $1JKDQMEQ E\ 6HSWP EHU 2 YHU WH IR@Z Q) IRXU P RQKV WH DGP LOMADARQ

UHSHDWGD GHD\ HG FUMFDODPARQ WDWZ DV QHRHWOU VR P IMJ DM WH QNHO FRQVHTXHORHV Rl WH GHAMRQ 7KH
UHVXOV Rl WHU LODPARQ ZDV D FKDRWE 1 RQFRP EDWIQW ( YDFXDARQ 2 SHIDMRQ 1(2 ZKHH 86
VHIMEHP HP EHY ®WINHUQMVDQGP RIHWDQ ~ $P HUFDQV Z HUH DEDQGRQHG EHKIQG HQHP \ @HV

7KLV LHSRUAZ I@H DP 1QH WH %4GHQ DGP IQMADMRQV GHAMRQV DQG DRUWRQV 1Q GHVIBIOILRP WH DQQRXQRHP HOWRI
WH SUMGHQW GHAMRQ VR Z WGDZ VR WH P RQKYV IRTRZ 1Q) WDWGHAMRQ WH UHVX®QJ 7DIEDQ VH] XWH RI
SRZ HU WH FKDRWE DQG GHDG® HYDFXDMRQ DQG WH ®QJ WP IP SDRMKH Z IWGLDZ DOKDV KDG RQ WH 8 QWG

6V DQG RXUD@HY
' HFEIMROQVWR :  IVKGLDZ ¥DVHG RQ ) M7 HG 5 DWRODM

-Q KLV VSHHK DQORXQAQI $P HUFDV XQFRQGIMRQDOZ WGLDZ DOIWRP $1JKDQMEQ 3 UHVIGHQWRAGHQ WIDMG WH
GHAMRQ Z DVEDWHG RQP DQ\ IDPRY/ LOFOGIQJ

@® SRQUXOMARQVZ IW DQG DGYIFH ILIRP ERW RXUD@HY DQG VHQIRUS 6 P IMA DGYIVRY/

@ $ Z WGWDZ DX DVWH RQD RSWRQ L Z HGIG QRWZ DQWR JR EDAN VR Z DUZ IW \WWH 7DIEDQ

@ $/JKDQIRUAHVZ HH FDSDE®I Rl GH HQGIQ) WHUFRXQM Z IWKRXWDQ\ GILHAM8 6 P IMMY VXSSRUV
® 7KH ' RKD DJUHHP HOWQHIRWDWG E\ WH 7UXKP S DGP LOMADWRQ | RUAHG WH Z IWGLDZ DODQG
@ 7KH8 6 P MRQWR N@P VDP D ELQ/ DGHQ DQG HIDGIEDW DG4 DHGD KDG EHHQ DFFRP SOKHG

+RZHYHU WH &RP P WWH 0 LORUW QRZ EHIHYHV QRQH RI WHWH FODIP V Z HH DFFXUDWM $QG Z RUH  3UHMGHQW
%4GHQ Z DV @\HO DZ DIHWH Z HH QRVWDFRXUDW Z KHQ KH P DGH KLY FDVHWR WH $ P HUFDQ SHRS®! 1Q $SUO

7KHH LV DP S HYIGHOFH LOFOXGIQ) GILHAMMWMP RQ\ ILRP $P HUFDQ P LOAY GDGHY DQG RS 1$72 DAHV \WDW
WH VXSSRUMG D FRQWOXHG FRQGIMRQV EDVHG GHS®\ P HQWQ $1JKDQWEQ 7KH EHIHYHG WH EHVRSWRQ Z DV \R

NHHS DQ DGYDNRU DQG FRXQWUMULRUMP P WRQ 1Q SOFH WDWFRQMMWWG RI 8 6 Pl SHIRQQHOD®RQ
ZIW PRWD 1$72 IRUAHV

0DQ R 3UHVGHQW %UGHQV GIS®P DNV DIUHHG ZIW WH FRQGMRQVEDWHG DSSWRDAK IDYRUHG B\ VHQRU
FRP P DQGHWY/ DQG NH D@HV 9%oXWMH SUHMGHQARSWG VR UHWPAMKHU DGYIFH LOWWMDG SXU/XIQJ DQ XQFRQGIMRQDO
Z IWGLDZ DODQG AMQU WH QHHG VR GHS®  WIQV Rl WRXVDQGY DGGIMRQDCB 6 WRRSV VR SXU/XH WH FRQGIMRQV
EDVHG DSSWRDAK + RZ HYHU WH HWP DM SLRYIGHG E\ %4GHQ IV QRWKH ROH VKDUHG E\ \WWH S 6 P OB GHVSIW WH

SUMGHOW FDIP VR W(H FROWDU

7KH %4GHQ DGP LOMADMRQV RZ Q .QMODODWHWR HOW XQGHUARRG WDWIKH $1JKDQ P LY Z RX@ EH XQDE®! R
GH HQG WH FRXQM [LRP WH 7DIEDQ Z IMWRXWS P HUFDQ DIUVXSSRUNP I@AY DGYLRY/ DQG FRQADRARY/ Z KR WH
HIHG XSRQ VR HQDE®! WH RSHIDARQ Rl WH $1JKDQ $1U) RUH 7KH SUHMGHQWZ DV Z DUDHG LHSHDWGD WDWWH
UMD RI WH 7DIEDQ Z DV D TXHWRQ Rl ZKHQ QRWML $QG WH UHVXUHQRH Rl DO4 DHGD DQG RWHU WILLRUMWY

RUDQJ DWRQVZ DVE\ 1DUWH P RMINHO VAHQDUR LQ D 7DIEDQ FROARDIG $1J KDQMEQ

7KH ' RKD $JUHHP HQVQHIRWDMG E\ WH IRWP HU DGP IOMADMRQ Z DV SUHGIFDMG RQ FRQGMRQV B\ WH
7DIEDQ WDWZ HH QRWEHQJ P HW  VSHALLFED® FXWQU WHU FERVH WAV VR WIULRUMAHQWARY @NH DO4 DHGD  7KHU
| DIOXUH VR DGKHH VR WH DIUHHP HOAQX@IHG WH 8 6 HTXILHP HQMWR Z WGLDZ -Q DGGMRQ 3 UHVIGHQWAGHQ KDV
VIQFH DGP WG KH Z RX@ KDYH Z IWGLDZ Q HYHQ Z IMKRXWIMH' RKD $JUHHP HOW




© KI®I DO4 DHGD KDG EHHQ VRP HZ KDWGHIWDGHG 1Q $1JKDQMEQ E\ $SUO WH  ZHH WO SUIHVHOWIQ
$1JKDQMBQ DQG RSHIDAQJ 1 UHHOD 1Q 7DIEDQ FRQWR@IG DDV $ 8 1 6HEXUW &RXQAAHSRUNHBDVHG VKRUD DIWU
WH SUHMGHQW GHAMRQWR Z WWGLDZ |RXQG DOt DHGED Z DV SUHVHOWQ DABDW Rl $1JKDQMEQV — SLRYIQAHV

) DLOXUH VR 3@Q

-QWH IRXUP ROMV ILRP  Z KHQ 3 UHVIGHOW/AGHQ DQORXQFHG KLY SOQ VR XQFRQGMRQD® Z WGLDZ XQWOWH | DOR
. DEXOWH &RP P WH 0 LQRUW KDV I|RXQG WH 6VDM ' HSDUR HQWRRN YHU 1HZ VXEVMQWYH \AMSV WH SUHSDUH IRU
WH FRQVHT XHQPHV WIDWZ HIH H SHAMG

' XUQI WDWAP H WH %4GHQ DGP LOMADMRQ | DIBIG VR VHRXUH DILHHP HQW Z WK DQ\ Rl $1JKDQMBQV QHIKERW/ WDW
ZRX@ D@Z WHS 6 P MM VR HABEQK EDVHV VR DARZ | RULREXVWFRXQWMUMURUMP  RULQWGDI HOFH VXUYHEQRH
DQG IHFRQQUDIMDQRH 65 RSHIDARQV DI DIQWAD UHVXUI HQADO4 DHGD DQG 6-6 . 7R WLV GD\ - Z H VMDKDYH QR VXFK
EDVQJ DIUHHP HQW Z I QHIKERUQI FRXQMHV

7KH&RP P MWWH 0 LORUW KDV DOR GDUDHG YHU QMBI Z DV GRQH VR SUHSDUH | RUD 7DZEDQ VBNHRYHUR! WH FRXQW RU
D UHVXGMY 1 (2 -QWWDG WH %4GHQ DGP LOMADAWRQ Z DIMG XQUOSXI X\ MVAKRXW/ EH RWH WH 7DIEDQ
VH] HG . DEXOWR EHIIQ P DNQUJ NH GHAMRQV DERXWHYDFXDMRQV LOFXGIQI WH HABEQKP HOWRI WDQUWFHOWLY 1Q
WILG FRXQMHV 7KLY GHD\ GIG R FDSDAW MXHY GXUQI WH HYDREXDARQ Z KIFK UHVXGMG 1Q | @ KW EHQI VXVSHQGHG
DWYDURXV SRIQW DQG SHRS®! EHQJ VWDQGHG 1Q GHWURIDWQ) KXP DQMUDQ FRQGMRQV 0 LMY FRP P DQGHWY/
KDYH FEDUD WIIMG WHH Z DV DQ XWMU @AN RI XWHOR RQ WH SDUMRI WH : KW + RXVH WH 1 DARQDOSHEXUW
&RXQAO1 6& DQGWH VWM HSDUR HQADV IMSHWBAOHG VR DQ HYDFXDWRQ GHVSIW UHSHDWAG GLLH Z DUQIQIV

$QG GHVSIW LHSHDWG Z DLQQIVE\ 0 HP EHW Rl &RQIUHW YHWILDQV JURXSV DQG RWHU YROXQWHU RU DQLJ DARQV
WH %4GHQ DGP LOMADVMRQ P DGH D® RWAQR H I RUAVR HYDFXDWM $1JKDQ SDURHWY Z KR IRXIKWWGH E\ MIGH Z IW RXU
PLOAY 7KL IQFXGHV [DIOQJ VR HABEQAK @D SDGV 1Q WH WILLG FRXQWHY WDWARXES VHUYH DV D VDIH KDYHQ Z KL
WHU SDSHZ RIN FROMOXHG VR EH SIRFHWHG 98 WH WP H \WH 1 (2 EHIDQ RQD 6-9 DSSTDQW DQG WHU
IDP L@V Z HH HYDFXDWMG I LRP WH FRXQW RXVRI WIQV Rl WRXVDQGV Z KR Z HUH VMDY, DIMQJ

7KH &KDRWE DQG' HDGO ((YDEXDWRQ

7KH &RP P IMWMH 0 IQRUW KDV DOR IRXQG WH %GHQ DGP IQMADWRQV IDIXH \R SOQ  \VSHALIED® WH 6V
' HSDUR HQW ®1G VR FKDRV DQG FRQIXVIRQ WILRXIKRXWINH 1 (2 7KH VAHOHV Z HH SO\ HG RXWDYH RQ WIBIVIMRQV DD
DURXQG WH Z RUB RI SHRS®! GHVSHUIDW® W IQU WR 11QG D Z D\ IQWR WH DILBRUADQG RQR D SOQH WDWZ RX@ VINH
WHP R \VDIHW

7KH SUREGP V GXUQI WH 1 (2 ZHH H DFHEEDMG E\ UHSHDWG P If HG P HADIHV ILRP WH 6VDM ' HSDUR HQMR
$P HUFDQV DQG $1JKDQ DAHY RQ WH JUIRXQG D @AN Rl SUIRSHU HTXISP HQWDQG SHWRQQHODWIH DILBRUVDQG D
GHVSHIDM VHRXUW VIWODMRQ Z I $P HUFDQ WRRSV SHQQHG LOWR WH DILBRUNZ KIB! WH 7DIEDQ SDAR®IG WH
VWHHW DBRQJ WH SHUP HWU 6RP H Rl WH &RP P IWWH 0 LORUWYV \RS 1IQGIQIV Rl WH DGP [QMADARQV P MENHV
ZHH

& $VIMH KHIKWRI WH HYDFXDWRQ RQD 8 6 FRQUX@URIIIFHY Z HH RQ WH JURXQG IQ . DEXOGHVSIW QHHGIQ)
VR SLRFHW P RUH WDQ RQH KXQGUHG WRXVDQG HYDRXHHV

& SHRWGQ \R WP RQ ILRP  RXWGH YHMDQV JURXSV WH HYDFXDMRQ Z DV VR GMVRUDQ] HG WDWVHQIRU
GDGHY [Q 91FH 3UHMGHQW. DP DD + DUV RIILFH DQG ) WAV DG\ -L@YGHQV RIIEH DV Z HODV RQH Rl WH -RIQW
&KIHVRI 6V UHT XHMG DAWMBQRH HYDFXDWQJ SHRS®!QUGH WH FRXQWE [LRP WHVH JURXSV

& 6RP H $1IKDQ FKIGUHQ Z HH HYDFXDWG Z IMRXWWHU SDUHQW DQG HIRUM VR UHXQW P DQ' Rl WHWH
VHSDUDWG FKLEUHQ Z IW WHUUHDWYHY DUH RQIRIQI P RQWY DIWUWHUDULYDAQ WH 8 6




@® ' HSIW DAINQRZ BIGILQ) [RUP RQWY WDWORWHYDRXDWR) WHP  UHSUHVHQMG D VLI QUIEDQUWAMHRXUW UMN \WH
%GHQ DGP IQMADMRQ KDV VR WLV GD\ 1DIBIG VR P DNH DQ\ HIRUMR SURUMI H WH HYDFXDWRQ Rl 8 6 WDIQHG
$1JKDQ FRP P DQGRV DQG RWHUHDM XQW Z KR SRWHW VHOMMWYH NQRZ BIGIH DERXW8 6 P LAY RSHIDARQV
0 DQ Rl WRWH SHIWRQQHOKDYH EHHQ IRUAHG VR VHHN LH XJH LQ 4DQ Z KHH WH FRX@ EH H SBIWMG |RUWHU
LQIRUP DMRQ

@ 7KH %GHQ DGP LQMADARQ LHSHDWGOD LIQRUHG Z DLIQIV WDWIWZ DV P RYIQJ VRR VBRZ VR HYDFXDWM |RUP HU
LOMBUAWMLY DQG RWHUDWUMN DAHY LJQRUQJ DQ RITHUILRP * XDP VR VHUYH DV DQ IQMUP  SLIRFHWMQJ | DAMN
IRUWHVH 6-9 DSSTDQW  7KH DGP LQMADVMRQ VP LOUD LHWRAMG DQ RITHUILRP 3 DNMBQ VR KDYH D | DAON WHH
VHUYH DV D WDQUW DA@A | RUHYDFXHHV GXUQI WH 1 (2 GHVSIWE RWHUWDQVIW DAMAHV 1Q 4 DBUDQG * HP DQ\
UHDAKIQJ FDSDAW WHUHE\ VBZ IQJ WH HYDFXDARQ

@ 7KH %GHQ DGP IQMADARQ LHSHDWGO P IMBIG WH $P HUFDQ SHRS®! DERXWIKH UHDOVWDARQ RQ WH JURXQG IQ
. DEXO DMXIQI] SXETE WP HQW WDWZ HH 1Q GILHPARSSRVVRQ VR WH LOMUDDOUHSRUN EHQJ VHOWE\ WH
6VMM' HSDUR HOADQGS 6 P LOBU

@& ' HVSIW FOIP IQ) D REXVWGHIEHIDARQ SIRFHW RQ Z IWGLDZ DO VHQIRU %4GHQ DGP IQMADMRQ RII LD
DFNQRZ BIGIH WDVWKH UHFRP P HQGDWRQV Rl VHQIRUP LMY DGYIVRYY GIS@P DW DQG DAHV Z HH LIQRUHG

7KH &RP P IWWH 0 LORUW DOR KDV FRP SIBIG SLRRI VHQIRU %4GHQ DGP LOMADWRQ SROAFDODSSRIQWHY UHSHDWIGD
P IMBIG WH $P HUFDQ SXEQF DERXWWH VWXDARQ RQ WH JURXQG LQ . DEXOMXIQI Z LGB® SRMDQQAVK WIMP HQW
DERXWSURJUHW DIMMH DILBRUVDQG WH 7DIEDQV FRRSHIDARQ 1Q FDUY Q) RXWMKH HYDFXDARQ $GP LOMADMRQ
RIILADY P DGH WHVH WIWP HQW GHVSIW SUHW LHSRUV VKRZ IQJ DQ XWHUD FKDRWE VWDARQ RQ WH JIRXQG 1Q
$1JKDQMEQ DQG DWIKH KDV DWHP EGIG WDQUMERFDARQY DIRXQG WH Z RUTS 0 DQ\ Rl WHVH SXETE WMWP HQW
GILHAD FROADGIEMG L.QMUQDIDWHWP HQW Z KIFK Z HH SURYIGHG VR WH &RP P WMH O LORUW E\ Z KMBE®Z HY/

-Q DGGMRQ DV D LHVX®\RI WH 6VMM ' HSDUR HQW [ DIOXUH VR S@Q WH &RP P IMWH 0 LORUW KDV IRXQG WH Z HH
XQDE®! R SWRYIGH DGHTXDWM DWIMBQFH VR 8 6 AW HQV $0 &7V @Z IXOSHP DQHQMHGHQW / 35V 6SHADO
P P LWL 69 KRGHY DQG DSSTDQW DQG RWHU DWUMN $1IKDQV Z KR Z HH DWMAP SWQJ VR HYDFXDW WH
FRXQM GXUQJ WH 1 (2 : RX@ EH HYDFXHHV Z HH VHOAFRQ GPAQ) P HADIHY \RG WH FRX@ QRWEH KHSHG RU
GIWAWBQGIQI RXWIGH WH JDWAV Rl WH DILBRUAGHVSHUDWM R JHWQ Z IW QR DWIMBQRH $WP SWE\ 0 HP EHW R

&RQIUHW DQG WHUWEI 1 VR KHS WHU FROMIXHOW RURWHUZ RX@ EH HYDFXHHV Z HH RIWIQ VWP IHG E\ RXWRI

RII LEH LHS@HV R HP DIAUHT XHVV DQG ELRNHQ @ONV VR Z HESDIHV P HDQWIR VXEP IIQIRLP DARQ

2 QHRI WH P RWMADJILE RXVWRP HV Rl WH %4GHQ DGP LQMADMRQV | DIOXUH VR S@Q Z DV WH $XI XVW ERP EIQU
DWSEEH * DM WDAHVXOMG IQWHGHDM Rl 8 6 VHEHP HP EHW/DQG  $1JKDQV DQG WH Z RXQGQJ RI
DGGIMRQDO8 6 VHYFHP HP EHY 6HYHUDOIRUP HURI LD VR@ WH &RP P IWWH 0 LQRUW WH\  EHIHYH WKLY WDIHG\
FRX@ KDYH SRWE® EHHQ SUHYHQWG Ll WH DGP LOMADWRQ KDG DFFHSWG WH 7DIEDQV RITHURQ $XIXVW

WDWZ RX@ KDYH JLYHQ WH 8 6 JUHDWUFRQARCRI VHEXUW [Q . DEXOWHUHE\ DARZ LQJ 8 6 1RUAHV VR SXVK RXVWKH
VHREXUW SHUP HWU 7KH &RP P IWWH 0 LORUW UHFHLYHG DP S®! SLRRI WH 7DIEDQ UHSHDWGD 1DIGIG R FRRSHUDM

DQG RIWQ P SHGHG WH HYDFXDAWRQ RI $P HUFDQV DQG DWUMN $1JKDQV -Q DGGMRQ 1l 8 6 WRRSV KDG QRWEHHQ
SHQQHG IQR WH DILBRUN WH FURZ GV RXWIGH WH JDM Z RX@ QRWKDYH EHHQ SDRNHG VR FRVHD \RIHWHU D

VVMDARQ WDWFRQMEXWG VR WH KLIK GHDW. DQG LOMU FRXQW

7KH$ I VIHLP DVK

) RGRZ 1Q) WH HYDFXDWRQ GHEDF®! WH &RP P WWH 0 LQRUW EHIHYHV $P HUFDV WBQGLQJ 1Q WH Z RUG KDV EHHQ

GHIWDGHG WH 8 6 LV ®MW/ VDIH WDQ IMZ DV EHRWIH DQG WRWH $1JKDQV P RMDWUMN RI 7DIEDQ UHSUVDY UHP DIQ

WDSSHG 1Q $1JKDQMEQ 7KDWOFXGHV

@ 7HQVR WRXVDQGV Rl IRWP HUHOM $1JKDQ P LAY SHWVRQRHOZ KR FRX@ SRVH D VHRXUW UWN VR WH 8 6 Ll
FRRSWG E\ $P HUFDV DGYHU/DUHY

@ ) RP HUIOMSUHMLY DQG RKHUS 1 JKDQVZ KR IRXJKWAGH E\ VIGH Z W $P HUFDQ WRRSV

@ : RP HQ GDGHY DQG VRGIHY/ Z KR Z HH SURP LVHG VDQRMDU E\ WH$P HUFDQ JRYHLOP HQW




2 QH\ HDUDIWUWH @W\8 6 WRRSV G161 JKDQMAEQ WH &RP P IMMH 0 LORUW KDV I RXQG WH %4GHQ DGP LQMADMRQ
AGDANY D SOQ R KHS WHVH DAWUMN $1JKDQ DAHV Z KR 1RXIKWWKRXGHUVR VKRXGHUZ IW 8 6 |RUAHV GHVSIW WH
DGP IQMADMRQ DGP WQJ WHWH IRWP HU EDWBIIHG DAaHV KDYH EHHQ VXEMPMG R N@QIV DQG |RUHG
GVDSSHDUDQAHV

)RERZ IQ) WH XQFRQGMRQDOZ WGLDZ DO WH &RP P MWH 0 LORUW DOR EHIHYHV $1JKDQMEQ KDV RQFH DIDIQ
EHFRP H D VDIH KDYHQ | RUWIULRUMAHQWAHY 7KH XQFRQGIMRQDOP IO Z IMGLDZ DODQG WH VP XGBQHRXY HQG R
WH $P HUFDQ GIS®P DAF SUHVHORH 1Q . DEXOZ RX@ ®DYH WH 8 6 JRYHUQP HQWZ IMKRXWD FRXQMUMULRUWP
SDUHULQ DQ $1JKDQMBQ QRZ DZ DK Z WK P LOBQW DQG WMURUWMV P DQ\ LHBDVHG ILRP SUMRQ E\ WH 7DIEDQ
7KHVH WULRUMV QRZ KDYH WH DELON VR WDIQ | LHH® DQG VR SRWQUWD® DAFHWWHRYHU  EI@RQRI 8 6 VXSSTHG
Z HDSRQV JURXQG YHKIF®N DQG DILFDIVWKH. VH] HG

7KH $P HUFDQ SHRS®! KDYH VHHQ SWRRI Rl DO4 DHGDV SUMVHORH 1Q $1JKDQMEQ $\ P DQ DO=DZ DKILL Z DV IRXQG
@MQJ IUHHO 1Q GRZQRZ Q . DEXOIQ D KRP H LHSRUMG® RZQHG E\ D P HP EHURI WH +DTTDQL QHVE RIN WH
P HP EHWRI Z KIFK RFFXS\ VHQRUSRVMRQV LQ WH QHZ 7DIEDQ WHIIP H 7KDQN X@ DO=DZ DKILLZ DVN@G QD8 6
GLRQH VWINH @VWP RQM EXWRIILEDY Z DD WDWDO4 DHGD DQG -6-6 . FRQAQXH \R JWIRZ WHU SUAVHQRH 1Q
$1JKDQMEQ

&ROFOXMRQ

7KH FKRIFHV P DGH 1Q WH FRUIGRWY/ Rl SRZHUIQ ' & ®G \R WDJIF \ HAWDYRIGDE®! RX\WRP HV  GHDG VHUYIFH
P HP EHWY $P HUFDQ @/HV \WODWIUHDWUMN IQFUHDVHG WUHDW VR RXU KRP HDIQG VHRXUW \BLDMKHG WEBQGIQJ
DEURDG IRU\ HDW/ VR FRP H DQG HP ERGHQHG HQHP IHV DRIRW WH JBEH 3 UHVIGHQWAAGHQV RZ Q RIILADY KDYH
GHVAUEHG WH HQG RI WH 8 6 SUAVHQRH 1Q $1JKDQMAEQ DV D VWOWULE IDIXUH DQG DQ XJ® LQDOSKDWH  <HW\R
GDM QR VHQIRUDGP LOMADARQ R IFID® KDYH EHHQ KHT DFFRXQWE G

SUHMGHOWAGHQ KDV DOR IHSHDWIGO DWAP SWIG VR FODIP  WDWWHWH RXWRP HV Z HH XQDYRIGDE®! VDL IQJ 1Q
SXIXWV 7KH 1IGHD WDWWRP HKRZ WHHVD Z D\ VR KDYH JRWHQ RXWZ IWRXWAKDRV HQVXIQJ —GRQWNQRZ KRZ
WDWKDSSHQV  9%XWMWRWH Z KR KDYH SDIG DIWWQMRQ HVSHAD® WRWH EWDYH YRXQWHWY Z KR WMSSHG XS DQG

KHSHG UHVAXH WRXVDQGV Rl YX@HDE®! $1JKDQVZ KHQWHS 6 JRYHUQP HQWZ DVP MMQU 1Q DPWRQ NQRZ WDWIKLY
1V QRVWKH WKW

7KH NHS D\ LIQJ WLV Z DV ICHIWWE®! EXVWIKHH DEVROWMAO® Z DVD Z D\ VR DYRIGWKLY LI WDW QRWKH CGHIQWRQR

JDVIIKWYI ” GRQWZ KDWY
&KUV3XWG\ Rl +XP DQ5LIKW) LUM/S$XIXW

7KH&RP P MWWYH 0 LORUW EHIHYHVD P XFK P RUH WRWRXJK H] DP [QDWRQ LV QHHGHG \R 110G FRP SGMW DQVZ HY DV\R
KRZ WLV KDSSHQHG DQG KRZ VR HQVXUH VRP HWIQJ @NH WKLY GRHY QRWKDSSHQ DIDIQ

SWHP SW VR UHFHYH LHTXHWMG GRFXP HOMMRQ DQG WDQWFUEHG LOMUYHZ HTXHW Z W NH RITIADY Rl WH
GHAMRQWR Z WGLDZ DQGWH 1 (2 KDYH EHHQ LJIQRUHG E\ WH 6V HSDUR HOWS$QG VR GDWM WH + RXVH ) RUHIQ

$11DIWY/&RP P IWWH KDV RQD KHG RQH RSHQ IX@FRP P MWH KHDUQJ Z IW D VHQIRUZAGHQ DGP LQMADARQ RI 1 LADCRQ
WH $1JKDQMEQ Z WGLDZ DO

7KHHRWH WHE&RP P MWH 0 LORUW EHTHYHV QH VWAMSV VKRX@ LOFOXGH

@ 7KHEVWM' HSDUR HOWSLRYIGIQ) WH FRP P MH Z I DTBUHYIRXV® UHT XHVMG GRFXP HQIMRQ

@ 7KHEVDM' HSDUR HOWSLRYIGIQ) WH LHTXHWMG RI | DO | RUWDQURUIEHG [QMUEZ V DQG

@ 7KH +RXVH ) RIHIQ $IIDIYV &RP P IWH VHMQ) D IREXWVAKHGX®! R RSHQ KHDUQIV Z W VHQIRU %4GHQ
DGP [QMADMRQ RI 1 IADY Z KR Z HH UHVSRQVE® | RUWH Z IWGLDZ DADQG WH 1 ( 2
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E 0 HWRGRBJ\
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D 3UHVIGHQWAGHQV$UWXP HQWR : IWGDZ

E &DIP $GYMRY/DQG $@HY 6XSSRUMG WH) X@ WGLDZ DO

F&DIP 7KHS8 6 : RX@1HHG D+ HTRI DARWO RIH7URRSVWR . HHS D 3UHVHORH 1Q $1JKDQMEQ
G &DIP 7KH' RKD$JUHHP HQW RUFH 3 UHVIGHQWAGHQ VR 2 LGHUWH &RP S

- WGWDZ DO

H &DIP $0IDHGDLY * RQH ILRP $1JKDQMEQ

| &DIP $1IKDQ) RUAHV$UH&DSDEBIRI ' HHQGIQJ WH &RXQW Z IWRXWSP HUFDQ 7URRSV

9 0217+62) 1%$&7-21

D 6\B@IG 5HSOFHP HQARI &RXQMUMURUMP ( 11RUNV

E 7KH(P EDWA ( YDFXDWRQ 7KDWL HYHU&DP H

F 7KH6-9 ( YDPXDWRQ 7KDL HYHU+ DSSHOHG

G $ 7IP HIQH $VWHS 6 0 LMY : IWGLWDZ V WH 7DIEDQ* RHVRQWH 2 11HQWYH
H &RQFOMRQ

9 7+((9%$8&8%721

D 7KH/ HDG 8 S VR WH ( YDFXDMRQ

E $ &UKVK Rl +XP DQW $XIXWW

F 0 I HGO HWDIHV&UHDM &RQIXMRQ RQWH* LRXQG $XIXW  $XIXWW

G &DSDAW AWXHV) RUAH 6KXVERZ Q1Q ( YDPXDAWRQ) @KW $XIXWW

H $V) @KW5HXP H * DWV6KXWHU DQG &KDRVSHIQV2 XWIGH +. -$ $XIXWW
| 7HLRUDMSEEH * DM $XIXW

J ) HDU/ HDGV\R' HVSDIUDVWH* DWVSUH:  HTHG BKXWS XI XV

K 7KH) LODGSP HUFDQO @MY ) WKW HSDUN. DEXO$XIXVW

9— . (<0 -67$. (6%<7+( % (1 $' 0-1-675$721 "' 85-1* 7+( 1(2
D 7KH8 6 * RYHUDP HQWEH XVHVVR 7DNH 6HRXUW RI . DEXO

E $P HUFDQV5IVHWR WH &KDBIQIH 7KH5RGIRI 9RXQWMHUDQG 9HWLDQV* LRXSV

F 7KH7DIEDQ. I@6SUHH

G 3UYDM &KDUMY/' XUQI WH/ DWV D\ VRI WHS 6 3UHVHORHLQ . DEXO

H 7KH 7DIEDQ ) UHQG RU) RH'

| 7KH%GHQ $GP [QMADMRQ V) DIOXLH VR &RRUGIQDM Z W $@HV' XUQI WH 1 (2

J 7TKHBVIM' HSDUR HOW/) DIOXUH VR &RRUGIODWM Z W &RQIUHW




90— 7+()$//287$)7(57+()$//

D 8 6 * RYHUQP HOWBWP LHV &KDUMU) @ KW 3RS XJ XAV

E 7HURU* LRXSV 5 HARQWIMWM

F (P ERGHQQJ 2 XU$GYHIDUHV

G 7KH5HWUD Rl 7DIEDQ $WRAMHV

H 8 6 6XSSTHGO LOMY ( TXISP HQW HVWR WH 7DIEDQ

| 1R/RQI 7HP 3@QIRU( YDFXHHV: KR ) DICOHMOQJ

J &RP P DQGRV 3IBW DQG) HP D®I 6HPXUW 3 HWRQQHGS EDQGRQHG
K 8 6 0 @MY )DP LOHV/ HWQ $1JKDQMEQ

L 2 WHUS @HV/ HW/AHKIQG

9—&21&8621
D 1R $FFRXQWDELOLW\
E 1H[W 6WHSV
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D YDOENJLRXQG

7KH 6PLOLWIDQMROYHRH QKD QLEWDIBRQR FWREHU SDUWRWFDP S D IDL@ HBN
UHW D ODDIML@@W H GIDQ &/ K\W H U URRIX 3 DVO L P DQLLGVKZD N R IW KGIH D GBI\SWH P E
WK DWWDFNV WKDW NLOOHG QHDUO\ $PHULFDQV

%DFNEBGPHBED@®LUVWSLANGS\HFRBE U D W)LRRUPHNM K WD QR Q J WIRG# OK DO O L
IJURRKHR UW K$ QU@L ZO BBIE OHS ULWKHD O L EDRBSRZHGLVPD QWOHGMWWUDLQ
FDPSV DQG VXSSRUW WKH HVWDEOLVKPHQW RI D LQWHUQDWLRQDC
G UD P DMDILRQ K H D OMGKX F D \B QREQR P H QUV. J KA WKKHIQ & IW KHD O L E PIQG\L HY W00
UHSUHVVLRQ

8 6WURGHYBBUNBW®ERXW MR L ENGRP H 1$72DQGRQ 1$DDOGHVLQ
W KKIH L IR MV KFHR X QW H U L Q \FXOWP.BHDQBID L QUWYV X U JTBEQMWEMQ EXWRR®HFOL QG
WRERXW LQ ZKH® 6IRUFWKLIWHRGULPDVXOS$RUWR@H WK JK DIDW LR C
$UPVREHWDNU® VSRQVLEWEOEWUWRBRXQWHKH)HZ/PDO O$A2 O MG DL QDRG]
DGYLVRU\ PLVVLRQ ZDV QDPHG 2SHUDWLRQ 5HVROXWH 6XSSRUW

8 6IRUFHHPDLQ®ED GY LVRUEXSSRUWR@HHL QHGKBVR L@GDUO\ D\SDUV
RWKRKDIJUHHPBQWKHRZQVRRPH SHUVRE@QHOOUO\ XQVBU®GI VL GH GW
HQGHG WKH 8 6 PLOLWDU\ PLVVLRQ ODWHU LQ

ORUMKDQ 8 6WURRSW YIHBIJKDQLBGWDRYKH \HDPLVVLRIQHBERP H
86 PLOLWDU\ SHUVRQQHO GLHG VHUYLQJ LQ $1JKDQLVWDQ ZLWK D

7 KHH S D UW PRIGMWH Q \HY WDLWW MAK WS 6 JR Y H U Q PASIVE YRWIR W U L GRQP RQL W |
RSHUDWLRQV DQG UHFRQVWUXFWLRQ FRVWYV

E 0 HWKRGR®RI\

7KHRRPLWVOHERUERQ G XEFDMGH [WHQ VY RWH VW LUMYWHRRWEOD ZIKN3UHVLG
%LGBOFLGHRX ODLMW K G URZS 1 JKDQL\ZWDBRD\GRQWBUHSDRMW KWKBWPSOH'
ZLWKGURRPBWOKGIR Q FR P EDHY D@ WDRGHRWDD WLI(R QHQWRE DG OWQ GKDMPSOLFDW
W KZ. W K G UIDQ@ /B\HX E V H TWEFIRQ@ O ROV K J K DIR Y H U Q REH. ® D YRIQN K&HQ L WBHAGD W |
7KHRYH WROKED W B HWHURR@HFD €@ Q V XWRP HW IOLQUHKG R HY/RKD S S BQD LD G
WR KROG DQ\ RIILFLDO IRXQG WR EH UHVSRQVLEOH IRU WKH IDLOX!

7RIDLBPRUBHUVSHFWRRKBIGPLQLYVWW RSMRARRYE WAWKHR U\LXVAP L WDAMHG X HR W
WUDQVHWQIWHGGYLWAXKY DGPLQLVWUDWLRQ RIILFLDOV LQYROYHG L@
DGGLWLRQ WKH &RPPLWWHH OLQRULW\ DOVR VHQW PXOWLSOH OHYV
RITXHVWDR@HTXHVWHQHGREWPHRYWMRHFHHYWIKBO WMV SR QWKHIDMAS HD
FXWQGSDVWHBSUHY LIRX\®O HWRBBARYHV SROWB2XW KHRQJUH V VFIRFPED &/ WBI N
VHQW VLPLODU UHTXHVWYV IRU LQIRUPDWLRQ RQO\ WR EH VLPLODU




8QIRUW X QWHRVEFCP\P L W OVHHR U LD W H RASEVDVL @Y K EVLLAMR. @ | R U P DIW RRMQK % L G H
DGPLQLVWIIDNBAHRBH\E\V LJQ LI UADVQW WIRG BRWHKEW D'\W 8D UW PKDDSW RY L G
Q R QRIIW KWH T X H \ORHF & P H QR @RIIW KWBHH T X H WWMWUHDGED VELLQ\E H U YOLIG@ RV X EVW D Q
DQVZHUV WR WKH UHTXHVWHG TXHVWLRQV

5HJUHW WIXPOW R WBLDAWAN KHR X VRII5SH S UHV H Q VWD WE HHHOD Z L O &/IROR L QW K H
DIRUHPHQWLHRTHHBRMU\Q URFP D W ISRIQ WD MORIQEKD QL VAXPRORIGRRWREHU DQ
DWWHPSW WR XVH D SURFHGXUDO PRYH NQRZQ DV 5HVROXWLRQV R
SHUW D WRLKEL WK G UDQZE& 9D F X DIW RMBQJ KD Q L ¥FRO®ER EW D LADHEO R F KNG K H
'"HPRFURWN KHR X VEXOBR®PPLWWHHHUHFH QWPOR YW BHQ G H | LKRARIHE 2 -\D Q G
W K&R P P L WOALKDHR UKLDVR Q FIJ D VQX E P L WDVDHSSG D VB BI-G QV KKIR S HRVIJ H W WAL KIFU L W L
LQIRUPDWLRQ WKDW KDV EHHQ UHTXHVWHG

" RUGMWWRLQQVKHD SFDXVEGWKWLGIBGPLQLVW WHWLRIBWR Y MEK&R P P L W W
0L QR UZMWKKBIHT X H V@ HRADW L RRF KR IW KL § W HWH ®FRV\E DV HRGID QGH[DP LQ D R/IL |
DYDLOPBWH GLHUL BHWGEP D ULRMR SHQ VRBRFHN P H@WAH (OL QW H U YZILMEVG
RIILFDD GV Y L ALDYRAYPHCED F X DSV 6 RLIW L THIRSP H U LBDJI K DOO OIIUHRB 1 JKD Q L V' \
~ @ GG IQNMRO VR F O XNGHMWAH Q EW R X VKRV K&R P P L WOMKDHR LENE/K L VW O H E OIR@H
RIWHKV HQGLY LB XDHWE S H DWR/ K&R P P L WO QIR U MMARIQN KFHR Q G L R/IDR@ Q\ P L \
7K LVQ W HUH 8 R.UMO \EP V HREG R F X P H @ XWB/P L WEW BIGL V W O H ED\R BdR®D V H U IRH V
VZRUW®BWHPHRWGVES 6 PLOLVSE UV R QWKHAMWU SID IR KBIU PL QY H V W LLIQ WYRK R
GHDGO\ $XJXVW ERPELQJ DW $EEH\ *DWH

F* ®RWDU Rl 7HWP V

$0&-7 7KLV LV DQ DFURQ\P XVHG IRU $PHULFDQ FLWL]JHQV

%DURQ +rWwaleH DURQ +RWHO LV VLWXDWHG GLUHFWO\ DFURVV Wk
RSHUDWLQJ EDVH IRU WKH 8. HPEDVV\ DQG PLOLWDU\

&(17&20 86 &HQWUDO &RPPDQG RYHUVHHV 8 6 PLOLWDU\ RS[HL
&HQWUDO $VLD WR LQFOXGH $1JKDQLVWDQ

+.-% +DPLG .DU]DL — QWHUQDWLRQDO $LUSRUW LV .DEXO V |S|
FLYLOLDQ DLUILHOG DQG D PLOLWDU\ DLUILHOG

-6-6 . -6-6 .KRURVDQ -6-6 DIILOLDWH LQ $1JKDQLVWDQ

~65 ~QWHOOLJHQFH VXUYHLOODQFH DQG UHFRQQDLVVDQF

/35 $ /HIJDO 3HUPDQHQW 5HVLGHQW LV VRPHRQH ZKR KRO|G\

1(2 $ 1RQ FRPEDWDQW (YDFXDWLRQ 2SHUDWLRQV LV RUGHL

UxXxQ E\ WKH '"HIHQVH '"HSDUWPHQW -W DOORZV $PHULFELC
D FRXQWU\ LI GDQJHU LV SUHVHQW

6HUHQD +RWKQ 6HUHQD +RWHO VHUYHG DV WKH 4DWDUL V HPEDWV

6-9 $ 6SHFLDO -PPLJUDQW 9LVD LV RQH WKDW LV JUDQWH
DVVLVWHG WKH 8 6 LQ PLOLWDU\ RSHUDWLRQV LQ $I1JK

(0]

86)25 $ 8 6 )RUFHV $I1JKDQLVWDQ
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"THOWNKDGHFHDBKGV LEORK HROHY) D P HMGK B WWVHKH\HD DMWWHBKIRUUR UV
WKEZWD @ W QHWKEKMR X FERVW KO VR MM QRRAVK HHRIMVKIHQ ®GH Y D F X DWVIKRK

UHDOL]HG LW WRR HYHQWXDOO\ DQG FKDQJHG WKH FDOHQGDU
JRUPHU 8 6 $PEDVVDGRU 5\®X0) &

2Q$SULO 3UHVLGHGWBQ QR X QW KEQ L WAHED R X GFR P S O HILMK G D (306
WURRSR®BIJKD QL ¥EWMNGWEH U ~KLVSHHRKODREWK\K HE HO L HW Ki& 6
VKRXDIGVK GDDBD6 PLOLVBB UV R Q@HBOKWX S S R WHGHISNZ R X OMGD NVHRI Q V XW K H U |
ZR X GQAME H DK D V WX VW RV K[ L W K L\WH F WZIREGQD P L @HKFD VHIHV L GHGWRQ G HQ
GHIHQGUQ@HFLWROQWKGWBEDMR WRLSVE W U R PDSM G0 U PEWL W & B S RURVK H
$1JKDIRYHUQMBIQD O\ ]W®W¥DOLRBIMKHVWDWH R MWKIHQ I RUPDWKRDVLQFF
FRPMVRLIJKWZOGLVFORQHBGUPDWRRF O NG WLERQRS 6 PLOLVOBID\GKDYH
GHPRQVWWXBEBLQLVWRIDGNHROHBEDWO HDEQDUPYEQFR UV WPW H PLHON WN
FRXURIBHIHQAMI FLWLRQFR QG L WALRQK®WNZ D W H FHGENO/P RAHA W INLQIHZ
ZHUH QRW WUXH DW WKH WLPH

D 3WHVIGHOWAGHQV $ LI XP HOWR : [VKGLDZ

~KLVSHHRR$SULO DQ® KUR XJKRKRWO L WD KW WV R JWUHDIEGK W B X J X VW
3UHVLGHGEQ&LY O OWHIMNV H YV B WHHUED DV RRO®D N L Y KGIHF L WL RIQW K GO @

8 6 PLOLWDU\ SHUVRQQHO

JLUWWKSIUHVL GOQWPWHIGEIFLYVLRBRPSOHIMKG D D G HD | WHRIQ V X (AR IRYH
ZLWRKXDOORG®E®DUW ZHWKXBLOLWBD\GHYEQWH GEIHHQYR ZQLMRKX GLSORPD
DQ®&XGHYHORSHIQWILKARQJUBQW KHL FHU H V L G HIQED WHHIL W H WIK\BR GQ \
VD\LQUKBALWKGURRROBHGRQH QXORRRUGLQDMANRQAD OODBPWEDUWQHKM
LPSOLFDWMRRRWWOODBEWKEUHVLGBQOW LR/GHER WG YLVRN® ODIUHBG
XQFRQGLWLRQDO ZLWKGUDZDO ZDV WKH EHVW FRXUVH RI DFWLRQ

BHFRMWEHS UHV LGB GW KIHUX P H QWKSHQ L WEHAED WRIX QRBW D L Q WRXEL O L\ DHV H Q|
L QV KFHR X Q WIAR XDVU H W WIR®Q Z L WWKKHD O L E-DHZ R X OXG HV KD W J X P UGS H D VRV Gl O
WKBH[MRXPRQWKQ VL VIWLKA D WLPYIHEIR X Q W H U W HDUQUERGYL MPR W\FRH 8 6

SHUVRQ @HOR Q JWLIGRX VIRIBU OWHIR RERRWKHARX QW UER X @® WD L Q WX @
PLOLWDHVH®HAHNHODLRWHKE 6 ZR X GG HEBH ® W K R X V IRQIEG/G L W 8 REO\DUR R WK H
FRXQWU\ WR UHEXII D K\SRWKHWLFDO 7DOLEDQ DVVDXOW RQ 8 6 D

7KLWGIF OD L PHKBII UHH P HRUWIEG W Z HHKIHU X P3G P IMWW.U D VQ &/@#D O L E QRK D

ADWDQ WLKGKDQ®WGRUFWEH.LWKGUDWDOVH@EH UL DEGIGS O R PIIW HH P H G
G X GQ HR W L DEVHAGZ HHIKQHR Y H U Q PRA QY W8IQ L WEVED W 9BV K HD O L BDKJID\BO6 IR U F H
ZRXOG EH RXW RI $I1JKDQLVWDQ E\ 0D\ 7KDW V ZKDW ZH LQKHU




JRXUWKKEUHVLGHRWOBODLPMIKSE 6 PLOLVVODWH\VHQBHIKDQLVZWBPRORQJ
QHFHV\EHFDHKWKWHHDV RS 6 PLOLWRQWHUYIHOY KBRXQWQ\ ZDVWRQVXU
$SIJKDQLY WO@REHXVHBWDEDVINREKLAKRWWRXERPHODB® L@ GLW KDMW

DFFRPSOMWKBR®SMHFWHYBWHUWHDBMMHQEB IKLVSHHFK ZHQWRD Z LW HD
JRDOV ‘H DFKLHYHG WKRVH REMHFWLYHYV DO 4DHGD LV GHIJUDGHG

$QGLQDREFODLAHKEH JKDRLOLWDWHOO W DIMIEHOGH T X L DSHER X & B Q GVDKIH
WDRMHHS MWKHD OLBPEEDZ LW KBXWHBDW HU Q D/ BB \D/AD WWKZI6 DQ& XD OO L
KD GW U D LDQHEET X L S DWW ®/ DLQER U RHR Y H U $1JKDSHUVR QRGO EXQGURG
WKRXVDQGY RYHU WKH SDVW WZR GHFDGHV

E &DIP $GYWRW DQG $ @HV 6XSSRUMG VKH ) X@ IWVWKGLDZ DO

OU% GHGNFLWBQY®RXWRI$IJKDQLVZWIHY LGHRIBAHULFG®HFOD@WFRQV WU XF

JOREIRY HDS RW H Q V¥ DIMDOAW GRIYKILOFR SIFRHVQKEE W K DXW J H QUAHO\X LW KIBO RAFR

WDNH D PRUH LQGHSHQGHQW VWDQFH DQ DGYLVHU WR 0OV OHUNHC
7KH :DOO 6WUHHWSWXPEEDO

8SRO@QQRXQRLGHFLVWRQWKGSPHULFOL@LWBYLVIRRBIJKDQLBWBYLG
%LGBQEBHPEHRBWLUGPLQLVWYDWHRKEENGH F L VKLIR®H HW KWH V ROW HQ JW
FRQVXOWBWUISYHRFEYXY UDHFR QW LQJABBHMDP L QGO K UR X JWRIRXPR Q W K
DIWWKSHUHVLGRHQW X QW KA WK G UDZB OHQKIID BODEXAPLG $XJIXMBUHVLG!
UHSHDWADARULPSOLRXE1$72D 00 MHWHQWHOOERRPRE LM GV KEUH VLG WRS
PLOLWDU\ DGYLVRUV VXSSRUWHG WKLV GHFLVLRQ WR FRPSOHWHO\

+RZHYMWKDVVHUXMIL\RKD O O HBQO PP HG L D WHRD X GAPQ R O L WUL WHRERSHU L O

W RAB L WO W VR FBINVL P WKBIHFLWERRP S O HAALMOKNG DWW D G B J D L @QAKWM
ZLVKRWRBSHQYDIRQGYLVRWWHYVSRQUIHHR XVIH &6 SRNHVSHBYBAR U QHR W& H
RXWOHW WKH VWRU\ zDV FRPSOHWHO\ LQDFFXUDWH DQG SRRUO\ L

2Q$XIXVW DVWPHULFLR® LHRSP H UL BDJIK DO OGHVS H U VW MBSV F D\W K H
FRXQWRAFR QW UE O/KHBLE DU H V L GH.GR Q FIHJ D MCR OHGRJ J W H S K D Q R S\IRODO
VHQLRWDLWBRPD QG HKI/® RWH FR P P H QNSHHHGS IMRP H 8 6 PLOLVBBIUVRQQF
$1JKDQLVWHD@ BWKPMPEHURIKLBGPLQLVWBDWRWEB®SE\FODLPWRDWD Y L
OHYHO RI 8 6 IRUFHV LQ DQ\ HYHQW ZDV QRW IHDVLEOH

+RZHYHWFOHQBZWKZWVQRWFFXUBDWBFWRBLOLWIIBW\LVRMFRPPHQWHKB
SUH VL GHHQIW VWU RQIFRQW L QLBMXWR X Q WHK\FW X GR Q G ¥RWQWHUWH L
RSHUDWLR®XSSRUWKDWRRSIW*HQHUDO QOF . HQ]LWKWKHRPPDQGRB 6
&HQWERPPDQ&(17&20WMM I LIPEWREHU O\ FRQFRHEDWKDBHZLWKGEHHAR

DQGHQWRHURKBDWHJIJKDRLOLWREGRY H U Q ZHRQWER O O DSH/@QD L O @WH U H H
ZLWHKIQOF. HQ]LWH VW LWRVXKBHQDSWPHEHUY LERRPLWIWEHSWHPEHU 0\
DVVHVVREBYEWD FNWKI®D DQGWHPDL®GRQVLWMIURXJKRODMV K R XNDHEHS
VWHDG\ VWDWH RI




7KHVH DSSUR[LPDWHO\ 8 6 WURRSV ZRXOG KDYH EHHQ EROV W
SHUVRQQHO IURP 1$72 DQRG QRQ 1$72 FRXQWULHYVY DV ZHOO DV VX
FULWLFDO WR WKH $I1JKDQ 1DWLRQDO $UP\ V FRQWLQXHG RSHUDWL
RWKHU DOOLHG IRUFHV ZHUH UHTXLUHG WR ZLWKGUDZ RQFH WKH C
HQDEOLQJ FDSDELOLWLHY SRVVHVVHG E\ WKH 8 6 PLOLWDU\

7KH DGYLFH Rl 3UHVLGHQW %LGHQ V WRS JHQHUDOV ZDV VKDUHG C
YHU\ DZDUH Rl WKHLU UHFRPPHQGDWLRQV ZKHQ KH IDOVHO\ FODLP
ZLWKGUDZDO DQG GLG QRW UHFRPPHQG D VPDOO DGYLVRU\ DQG F
OF.HQ]LH WROG WKH 6HQDWH $UPHG 6HUYLFHV &RPPLWWHH LQ 6HS
PDLQWDLQ WURRSV LQ $1JKDQLVWDQ - DP FRQILGHQW WKDW W
UHFRPPHQGDWLRQV




$P HUFD V$ @HV 5 HDRWR 3 UMM GHOWAGHQ 'V

8 QFRQGIMIRQDO.  LVKGLDZ DO

"W QRVWD G-HHMRQ VDWZ HKRSHG IRU

+ \WWGDZ DOXQGHI WIHVH ALFXP \WBQRHY Z RX@ EH SHURHYHG DV
D VAWDWUILE YIEVRY | RUVIKH 7DQEDQ Z KIEK Z RX@ Z FDNHD \WH
$@DQFH DG HP ERTH H WHP MV WH Z RUTS RYHU

* HO 1 IFN &DUMU WHQ 8. &KIH Rl WH' H HQVH 6\l |

;. KDVAYHUKDSSHOHG VR $P HUFD LV EDFN ™
/RELDV (@ RRG &KDIURI WHE . 3DUWIDP HQW' HHOQAH&RP P WWH $XIXWV

7KH %GHQ JRYHLOP HOAKDYH MWFRP HIQ DQG Z MRXWEBRNQ) DWZ KDW

LV KDSSHQQ) RQWH JURXQG KDYH VBINHQ D XQMW DOGHAMRQ VKURZ LQJ
XV DQG HYHY ERG. HOH VR ViKH | LLH

. KDAG 0 DKP RRG )RWP HU 8. GHHQAFH P 1OWMU DQG FXUHQW
/ DERXUO HP EHURI 3DUIDP HQWS$ XJ XWV

VD WY Z W D KFDYW KHDUADQG Z IW KRUIRURYHUZ KDWY KDSSHQQJ  EXW
ViKH HDUWD Z IMKGUDZ DOZ DV D VHURXV DQG | DUUHDRKIQJ P MADBGXOMRQ

B\ WH FXUHQNVDGP IQVADWRQ 7KLY GRHV IXQGEDP HQWOGDP DIH \R \WH
SRONFDADOG P RIDCAHIELON R WH: HW

1 RIEHUNS RWHQ HKDWP DQ RI WH * HP DQ SDUIDP HOW IRUHJQ
LHODMRQV FRP P WWH $XIXWV

J@H JUDWMW GHEDF®! WMKDW 1$72 KDV H SHUHQFHG MIQFH W
| RXQEDWRQ

$ P 1O/ DVEKHW D VHQRUI LI XUH 1Q WH WHQ XA &KUMADQ' HP RALDW
SDUN RI * HIP DQ




$P HUFDV$ @HV 5 HDRWR 3 UMM GHOWAGHQ 'V

8 QFRQGIMIRQDO.  LVKGLDZ DO

7KH GMAXW VRZDUWEV 1$72 ILRP D QXPEHU Rl P HP EHU
FRXQWIHV Z LOIWRZ DIMUWLY H SHIHQRH EHDXVHWH ZIOD\ 1L
\ RX | DIBG LQ $1 JIKDQMEIQ Z KHH LY D IXDUDQWHWDW RX Z RQWDIAQ
DQ. RWHJIFUIMEDOLMYDWRY'

OLORV =HBDQVLGHQW RI WKH &]HFK 5HSXEOLF $XJ

7KLV NIQG Rl WRRS Z IMKGAWDZ DOFDXVHG FKDRV  &KDRV FDXVHV

DGGMRQDOVXI IHUQ] 8 QRUXQDWD WH Z HW DQG ( XURSH 1Q
SDUARX@U DIHWKRZ 1Q] WH. DUHZ FDNHUJ®ED@

$UAV 3DEUNV ' HSXW 3UP H 0 [QMMUDQG ' HHOWH 0 LOMMU
Rl / DWID $XJXWV

$@DVIDWURSKH | RUVIKH $1 JKDQ SHRS® |RU:  HWAALD YDOXHV DQG
FUHGLEL@W DQG | RUWH GHYHBSIQI R LOM QDAWRQDAHDMRQY
_ -RVHS %RUH®@ ROWAD (8 IRUHIQ DIl DILY FKH

7KH U-DVRQ WH 8 QMG 6VIVMY SX@IG DAR! LW | RUFHV RX\WZ DV \WWDW
3UMGHINAGHD Z DVIRRZ 1Q) D SROAFDCDIHQGD VR JHAMHP DORXVIE\
WHDQQYHIDU R DQG QRWMDWKHUH Z DV D \WUDWAI LF UHDVRQ | RU
LW

5HSRUAE\ $XVWDADV 6HQDWA) RUHLIQ $ 11DV ' HHQFH DQG 7WDGH
5H HHQPHV &RP P IMWWH -DOXDU




$VW KW LPRH% LG HES VL O XQFRQGLWLRROODZORXQFHPRPMW QRQ 8 6
PLOLWHUWYRQQRP 1$72DQGRQ 1$FRXQWWILSHI/R UMKRHGYV VLRI JKD QL VW DD
ZDWSSUR[LP IV HRHHL [RIWK$PHU L PROLWRQW L QJ® QEWH | H RUW KGIH F L WER
ZLWKGBDHEVLOHGWROBSRUWHKDVWHH@RT X HVWRIRGBUHGLEURRWD OO L
DURXQG WKH ZRUOG

%BXWHQRZNQRPDQS 6 DOODFWXBSORVBIGHVLGHBMROQFRQGLWLWRBO D
UHYHDOLQJ PDMRU ILVVXUHV LQ WKH %LGHQ DGPLQLVWUDWLRQ V L

7KHRSLQMWKIMWXQFRQGLWILWRG OWXBW FUHGLENMNDROM\PLWEBBHULAFD RV H
DOOLHV *HORO®BOHOHHVVY - WKLQN GDPDJHG LV RQH ZRUG WKDW F

7 KH VIH H U Q D WJLHROQFDADD R\QAL W K V W MK GHLAEIDGE P L Q LV WKIDWR RQWHRG$ 72V
HYHQVD¥DB B SAMDIQY KH. W KGJ®H FLVL\R QL G HQ KRB 2 LPPHG L DDAOHEDD QL P R X

HPEUDAHNMD FFRUGNRHF%OLQNGMHVW L WRYKHR X VIR UHLYIQD L&RP P LW MM
6HSWHPEHU

KLOH$72 GLGVV OWWDWHRHFWS WIKBHFLVDRYOHWEDWQQRXQPHGLWHSRU
LQGLFOWPHOLQKBEHHRDGHXOOYDURMIRXWOORBSGOSRVLWEBERGXQFRQGLW
ZLWKGUDIZIDRDRVWEHL QD XR FHEHSRUWWG BRSIS RVQIMILW RV W U RRGRK D Q J&HGF
%OLQNHQ V SRVLWLRQ RQ WKH LVVXH

'XUL@L1$72VRPLWDUXVVHIDVIILXIPDUFK 6HROLQUIHBRUVBKBQBGHVLGH
%L GWR HKABKHKD G HFHLDMEB OUR WV KRIW K$HO L PQEOHV W.KIK\D G UD S KRG QR U
VXUURXRXBQMK HE H O L HYY K866 V K R XOKBY H WHWG\H S D BIW RD LR Q F UVMWMS R Z DIV G
SROLWLFDO VHWWOHPHQW DV RSSRVHG WR WKHY R B GNKR & GLWHL\VR G\

6SHFLQORKDOLGERUW RERWEBWHMBWH O WK®RPPLWWKRPHR URXMD O OUBY R WBIDG
FRQGLWLRQV EDVHG DSSURDFK@ EXW WKH 3UHVLGHQW DW WKH HQ

~QDFI/O OFE RGQ WX FHBAWKS . H{SORMHE S IPQO L WDWRH® I JKDQLWWBAL WKR
WKHBE6EHLGHVHQWHHYHQWRBBIGIOH®@ R J LV WIPFIRV/V\LE O FVDKIHW B F F H\S WH
86 GHFLVLRQ WR ZLWKGUDZ DIWHU LW ZDV DQQRXQFHG HYHQ LI

‘HORRNHIBKY MY HWDPH § & KHAMMD RUHD O § RWV EERIDOWW\Z QW K RK®P HU L FD
DQGWDVOHBKHIHVL ED@EWGMWKBWFLVORHZDVRLQELEWHS KR QH J U RWKH
8. 1IDWLRQDO 6HFXULW\ $GYLVHU WROG WKH 8. 3DUOLDPHQW V )RU

$VNHEHSWHPEHUWERXRYSRVLWLRS 72D O OW RMZHL W K G UBH POV RIGR/ R W \
EHLQIRXQ F6HHGF UH WD UQANRX (R® WD \L VGV F XV V IDROBR Q Y H U V WK PRR B G
W K UR X JWRXM PHQ F O X GQL/L GKRQY H U V CBMIRFS@®WR X DN L B MV V' S H PW/RY K HH
WDEO#RZHYRMURBGPL QL VWRJ DVF IMBXQYWX EVH T X MEWOQR Z O HDRIBIGH GV D W L V |
ZLWK WKH GHFLVLRQ




WKLWYKNHHDRBV XMW KPWEO DO OGHWD J WH MBKKWBIH V ROMKG H F L V 9R.G HID W L R G
6 HF X USLGA\L V B NGHX O O MYD@S S R UW@GHBIV J ILXAPFWREHU  $Q GU D Q N\CKBIH D VIRWD
WRRN XQWLO PLG $SULO IRU WKH SUHVLGHQW WR UHDFK KLV ILQDC
WKHMHGEBRMINOOZKR.QGLFIDW BMK KD G L |1 H U HRIRS VQ DE® X\R 2V B U R F HZHL®/ K
WKH WURRS SUHVHQFH LQ $IJKDQLVWDQ 6XOO0OLYDQ DGGHG

16$6 X0 O L &HBQ DKR® HDERWD O OY HKEEFR Q W UZLWKW W D W H R I XVW ZKLFK
GRZQSODGEI QR WHERWE VL WILRRFX V HPRFO X V L QN GWRI QN KWW D W HPSHQUW V X H
DIWHU 3UHVLGHQW %LGEBFDYORAQFHG KLV

$QGVKHRYHUQPRIOWKD @MQAODMGEHVLIQD/MIIBU QRAR D O RIW KSIQ L WENED WZHDW
VLPLOBHSMWWKEDUNERXWKEBHFLVWRQWKGBSBERUGWRRIPHSIJKDODDWLRC
6HFXWIONL VBB G X OIRKL B K$H JKDIR Y HU Q ZHDQR) OL Y HIY H ZK R X U/R W E FIHR U
WKH SUHVLGHQW DQQRXQFHG KH ZDV ZLWKGUDZLQJ

F&DIP 7KH8 6 : RX@G1HHG D+HORI D®RW 0 RWH 7/IRRSVVR . HHS D 3 WHWHOQFH LO

$1IKDQIWIDQ

‘H ZHUBHPUWIXVLPSOGHFLYV LIRQKHRWOWEKUR RV KFRPPLWPPRGE\WKEDV\

DGPLQLVWDDGHDFH KDQLVRANOQ\ZHZHUH@® MDY DQJIF R P P LIMQ R W KVHHUIRV

WKRXVDQGYV PRUH WURRSV *RLQJ EDFN WR ZDU 7KDW ZDV WKH FK
3UHVLGHQW $XUXN Q

$WLJQLILED QWY KBIG P L Q WIMRMDV X P HFGI\G W HDUHRK @ &BIR W MRCD W K81 6 VW D\ H
LQB1JKDQL\EWDROSX JXVW WKHQ6 |RUFMAKHBRIX OHV X EM H FWWRHDGD L EDDAQW D F
QHFHVVLWDWLQJ DGGLWLRQDO GHSOR\PHQWV Rl $PHULFDQ SHUVR(

6HPRAOLQBX\VKMKXVYDPBUIJXPHYDNLQGBXIXVW VDI\LQFRPSOHAMUWMWKGUDZD |
QHFHVE¥BBD XVHZR X X® YEHH HE)D FINZD Z L WKH Q W KR XV RQ/GYWR KBWY L\Q BRRL Q

EHFDXWKH WURRSKD OVKHE @& KBILYR ZHAR X CQR KD YWX | | L PHGH XQ WKK H
VLWXDWLRQ

2WKB®LQLVWUWRDM EBRIDR J X WE MW H 86PLOLWDYLWRXWQEKMD YHWRS S
WKHDOLRDIGIQVEYWSKVDWBDUWPESRWHVRARB@ULEB\LQIEXIXVW WKH
LGHDKDWUMRHDFRXSWKRXY8 6PLOLWBUYRHAEHUYWERNXX® YHH HQE O\HR
UHPDL@IJKD QLY UWIKKWHW D WXRR UUD Q WE&DMR U RHW K M W] HR X XX® YEHH HQE G\HR
VWDOQGQNKHED\RIZKDWHDUNHHLQRZ ERWKIWKRSHRSRVLWURRUORZKHYVH
DVVHUWLRQV ZHUH EDVHG RQ VHYHUDO GHPRQVWUDEO\ IDOVH DVYV

)L U\LWJ Q R UMKEHD FWVK Z WL OWKH LG BGPLQLVWIIDRYWREGR HPR$AHULPLQ@ LW
DGYLMRBBIJKDQLYWNRODQ @HRG HVSRPH 8 6WURRSVIKD QLSRRI XV W
DGHSORQRIH. WK L AWKHD OLED@ RWJUH H®D GG LW XRGBI® H U R IX® B BRU
PLOLWBUVRQORMKSH. DG7XUNHRX MRIWKHPKLYHVLGRPBIOLFDQROIEER X O C
EHWDVNH®IKDUGWES 6 (PEDVVZHMOKHOSMWRIHFXUBPLOU]BQWHUQDYV
$LUSRUW LQKBEROFH ZRXOG KDYH EHHQ DOPRVW DV ODUJH DV WKHF
6\ULD DQG ODUJHU WKDQ WKH GHSOR\PHQWYV WR <HPHQ DQG 6RPDC




-~ ®OGGIQAD\VEHPRQVWDBRHWERBL O L RDIUF IKIDOYW HM\MGW K HEHO L HY KIiG 8 6
WURREWHUHGIJKD QLY W@ K$HU HV L BIOQW X QKELH® W H QMWRXRO@L W K G IR O
EHVXILFLWRWL QWIEHY URIMWDEDQBW X S GR WHIKMP VHORBQ S RW H QW ODR B
DWWDFNYV

7TKBVVHVVEMMEOHWBEOH QD) GHQH WD O MMWKWML FZHD W KDW ZDW X I1LFUWHRG
E HD E O\HR H @ WK D/WH X W H QHDQHAS D B HOL Q J XW K'H U H F WRRALS H U D WIIRRVDKAR L Q!
6 W DWH V WE HIRGH6H QMW PHEH U Y LERIVP L WMRIHNVREHU ZKHQ VN H GV K& 6

ZRXOG KDYH WR VXUJH WKRXVDQGV Rl QHZ WURRSV LQ WR UHSHO 1

'HV S LW HF O HDW D W HIRF-RPW* HQOLQJXOWQ G LPLYWD W H R H R RW KWHQ LFRWD L W |
RIILFLDUHW L OHGWRQW V@R VFEFKDUD PWKBIGLYHEHUHFHLY¥E§BEUXDU\ KH

WRO®BE&HZVWKHQHRIRR® L PHRH WX \E X WZ HKD ® RWR W VREX@W K FD\F N QR Z OW KD |
ZH ZRXOG KDYH KDG WR SXW D KHOO RI D ORW PRUH WURRSV EDFN

SOQOZKLOMKHNERRIILFRDOLWBULQ LIWRWKIIDKHEBM BRWRUWURRIIHV L GHGW
FODLPKHHGPLOLWBWY\LVRMEGR XOEBEHQHHGHBG6 PLOMWRPPDQGHKDVYHHSHDWE
WHVWWIKHIGO L\WDODODWWRKDIDWVQHHGHBP XFIKORWRJ WKDNKGXPEHWKH
SUHVLGHQW KDV VDLG ZRXOG EH QHFHVVDU\

8QIRUWX QIUHHQ ®AHOGWF @ W L Q WHREALIHE R XWK LHWY HDR Q W R MWW WAL W K G UDIZD (
FRPSOKBBWWS PWGIL VRDIU F WVDEOWW LS WM EXJWIOMWK OLGHFRP P HHH SIBQE WURR
OHYHOV DW WKH W R OHYHO

-WDVQMWYV W 'HZRXK®YKDOGVRLIQLILEDQGWIDMDKE@IX P EHRUW U R RBYG
WKHQ \RX UH EDFN LQ WKLV ZDU RI DWWULWLRQ
SUHVLGHQW %LGHQ )HEUXDU\

- QVKWUDPNHLQRPIFPHPEHRVWKHLGIBGPLQLYVWIUILDWIHRS® D WHGXWEHD O L EL
ZRXOIYHUHVXPWEGHYLWWIIRFRQ8V6 PLOLWRWUWURKUGVKS 6 PLOLWBRQW L QUWMAG D \
EH\RQG 0D\ VW WKH RULJLQDO GHDGOLQH LQ WKH '"RKD DJUHHPHQ

+D@HUHPDLQBGIKDQLEWIRGY®\ VW HZR X X® YEHH HED FINE D Z L VWWKKFD O L E [
QRRQ OI\L ULRXR X LR UF EX WO DR V D X OWKERW L6HW% O HON R W &HR X V)IRU H 1$I QD L U
&RPPLWWHH LQ 6HSWHPEHU

<HWK#HG6GLBLQESYVWD\ERIR QB \ LQLWEOPOGILBSULO WRHPRDHR X\

RILWWURESO/HSWHPEWRIWKDAD UKL OHHS VY HKXOQ@G UHWGR RVERX D U C
WK8 6 (PEDVVDEXDLUSRUKWDOLED@RWSW R HV XHFPHD MPW W DA MAK/WK 61D \
GHDGOLQH KDG SDVVHG

$GGLWLRQERI A\ ZBIOWHRRU W HEGRWW R B\®V KD O L BIK@ WFEW W ZRXW®WGE VXBR VW
ob\ vW GHVSLWH WKH FHUWDLQW\ H[SUHVVHG E\ VHQLRU %LGHQ LC




' KHQ@ DLEQ@®R W L DRAERAHWUWE W K$H H U IORDH UW D O DIRXIWUHD NNLRBR KD FFR U |
WKIKB\LGR®/LUHWWOMHDMWRHH@ DZVW DERVYQ@VWW QG$72IRUF HB\HR SIO R L OALDNMKK H
GLVFXVVLRQV WROG 7KH 1HZ <RUNHU

7TKH/IDOLED@DUERXWIXHRVHTXHQRPORANLKEDVVIRQW K6D\ VWVGHDGOL

KRZHYWWHUHHUB RV X F F H VR/UKIOH F W DYOH. BOVQV DEDVE6 RW $72WURRBUOR Z |
WKH SDVVLQJ RI WKH 0D\ GHDGOLQH

G &DIP 7KH ' RKD $JWHHP HOW) RUFH 3UHMGHOWXGHOQ VR 2 UGHU VKH &RP SGMVA

MCGEDZ DO

~WKLQWD¥FRS RRQWKSDIRWKH®HLGIDGPLQLVW WRDLREGVKHID® RRSW LERQN
WR LPSOHPHQW WKH DJUHHPHQW JLYHQ ZKHUH WKLQJV ZHUH
6SHFLDO (QYR)\ .kDQKXDD\G

7KHRKIDJUHHPIHRMWL F LNDGDROADIW K 1$J UH H P HREMWU L Q BIHDIFHR I JKD Q LEWW Q H
W K+HV O D PRLIFU DRVMBI1 JK D Q L ZWDRIKVQ R WH F R J Q E ) VX 81Q L WEVED WD ND/V W DIWCHE V
NQR ZIW KHID L ED Q ® K$Q L WAH/ED \R H\WP H U L FIED\Q HRW L DDA JQE®B 6 DQG
7DOLEDQ UHSUHVHQWDWLYHV LQ 'RKD 4DWDU RQ )HEUXDU\

'KLOWKHRKDDIUHHP HK@WHHPHWLWXGLYHDVUMRIULW L ELQFFO X BU QW LIFLRFP
IRUPHUXPDGPLQLVWRIRWILBQMW H[RMWKBJUHHPFQWDVWD WHWHRPSOH'
ZLWK G UPDIZ B® U R ESOD \ ZDWVRQWL RIQNK®D OLPBE@W DB URHAR Q G LW L
RXWOLQHG LQ WKH DJUHHPHQW

7TKHDJUHHPHYWIWWS X WKW HRUGHUWKHG6WRDURXWKPMHLOLWDWKGUDZKM OLEI
ZLQARWOORQRILWPHPEHWRWKIHQYGLYLBYDEX $W FELDQAQIA@DHGW RV MV KWHR RO
$IJKDQLVWDQ WR WKUHDWHQ WKH VHFXULW\ RI WKH 8QLWHG 6WDW

~\W@®RWD\WKHDOLPXYBUHY MW URUR XBAK BWK U H DWVKNAE F X IRIWK® 6 DQ G W \
DOOLKMWRRHFUXLWUQIL@XL@3EXQGUDL\DIQGN KDVMWKADOLERQMRWRVWKHPQ

DFFRUGDRQWMWKFHRPPLWP HQWVWKDYUHHP HOQWG G QAR H DWADD W KHMD L EDRX O C
LQV W UWXRMP E HWWR RW RRH UDILMIKUR X RYL Q G L Y L B/ XLGIND WM RHIQR X IRIW K H
8QLWSHAED WE BW\O ODIOED\WKHDOLERROSUHYBQWRXRILQGLY L@GXDKOD QL V)
|UR W KU H D WHIQHHF X RUW/KSQ L WHAGD W 8 GW\O ODBBL SO HY WEWR RPHFUX LW
WUDL OL@IXQGUDLVQF@O QRWRVWKHPQDFFRUGZQWW KHARPPLWPH@W KL
DIJUHHPHQW

2 ULJLQMEEMKHU X PBG RYLL VW UIVWHRHEUFR Q G L WAKRHDR/Q G L W IHRIBX S S R

K H Q/SHW/KWM L P H W DREEILIW KZGDJM® W KR Q G L VZ HRIGIR FVH WV K\WM L P H WZDRDOW® RZSR
VSHH(SB 7TKHFRQG LWLIHRWK HIHPRYBGNKEHZ % LGHEG P L QL VW D Q BVIKRIW D
FKDQJHG WKH WLPHWDEOHYV

8. '"HIHQVH 6HFUHWDU\ %MW :REHILD




6HYHBROUMBQISR&R | | L F IKIDYEH HEO HIDQ K HDLMWV H V V RVHK@WKFD O L KD @ R VH W
LVWRD L J D WKLEREMK R KD JUHHPHIQHBU HV L GHGW QRX QFREBRPSOBMMK G UD |
7KLNVQ¥®HYHQOLOOBKRZURWBWHVWL RVRRGKBHQDBUHPHGHUY LERFP LW WM |
6HSWHPEHU

8 QGHUVKH ' RKD $JUHHP HOQWVKH 8 6 Z RX@ EHILQ VR Z WVKGLDZ W | RUFHV FROVIQJHQWXSRQ VKH
7DQEDQ P HHVQJ FHUMLO FRQGIMRQV Z KLFK Z RX@ DG VR D SRAWFDODI UHHP HOWEHVE HHQ ViKH
7DIQEDQ DQG VIKH * RYHUQP HOWRI $1JKDQIMWIDQ 7KHWH Z HUH VHYHQ FRQGIMIRQV DSSAFDE®! VR VIKH
7DQEDQ DQGHIKWRWKHS 6 : KLBI ViKH 7DAREDQ GLG QRWDWIDFN 8 6 |RUFHV Z KLFK Z DVRQH RI VKH
FRQGMRQV WIDIBIG VR IX@ KRQRU DQ\ RVKHU FRP P VP HQW XQGHU VIKH ' RKD $JUHHP HQW
3HWKDSV P RWMP SRUMQWD |RUS 6 QDVIRQDOVHFXUW VKH 7DAEDQ KDV QHYHU UHQRXQFHG DO4 DHGD
RUELRNH LW DI | LIDVIRQ Z VK VIKHP

*HQOLOOBVVHVVRHVQKHD OLEORQRAD G K H U HQR/KBIJUHHPEDWK D UE\& HQLR
FLYLOLW@&YH QWDZIRMBKQGHUVHFEHMAMBQVRBROLEROIDXUD\LQTIKIRQGD UV
RI WKH DJUHHPHQW WKH\ VWXFN ZLWK ZDV QRW DWWDFNLQJ 8 6 IR
VWLFN ZLWK

7KLR'SLQ LZAD O WK D UE\G H Q H UBsIF® WIMD OMKIFIRPPDQGRH& 6 DQG$72IRUFHE
$IJKDQLZWKBRWRORBOLERXO\ EHIRWHKSI6 ZLWKGUDZWBAP SO H$WHV LK\H U H
WRGEZHVHHMO4DHGWHUURSUNWHAQRG DQS I JKDQL\DWRQW KAD O L BDJIXK W HQV
DGGLWYLREHQWDWRKHUHDVYS\DUWPHQ® K81 DAV VXWIES D UDMSR UQ/V

VD\LQJ WKH 7DOLEDQ DQG DO 4DHGD FRQWLQXHG WR HQMR\ FORVH

$PH U L PID@DRLHVHHEIGABK6 DV HV VP HQKVWAKFD O L Z B QBIRIVG K H UW RYKFR Q G L VRL R
WKBJUHHPDQWVKHUHIDRARIP SORWWKGURRB@RWHHG G GHVUKBJUHHPHC
FRQGLWLRQDROVMNY QLWHGNLRYVXBIGHSRUWW 7KHQ &KLRI'HIHQRAVDII
*HQ&DWHAKRVDUGIRYHPEHU WKEWKD® BROHQLIRBU2G HIHQ\KH HEIDWL QD Q X D L
R IW K DHAD U- WAR E Y L RAKRVY HRIQ M/ K WFHR Q G L WISRHG Y LIGN & H )HE U X DUV H H P Bl QA
QRBEHL@HW :LWKGXDGINAK HFIHU F X PV WZRXFEXS K F H L DNIEV W U D W HB WRRW\
WKH 7DOLEDQ ZKLFK ZRXOG ZHDNHQ WKH $OOLDQFH DQG HPEROGH

<HWHVSDWaEWKEZKHQVNRG&SXIXVW MXGW\EHIRWHHD OLEBIQ]HIGE XO
ZKHWRKNHKFDOLEHQHLR O DMKWHURMWKRKIDIJUHHPEQYWWSEWSRNHYV S HBWLRE
UHSHD WHEGXMHG WR GLUHFWO\ DQVZHU

6HYHWRU®P U LRWXPBSGPLQL VWU DLW IZRQZK R PW K&R P P L WO IDHR UMLS\R NKHD Y H
DFNQRZO HAIVA EQWKHQ 3UH VR GH@WXPY RHGXFHB IRUFHY EEQRZ

W U R RSKL OMK AD O L BKCDIBQ R WX O | L MOKHAGR Q G L WRIRMQHWD JUHH P FX@QME HU P LW K B
FRQGLWLRQVXGILWANHPBQWRD JWERMR UDRIBIJKDI@ HWDQEPEROGHNKHB OLEL
+RZHY MXHRHL F IQIROWHBAHL G HYWPSLGH I UDLRP HG X PN Q RRISY BB U R K DKWL V
PLOLW®YLVRH¥RP P HQARKX®EHW KPL QL P X0PP R X @V HV V BWR F K L FWKHPLLLY V L R
DQSUHY BORO O RSW KiH J K D\QV DAY/ S E WV R Q D DRV QBEZ L W K G UID\BIX®I L P H
$VPHQWLRRHGY LRIVOV L CALEGW R R WHR JQRWIKWDP 1P L O L VDIBWY\LFKIH Q \E D V

SUHVHQWHG




$GGLWLRQDWHEHS D UWL/MRU L& R J U EBDW V MK H 1'$$ ZKLFR®LPLWHG
6HFUHWDU\ RI '"HIHQVH V DELOLW\ WR UHGXFH 8 6 WURRSV LQ $I1JK

%RWWKHUXPBGPLQLVWUDRGSLEERGPLQLYVWIEMARIOQ RWKOWIDWRY L W.RMKL (
DGYDQWDJH RI WKH ODZ V VXEMHFWLYLW\ WR D ZDLYHU

6HYHUYDG PGP LQLVWRIDWIERMS 6 DO OKRSYHERVLWMKFR QW L GXHHE HR FBH 6
WURRS¥I JKDQLWWRDIQHRQGLWLRQDRVBANKBJIJUHHP HEWR UGALRRIUP S HF L [
SHSUHVHQWDWLYH .KDOLO]DG

"GLG Y X6 SBXWWILRBIUHHPEQMWENXSSRUFR®GLWLR QYSEDWRDE K
DWHKDJIJUHHPHEHOLE®BRXMER R 1DY R UMIGD\WY & K$HO O LBIYWR UMIGD
EXWKHUHVL ®MWDOKHQGLQRW >6H F IRHBMDDUNRI@6 O IHEDIQ & W K E W H
VXSSRUMRDHAR QG LWELIRQDG S UR D’'FRO@Y D W K DDA GW KLY KBHH QWD JR Q
ZRXOKEY HV X RUWHW VZHOOKDOLO]DIGEIPDNL QUKHR QWL @X&\VBURR
SUHVHBEREWH@WSRQKHW KHKHD O L ZIHQ B LY IXSWRWRRPPLWPHQW V
W K LIQWD \8 U DEE ON K$IR O L VB HARCSAKHRG LG R W KKK L WHRX VH ZRX OV®\ $W
WKH HQG >3UHVLGHQW %LGHQ@ GLGQ W WLH LW WR DQ\WKLQJ

$6SHF & S ERMVERH UR®IJKD Q L ¥ WERXQ VW U B F ¥$ERHS RIUHD H 0 \DHDG IRXQG
W K DW/K\HL Q JFORHV WP S R U WD RW/R QW KIFIR O O IRSW K $1l J K D\DH F X U RW F HAD W K& 6
GHFLWRQWKG8BPLOLWREGR QW UDIFMBUM D QL WD @ YWIHL J Q RQW K&H 6
7DOLBDUHHPHQWEUXDU\ XQGKRUKHUXPSGPLQLVWDRWUR YL GHEMPXE O L
DGGUHVV LQ $SULO

3UHVLGHGW® VLV WHKERRED\ERX EGZKDKMH RQVLGWBHBODZBEDOVYRQRU
WKH FWKDWK %L GHGPLQLVWHDWHRDQRVXFNKLPLOBIO®XFWIXQBHEDQGRQ
QX P H U RXWKS$RIO L BIQHGL S O R A-D WRLLEWY VW IEDW Ki#@) X PISG P L Q L V W3ULDHNIL REGLG A
DOWR S\HF(@VRKDOLOYVDKR | L FLIBDWS RQMLEBHRW LW WIR QDD JUH H P HRQQUL V
VDPH UROH

~WKLIQOM¥RS RRKQW KSID IRMWKHLGBGP L QL VWU DAIQRY K HK\D & RR S W LERXQW R
LPSOHPW®BJUHHP HOMWZKHUMKL QHUEHAORWRQRMVKLWKHALG Q P8 O H P WEB W
DJUHHP WEWWV N HREUR XRIRU HP R Q WKIW L FDHD @&/ K ID\WV N IR @ W BRRD Q G H J R WZ DWHK H
7DOLERP DN XUWKHILG @ WW DVFKNEL W K G UDIRIWFHWK HARRX X® YBEXW GG LWL
GHPDQGV .KDOLO]DG WROG WKH &RPPLWWHH OLQRULW\

SUHVLGHQW %LGHQ V —_QWHQW WR (LWKGUDZ ZLWK RU ZLWKRXW 'Rk

SUHMGHOW%GHQ KIP VHD KDV VDIG SXEF® WDWKH Z RX@ KDYH ZIWGDZQ IWRP  $1IKDQMWMQ
WHIDWGOW Rl Z KHKHU WH * RKD $JUHHP HQWKDG EHHQ SXWIQ SOFH WHUHE\ XQGHIRXWJ KLV
DGP IOMAMDMRQV | IHT XHQWH HUHQAHV VR WH GHDADV WH UHDVRQ WDWD Z IWGLDZ DAKDG VR VBINH SOFH

67(3+$12328/26 6RZRX@\ RX KDYHZ IWGDZ QWRRSY O\H WLV HYHQ LL 3UHMGHQW KPS KDG QR

P DGHWDWGHDYZ. IW WH 7 DXEDQ

% (1 —ZRX@YHWHGW ILIXWHRXVWKRZ WR Z WGDZ WMRVHWRRSV \ HV




$ OFOIW KP D N H\WWO H\W KB WH.YG H® WG HRO W K PZ D 'R U F HG W/RKZL W K G UBD\Z\DKOR K D
DJUHHPHQW VWUXFN LQ WKH SUHYLRXV DGPLQLVWUDWLRQ LV EDVH
WKRVH FRQGLWLRQV KDG QRW EHHQ PHW

-Q DGGLWLRQ WKH SUHVLGHQW KDV DGPLWWHG KH ZRXOG KDYH ZlI

H&DIP $AHADHGELY * ROH 1LWRP $1IJKDQMWDQ

~GHHQGLKQEBHFLW R QWKEBB 6 WURRSSM VL CHGRIWHGERZ QS WEKFHR QWL Q
SUHVHRIE®DHGDGIJKDQL VWD QPLARXNIXVW WKBWWHUURUR YW VIRQHURP

$1JKDQLVWDQ D VWDWHPHQW WKDW HYHQ PHPEHUV RI KLY REZRUDE
: K L OLHW\WV U 0@ D H G\DX | | H UWHLG Q L | VAHDV@QBAD/ALNQWWHKRIU L J LBQ®ML O LW QW H U Y HQ V
$1JKD QL VRVDAIR IMKGH S W HHRJE DW W DLRNAO X W K®IBH D WK WRXQGHADPEL Q
/IDGHQ DQDO\VW DJUHH WKH WHUURU JURXS VWLOO PDLQWDLQV D

7KHE1 6HFXULRWQBH®H OWHHS RAKVR UIVIOABIWH V L GHGWQRX QFHK GG HFL VW R
ZLWKGWREWDWEDBHGID GSUHVHIQPWHDVRI$SIIJIKRGWDQSVYRYLQEHWVP DLLQ
WKH HDVWHUQ VRXWKHUQ DQG VRXWK HDVWHUQ UHJLRQV

$QADHGSWHVHIQ®EH KD QLYWDDR ZHY HRR UH R E XMW KZD NR IW KHL W K G U DIZ\D R
VHQLBOADHGPHPEHWGYLVIROLEDHDGBQWDLQWDIREIQPHVHQRBHDEX DV
GHPRQVWEDWKS$G HVHRIPMIDHG D ND GMHRD @ @D ZDKIL@L L AQHR ZQ W RIZBX O
ZKR ZDV NLOOHG LQ D 8 6 GURQH VWULNH LQ .DEXO -XO\

| &DIP $1IJKDQ ) RUFHY $WH &DSDEM RI ' HIHQGLQJ VIKH &RXQWA. Z IVKRXWS P HUFDQ
I\RRSV

SULRMBXIXVW 3UHVLGHGWESH D VRHIGIQUXSE HOWR J Q R V W LREIDAKHIRVY X/ DRAQL |
WKHURX E®DL PRQ-XO\ W K®IL N H O MKKRHRWBHR IVQM FE HW K D O L FRDYQH U U X Q C
HYHU\WBQ®Z QL QKHKR GFHR X Q WKL J K)XOQ O L NHORO D L PMIGZY VE HF D XM BIK D Q

IRUFIHEYO XGHG WUD IDQHEGT XL S S$FHHEU VR @K RZGH UHD S D RCKHR O GW® 4D O L B W
ED\

7KH QXEHBLWHGUH VL GHEBY Q F O XERMEBK J K DVDR O G DHUEM | H Q \OM Q L V W
SHUVR QIDKLOWR W JRKXGKO\ DWI$SULO DWVHMOISRORAH FBQWBLQLVRIU
~QWHULRU SHUVRQQHO ZKLFK WRWDOHG URXJKO\

<SHBWUHVLGHGWQGLVGPLQLYVWU DLW IFRQ@QW L QRHEFPW KW ZR/ RJIHWKONL /KD
ILIXDSSHOYBERQVWRWHPWBLWRBEDRWFRQSXIXVW MXVYRXGD\EHIRU!
.DEXARXOBOOGWDWSHWSRNHYVSHUIYIRKB O WHKE P WuQHXR O G LAKIMLKD
FOHDU PLVFKDUDFWHUL]DWLRQ

-WDWLQEHHQHY HDW KIDDMWVKWDP MLPMKBGPLQLVRVALDWDNLQIKHRBWLP L\
VWDWHPIKEUWMWKHEHUHHAHL Y QP H U ROQW H O O VHAQWFH QWM DS D U WVRLLB/V@&R W |
FROORIYHKDIRYHUQPIRQWEAVW KPRVWLNMBNQBRIQF8 6 DQGA$72PLOLWI
DGYLVRUVY DQG 8 6 DLU VXSSRUW ZHUH UHPRYHG




*HQ OF.HOHNWIL@GHSSVHPEHWHKD & RWEHLGEQPL QL VWUWDKSAIBRHG X F H\G \
RXPLOLVBDHUVHBRBRZ VHUYLFHPHPEHZWRK OSGJREDEIONQB¥R OO RSWHK H
$1JKDIRY H U Q FHIIBAKSH J K DRL O L WALWP\L O PHQOLO R @ BQ JUHGWSWHPEHU

7KHRQVHQDXWH O OLLIHEYFH. P D\@I$GI K D QW L RBIH® D) 6H F X Y RW F K @F W X
DQGURYQFIFDGLVWDSW XIIHWGKKH[FHSWRIRDE XB\ HD UW R D \WHRQD W K& D W H
'HFHPEHU DVVXPLQJ WKH ODVW 8 6 WURRSV ZHUH RXW E\  $XJXV

*HQOLO WHIB RUVBHE® L BEHYGIE O HD S B M G L FDMYRGKWS H HRGW KFHR O O DVSDAH QW
ZRXEH KD WA GDVIQERXBBSSHQFWREHHDGY L WK8 6WRYDFXWWHIPED V V
RQFH WKH ODVW 8 6 WURRSV OHDYH GXH WR WKDW SUHGLFWLRQ

*HQOLOOHDMDNVQDYRUFORVWEBEMBPEDVVDVWHSHFLQR\.KDOLWR®EB&RPPLWW
OLQRUYDNLOHQOLOZBDQPWIBHULFDRDQYLHW KHPEDVWEHHAYDF XD WHI® VW F
SDFH

7KLAFR GIRURID7 D O L BIDQN H RYWKFR X Q W\$\P H U L FDRMBL O L \R DIU F ZID®AK D UE\GV K H
~QWHOO&RBR XPH W\& —QXQH W K HAR Q F O X43 BI{GD Q L DV EGVI\R Y H U Q PARXVD C
FROODSVH LQ DV HDUO\ DV VL[ P-D@WKEW D A RQGREMQOW R WKKIH IHQ V
— QW H O CSLIHHIAF-+HEW R'W &3H Q W D JRIV § H EMGRHIUADKSH J K DID W L REQIPOO L NGIIDR N
WKH FDSDELOLW\ WR FDUU\ RXW LWV PLVVLRQV ZLWKRXW FRDOLWL

<HWMXWWXERBD\®DWHUWHVLEGHGHERQWL@RODDPRP SOHR SOHEDVKLIK@QOLNH
7K LIVV VN P H @ DWF O H CDURDG\EZ L WKK REZHIL B R Q G X FEVW B\HX E MPIF W WM HSJH W W K L
KLDPGPLQLVW-UDSHTUWYV L GHGEDRWHLWENU SRV HIXDOK DV K$EPIH U L SXE O L
RU KDG VLPSO\ UHMHFWHG WKH RSLQLRQ RI KLV H[SHUW DGYLVRUYV

— QB X IXW 3UHVLGHQMHIQQD OGP LWWHKEQWH O O ERPPHKH LK\DG HSR U WV H
7DOLEDMNHBXBVPRU®LNMIEHVRPHWIFPMVKHQ ® IWKH DU7KLYZDWDID W U\
IURPVKHKLIJKRQOLNHAODIKRP DG Wl X \RW P R QWKD UOR B ® Y L G H Q/KHKWMZ D VL Q
IDFW DZDUH WKDW D FRPSOHWH FROODSVH ZDV QRW DFWXDOO\ KI

7KHPRUHHDODVWHF V PHQUBN WR D UEH\G 6 SHUVR RQMRHJRX QG IJKDQL\2\WWD
-X 0\ 8 6 SHUVR QDM@ J WS KHPEDVMV\Q DEXOHQMFDE QY BV K BW D W
'"HSDUW P HQRW IV G HG MVVDHER IV Q QMIODM S R U WRAHREANKID ® V W DIINU Q LEDEIR XMWK H
SRW H PR DEDARSW K- J K D\QW DDAQHE U J L\ K6W D VWIS D U W PR MV S RPQRG K U J H QWRD
WKHD OLERIQH\Q V I7XHFDE®BWHSRUWHGQM®BH F% OLQNOQ@ UHFRIRROIB\DQQL
6DOPBIOPHGH P O L QINGIRWVWEGEH F H LWIKGILYVVAREWB\L QIB/LB[SUHVWWBRQFHU
D E R XWKGIX U DLEAROV K DRVY HRHQMQR U BPHWRIXIG H S D U VB QMR F X VRIGV KHHI | R WAK\D
ZH ZHUH PDNLQJ SDUWLFXODUO\ RQ WKH 6-9 IURQW WR WU\ WR HJ[:

6 H M ONKQ& DV H | X WM K D WHKFD E @ HWAR Q J U H V \FIRRFLDWOWRIIMX ULV G LW O KX G
W K+HR X VR U H L$1 QD L&R/P PWMBQ B DV H I X WARK D WHY HV S R RHKFHD E & H W WEH
QHHWRS URWWRIBHO W H RUWWKG L VV A KRBV QMIOR XKIKK D ¥ HHDL O OW B B D U D F W MAY
FRQWHQW




7KHDVVHVYVRWKDWD O L BIDN H R DNOL NED\D O WR D UE\G P H U L FFID R VI @2 € VX O \

WZRBD\EHIRBHH VL @HGWM & LVJ K)XOQ O L N7HDGD\ L EADDN H RSYKHEWFLREP P H Q 8V, V
'"HIHQFSHH F U H 86 BIOD O O DFRIO 50 R VRHEH W RQW K#. 1 D WQIROH F X USLRX Q IVLKIDWYK H
JDPH ZDV XS LQ $1JKDQLVWDQ DQG WKDW WKH HYDFXDWLRQ SODQ

2WKARS. QDWL RO B RWRIWF IDDOWIBGIKL OABUWFHU PD QXQGH U V HFLLQAV\K B
8. VRUHL&@®PPRQZHIIDOQBKYHORSPHOQWMWROKB. 3DUOHQR)RUHLSIQD LU
&RPPLWMOHIEHPEHU KHKD®&HH®KHY HQWRDQ BN H RY$H UK D Q L @ W\K@R V W
OLNHO\ RXWFRPH RI WKH 1$72 ZLWKGUDZDO 7KDW ZDV RXU FHQWU

7KH1JKDIR Y H U Q PZDQMVO \DRZ D URHW K HRLZJQY X O Q H U DEHL@G IBQPH P RW RV K HK L W H
+RXVHQ X0\ XUJHQWHI\XHVIMGEQ@UW DRQBODRIGP SORWKBI6 FRQW LWQRHQ G
FULWLFQW UWD F WHRWHH U H '"HIHQVHS D UW PHRQW UDIEF@WIRKY Q L DW R R Y& H
WLPHJHVLGHEGWQ QRXQWKHBLWKGUDQBOXGLQB 6 FLWL]AKQMWXP EHH QR

LQFOXGLQY 6FLWL]HWYWKLTX® URHU EH IR LHO OLRIUR\W KHHQ 8 IW K H
PLOLWDU\ HY DK NIFNMDMRDD M RV L WLICRDROY L GPLDQ.D W H DBYERMKIK D F W MRDM
HQDEOHG WKH $I1JKDQ DLU IRUFH WR FDUU\ RXW DLUVWULNHV DJDL
VW ULNINXSS R HUUB®SONEHVLHEB®H D QRAZ K L FAH UMQ D E @ MBK HVWL W L
FRQW UD FWHSWYK DRL O LW B O\GWEHD O L PBEDIRD QP DM RY Q RWK L PZD \Q R IV
UHDOLVWLF VFHQDULR

$FFRUGARRIUP I$IUKDDD W L REHIFX ULGWL WIRK | BVIKS Q L WAH/ED B VS UR Y L GXLH)QD
7KHXHHSURYDROPPXQLWIKRHIHUSIURY L GIQORPADWHRRGX S S (MLI®Q L IR WP V
ZKR OOHRWK DWKYWHF X URWFBWH G HGH QY KYR | W Z BVIKHZ W \E H L D Q D J MVGS D \W K H
$1JKDQ VHFXULW)\ IRUFHV ZDV UXQ E\ D FRQWUDFWLQJ FRPSDQ\

7KI$1JRGLIRUFHHOLRQFRIQWU D R KRRDW H D@ R ZH3HQ W DU R § FBX\E O L \LIQH
$SULO MXGW\DIWBWHVQBH GROGKLYLWKGUD@B® Q FH P HAHWQ W&ES$ J KD Q
PLOLVBXOEGHUH O LIDQFW QDFW RRW R J LV WA S ORLRAN KIHR U HV H HIDNBOXH K H V F
ZDUQLQHS OHIEDWS5 UHBRPADRODU\  ZK L PKD IMBK$H J K DEDLIR U ZHR X G)XAR W D Y H
WKH DELOLW\ WR VXVWDLQ WKHPVHOYHV ZLWKRXW FRQWLQXHG 8 6

$W 6 HQDIWHPE 6 HU Y LFHHIVU L@IH SWHPEHU*HQOLO GGHUR WHKBRLERP HV D\L Q.
'KHQRXSX®BQWUDWRMBXE®Q RRBKNBDWKLOWRQRIPDQFRQW UL EX P BRVK H
UDSLG FROODSVH

%XW WKH %LGHQ DGPLQLVWUDWLRQ XQIRUWXQDWHO\ GLG QRW
HYHQ WKRMIKLGHQW %L GH®D SXRRVWHG WR FRQWLQXH VXSSR
DQG DLU IRUFH VD\LQJ

00 LQVLVW ZH FRQWLQXH WR NHHS WKH FRPPLWPHQWY ZH PDG
WKHLU DLU IRUFH IXQFWLRQV DQG LV RSHUDE(




$VWW KWD P M/ LPWKB3HHQWDURGR U WRERSB\SHH® L Y HFULLRPX Q L W WRRDIN K DWW U RR S
V X FBOW K®ID VUL G B B P EWBKW K$H J K DFL UR U BHY/ HIGQ W W U LDNIHDV. @AKWD O L E7IX®
3HQW D JR §HXRVGIQWAY D W HRIDQMIS KD GWGEHOLRKBKS ODVHU JRRBHSBULR
WRHKFROO RSV HKD Q L E WEIQG RMO D E R DIMWRK \L WD G R QHR 7 K H \EHR E\VZ HHR Q H
RIWKI$IJKDQRYHUQPHRDX @GYDQWDQHWEDW \VZOWWKHQV X UJHEWMWBLGH
DGPLQLVWURWHRD WHIGRM[HEBHV VD DR XWHW KHEH 6 PLOLWRXNTFR QWL G
WRBURY LOBLASS SR UWR | J K DWW U R RAMABU H VL &HEWQ )\ L /K YWF KE O RVIHUX SSRU
ZRXOFRQWLOREAHY U6 PLOLVWRBPDQGHHSH D WH IXWHMGY D\ZKHW KHUF R L U
VXSSRUW ZRXOG H[WHQG EH\RQG $XJIXVW

)R U H LSIRO HE S H LFW W GVKWH & H F L V DRRYYIR IW KMH 1D F W RQWKFHR O O R$MBIKD Q LV V
OLN#%UHDQRI+XPDOLIKMUMWROG 7KH $MIOMH\W KRKW K ZH UHR LJQVRB RZ D \5 X O (
D O/OK 8 6 DV WHRK VD Q GV K$il JK DIR Y H U Q PARXVIKR OR® O R GHIQ R X YKRW K AWK H @ W
FRO O D SWKHHARIX CEGIQ RS KR W R J UPDI®/KMIY DF XDW L RAL GW@FA L QL VWW B R/X RIGQVE
$1JKDQ PLOLWDU\ ZDV JRLQJ WR GLH LQ SODFH WR EX\ WKHP WLPH

3UHVLOHEWQ ¥RPHEKLDGPLQLVWUDWHUR O L WIKIHLE® O L Q RCEH YR/DIQR U F W\R
ILIJKWD\LR @ XJIXVW $1JKDRUFBIWEBIRIL O OLR.JIKRWKHPVHGWHYD L RHGE.
ZDV ZK\ WKH FRXQWU\ IHOO VR TXLFNO\

+RZHYIBUW PLOLWDIUF IKIDOYWW U OBN | | HUWARGHHD GO HZ @\H S R UGMH/EB R Z8M J K D Q
WURRSM®/ DNHD YEDV XD GXIUHWEH Q BO\RIWKFDPSDLAQWAK HD VK L Q JARR/QY
UHSRUWQQHFHPEHU 7KRDOLEPRP$ O PMOL WHIRY R$1JKD Q L QWDDER X W
PHPEHBW KFHR X Q WHPX URWKGMDIBQ G QRWKHUPLVVLMEFRUGIEJKDQLVW
IRUPIBWPKKLRIVWD'HQ<IVLOLFLWGQWBFROOHE\WRRREUP IRUOLWRPPDQGH
IURP -XO\ WR $XJ




~9 0217+6 2) —-1$&7-21

TKHOIBPIVY R HHRBKLO GUWRHHY U D P SNOEHD RVKW WAL KGHBD WRHIW KEHL U S RKIRZ Bl YD RQ H
IRB 60DULWMRHEORXQE\DVXLFERPFE B W KW\UMWBXSGBAR XV HZDBBQ Df

WKDW ZDV D UHVXOW RI WKH IDLOXUH WR SODQ DQG WR FDUU\ RX
*HRUJH 3DFRIQPXDU\

2QFHWKIEHFLVZRYPDGHNVRXQFRQGLW ZRQYEGGPH UL FPIQO L WIDAM L V HLRP
$1JKDQLWWHL GIBGPLQM/MRWDHYVSLWW DLWR KFRQW U BUW\GRWDNMKEHTXD
VW HWWR LWL I\ KH O ORMRRWOHFLVQRBLGWODRWKFHRQWLQJIJRQBISHM G L F\
ZHUB LNMG®NDNH DBPND UHVXID/Q\VHQLRWD GHOWVK®%HLGHGPLQLYVWIDD MY R
UHFRJ QMG D SWRZ R UV HQARQ G L WVRGMKHU R X GE VS EWHGU HVH @WWEBH Y H U
RSSRUW X\ R MIWRA DS LG KW H U L RULDWKXID@BLHBR DY XOWDQPLVVRSSRUWXQ
WRODRDSRWWE $I1JKDQGHWBRIHLQJIJGD\WQZKLPAKRBR/RURWKBQQRXQFHP
LQ $SULO WR WKH RULJLQDO VHOI LPSRVHG GHDGOLQH RI 6HSW

D _6VIDAHG 5 HSMFHP HOWRI &RXOQVHUMURUVP (|1 RUN

-Q P\ RSLQLRQ WKH 16& ZDV QRW VHULRXVO\ SODQQLQJ IRU HYDFX
%ULIJDGLHU *HQHUDO -RRKL@WXDIMNY DRUFH &ULVLYV 5HVSRQVH
6HSWHPEHU

7KH6LGBGPLQLVWAHIWQRGEHFL W R QW K GWERED MR RUSVE P L O L WDWRHAM P
$1JKDQLWDDIQD W R X OFR Q WH\@ B R Q G XX Q W H U W HRUBIHRIWDLWKBRRLGRIQ R Y HWK H
KRUL]R'QVUDWRZHYHHRDFWKBHFLVWRQ WKGYRERQGLWE R @DIIR X Q MHGH
DGPLQLVWIDRDOMBRMHFXEBBEVHRUW QWH O O VXUYFHHODQ @M FRQ QDL VVasQ BH
FRXQWHUWHUURULVP RSHUDWLRQV LQ FRXQWULHYV ERUGHULQJ $I1J¢

7KLID LWDHRR P E L (ZH. @WWKZHLKAG U D RDSO 6 W U R BR\E X E V H T FR@\® [RSO/RIFID0U W Q B L
$IJKDQLK VOV X QYWROMBHJUD G RWELAL@ W H O CARGIQ RBIRLGRIQHYD ¥R HD IV H
VHWEWRBR/LQF ZGWWKKWHV X U JR @D HGIDQ 661631 JKD Q L \DWIEQ U W S X QY@K H
8QLWHG 6WDWHYV DQG RXU DOOLHV EDFN WR D SUH SRVWXUH

$QADHGKOD D ONGGUDPDWERRY WBWHVHIQFEHKDQLVWPEHHVLGHGWHQGHU
W KXQ L O D WIHWID®URIBDEON UR RBKHUHBYH FW EWIBOW BFR X Q W EY KW H U DRRIX S
D O OLLQYKHD O QX DA WP D GIF O HIDAX O\ ZKH®\PD @ ©D Z D K WKBIH D RHDUBD H G D
DQG RQH RI WKH SHRSOH UHVSRQVLEOH IRU SODQQLQJ WKH DW:

7KHDFWK DWDHGIDND ZBWLYLQ@YLA@DRZQW RIZBDX A @ KR X R FKR P W B

86$—"FRQWUDB@WEIRZUHSR UWHGEOMMB HDG RUWKRADOLEBQ TVIDQHWZR U N
XQGHUVMRKUHIV UH DWVDE GDUHVHQED ZDKZIDWH SR U VDIEGERQ F U HKCL\UHH YRH O
FRPPXQLFDWWRKIOWH U U ROIOZWIVEM L KRV WHERPIREWVKHDOLERQOQEXDO VF
SURGXFLQJ PXOWLSOH YLGHRV IRU SURSDJDQGD DQG WHUURU LQV:

7KDQNI@MZDKIZDWXFFHVWKOO@GURYMW ULENO\  WKRQQ\HSRUSEH G
VWULNH LQ $I1JKDQLVWDQ VLQFH $XJXVW




E 7KH (P EDWA_(YDEXDWIRQ 7KDWL HYHU&DP H

2Q$SULO VLGD\EHIRBHHVLGHEWQ QR X QFIHEH FLVWRQWKG8 B2 LOL W
DGYLVIHB®IJKDQLWWKB® OLVVLRQOKDQLYWDW ILM(RE U JHGFW LFROXDXSB GDW
7KH SODQ ZDV DSSDUHQWO\ QRW XSGDWHG DIWHU WKLY GDWH GH\
EURXJKW DERXW E\ WKH GUDZGRZQ RI 8 6 WURRSY DQG VXEVHTXH{

7ZRGD\ODWHAGBIRXGD\EHIRWKSUHYVLERGAIE Q RPHW K HK (ZQ W K G U DVAKIBO6
PLOLWDW®RUGHWHEG JIGHYHORSOMEPWQRQ FRPE MW DBXDRARDD WILROQ QG
WR SURYLGH WKRVH SODQV WR *HQ OF.HQ]JLH RQ $SULO

7KHWWDPBDWKSODRMNUBXMRHQOF.HQ]LWKS8 6 (PEDVVYQDEXBHIJLOWORFD\
GLSOR MDIMVBW KSHU VR QDKROVIK Q FW IEFR@VHS HU IR U PIIOE H Z K KBUKHMV RL Q F U H D \
YLROHQFH DQG WKUHDW UHSRUWYV LQ .DEXO

7KHGD\DIWBODOQRAWD 1(2 ZHUBXHRQ$SULO WK8 6 JRY HU Q PHRQNG X FDVH (
$1JKDQLBWWWQRJIBBG&HDUZKQFKED VDWW H QES HDGEH UNURPD FURWY HH IHQ V
'HSDUW PH@MD X GH F3 X VWA@G HW FUH W DHRI\H Q VRIB R O I8AR O.IDK @V K+HR L @ WL H |\
*HQOLBO'HQOF.HQ]IHQWWRGROWHVUKHQ &RPPIRQEKMG6 (XURSHIRPPDQC
(852&20 *HAIUBWHSKHRQV&RPPDQGHB 6 7UDQV SR ADPPIDRY G5$16&20
*HQH BDPK D&D® UKRPPDGIGRIS 66SHFR2PBBUDWARPMMW QB2&20DQ6HQH BDX O
IDNDVRERPMQGIRUS 6 & EHBRPPDQ&<%(5&2GFFIRGLYWRHQOLOOHKHDLQ
SXUSRRIWKUWHDUYDW RQV X VKD UXGGHUVW R@EEHYL GHGHRHF LW, R@ DY
$1JKDQLVWDQ DQG FRRUGLQDWH DQG VI\QFKURQL]H WKH HIIRUWV R

7TKHEHKLQG FHKHS\O D Q QARG W L QWKKHUER X J MROBMS U L R I 2Q0D\ W K H
&RPPLWRVEMWHUVBEDYN DOXDWRRESO HWINGQ XDHOY LRIZ 60LVVLRBIJKDQLVW
'HFLVLFRL QWK DWSLFDORXWFHQDURQRK/LFX 6 RIILFLMMKRXBDRQVLBRYHWR
LQFUHDWRIWHRWLBRGQLSORP DMHNVGH F L VS RIQODAS\E HIV@®R VW D YEIH H RS G D VRHIG
DOWHRHEIOWRWD O L E B Q DW DE\DLW W O ¥ 1L E MIREM H/HV X P P H DK L FKD GV K HIPQ
FRQWURO RI RI $1JKDQLVWDYD V GLVWULFWV E\

2Q0D\ W K3H Q W DK R QWHEH K H D BYAIRA) F H S/&G U MWIRM R R U G L\Q RBWMHD W
DQG 'HIHQVH '"HSDUWPHQWY VWUDWHJILHV DKHDVGRRBYKIHH ¥ VWIQG &JHD:!

7KLWYHGWRYH UHEH IPW VRIFRQFHBWKFRP SEHWW K G UR BBOR UF HIR P
$IJKDQLRWORYHWYHWE LEXVQERDRYBHTXHEDWRQVXWKBWSH*RYHUQPH
— QW H U D DHGH\U W QB OKLHGV K D UHLG/ LRRROX BL W K G UD Z DHDONKSHO D @V VBIQ G
WR HQVXUH LW ZDV VI\QFKURQL]HG

7TKHHIHQVHSDUWPHHSRUWBQOWWRQFORGH FXVRVIRQHPHUJHRB¥DFXDRM
WKHPEDVWODWQGBR2VB ODMRY D F X DXYW A Q H WD EKCCHY & X VK L WHR X VRHI | L F IDD/ONVWVGK

WKRVH LVVXHVY EH UHPRYHG IURP WKH DJHQGD VD\LQJ WKH\ VKR




0OR VRVIW K\HH QUGRD W L R 8 B ORI W.F DIMONVH QUKBHEEG U LLOE O X GA.$B X O O DYQIEY'S X W \
6HFUH\RDSUW DMRMDD QD JHP QM DB. HRQ@QHRIWKH ZWRSQD W L R/GIB ® LLLGWL V H
DEVHADN 6HF %OLQNHQ

$ QH [ F K D QZIHABKH F% O L QING® ®R X V)HR U H L$J QD L&JR/P P L WRWHXIQ H GHPRQVWU
WKHLGBG P IMW.U D WLHRUQ ROVWRNX U JH QRFQW KIHV VX KH QS UH V\ENED Q N LOWP E H U
0L F K DOH@. D X507 ; D E R XWKXU J HQAMHWE R Y D F X ®IWHKIDIO O WHWH F U H&/PZ)Q S O DWKIiE
V L W X DRAQAMKQHU R X V® \ L QIKIHD ROV KFHR X QWRIX O G @ HVRP HW KL IQEW S S HIQR P
JULGWRORQGDB\R-Z R X O GICH WH V VIDTHLIDW KEBIH S D U W R MR U FIHWX OB X J X \RAE \
HDUO\ 6HSWHPEHU ZLWK VRPH NLQG Rl LPPHGLDWH GHWHULRUDWL]I

+LYRUZRXTFRPHDFMRDAWLMWKZRUQBWFRWHGED OL B/XQ URXECROQULGD!
$XIXVW WK DQG FRPSOHWHO\ WDNH RYHU WKH FRXQWU\ E\ ORQGD

2Q -XQH $1JKDQUHVLGHOWDFFRPSD GE\HMEHQ DFWLFPEDV VD GMRL
$1JKDQLYRDMOVRQVLWKMELWHRXVIR®HHW LDLWIKI HV L GHGWB RSURP LV}
3UHVLGKDOW:H UHRLQIRMWFELWRXD QZH WIRL QUR RR X BHWWR HW RWR XK D YW K H
WRROV \RX QHHG

$PE :LOVRIHSRUWAHBXWQYDFDWIRRWZ R HHNMWKS8 6 DIWBBFRPSD QYKO@L L
WR WKLV :KLWH +RXVH PHHWLQJ

7KHWHHUBRGHF LV LPFRO®W QVKEP ED VKQWKHY HW X UIQR GG - X DK LR'D G D FW LR
LPSRVVLBD®HE6 PLOLWDIULFWRGGP\LFHVWLIDMWRAMIURQGRXEK®YHHHQ
JDLQHG DW WKLV WLPH LI WKH (PEDVV\ KDG EHHQ DEOH WR GR DQ\

7KUHGD\'@ D WHKB 6 (PEDVVQDE XOH DB SHUDW BRQRQIHDIP237PHHW ZQ W K
PHPEHWVYWKS86 PLOLVWIMWBE GLSORARWXVRQSUH 1(B0DQQLIQKP HHW LZDYV
GHVFUIEERQI8 6 PLOLWDIWFHUY R CONVHVEKIH UWWP W KIHP ED VE/M J D @ R R NIL\WXK H
SRVVLELOLW\ RI 1(2 +RZNDWBKDVWKHBAKRIOHFWKH (PEDVV\ ZDV ZLOOL«
(PEDVV\ SHUVRQQHO ZRXOG QRW PDNH DQ\ GHFLVLRQ RU WDNH DQ

2Q-X0\ DPLBGHWHULRUHFINY MQWAX DIWULHRVQL CH GW Q Q R X QIRHEKIH UWWP H
WKDVWKALWKGUBHDG OARMOEBHPRYHGQURPBHSWHPEHWRXJIXVW RITHU LR
H[ISODQDWLRQ DV WR ZK\ KH FKRVH WR GR VR

JRXGD\\DDWHQ OLOOHWHS SSRZ @ VFRPPDQGHSE 6 )RUFHV $1JKD @B V28 D8Q
WUDQV I HKULWDQNKRWRWQ OF . HQ]IDHR (17&20DQGHDYGP 3HWBDVH®\KAHZ
FRPPDQG®&H8 6)RUFHV $LMWDDQ )R WAIMHE H QW 6 U D QQEHPGHR W KBIH G X FBHE
PLOLWDU\ SUHVHQFH LQ $IJKDQLVWDOQ

6RRDIWBIUU Y 3QJKD QL IDWKBL G GROIHX O\ 5HDIS 9DVHDO&LWHDFRUHD W H
PDW WRLUL Q G L F IVQREDW Q MRIQAL WKH J D WARVKGIH W H WLLRIBLF X WILWAX DWKLERRPX O ¢
WULJSHBDFWLRQNOXBSRWHQWL DR 6 (PEDVBGHYHORSRBGQOLRW WULJJ
SRLQWY EXW 8 6 PLOLWDU\ RIILFLDOV VDLG WKH\ ZHUH ODUJHO\ L




7KHPEDYV X\ LQGLFDWKRAIWUWMX S S RWHQ LWDBWIHKG QYVULSSKEPEDV V\
DOORWHGW R LSL WD FW DR Q G L FDDWRKIWV K HAUHY FD F W RRVUKW K X V K LLQAM
WR WKH QH[W PHHWLQJ D WROGBROLYDPHYWILICFAMRUV

S5HBGE® @DNOWULWRBHWKWULJIDMUHVVPRHRORENE IRWKBIPEDVVDIGR®PLG -XC
> @VRIDUO\ $XXIXV@IKHKDOOHBADWHU\LVQRHW KHPEDVWW YHBRQV LG U
SODQQRI*HQ6 X0 ONDREE GLQIK N UHUAH UFO HDQG FR Q VW LWRPWR G R |

DFWLRQ IURP WKH HPEDVV\ LI WKH WULJJHUV ZHUH WULSSHG

$ VWHYV H F X WILWAX DGAHVR IQU L R QIDRER & Q VRIQ\X O \ WK8 6 GHSOR\HEDULQF
LQWRDPGDU]LBQWHUQ 3WU B RUIBME LR UBHWDERR GG L QDQW.RMQ Q R QUK H
1(2 DVZHODOVSURY L @L\QRID GO S D E VOBW V IWKMHPEDVVQSURFHVVLQJ VEYH
DS SO L FHMWKD® H LD L WWUD i IMLVRKXHHP E D VR/QL (2 S O D Q Q7LKQH P E D VWL G QX @/0
SDUWLFLSDWH LQ 1(2 SODQQLQJ XQWLO D ZHHN SIRISRAP WLRQ WH W DI

7KURXJKWKWWULRGE QLR IGHDGPLQLVWRIDMFLLRREIM. Q XM W U MMM 6 ZR X O C
PDLQWDGQS ORPHWH\FH QOMK AR X Q WELHV S MVKHHQ F U H D VAIQUMQW HUQW® O O L
DVVHVVPHQWY WKDW ZDUQHG RI D WRWDO 7DOLEDQ WDNHRYHU

3278@ZDGXEO PPANLQWOHWKMWWEZBWDWSULRWBPEDVVD:ERYV EQ JDWQN D WMKDIW
DP PDQLDFDO DERXW WKH (PEDVV\ UHPDLQLQJ WR®WEXIOQY HRQWLPDA

5$'0 9DV HDD W U\ VDBH W K$P E D V V D\B R K W K\HH F X WLKA\ HRDAAK D MW H D DEDMZ K H U F
ZHUBIWDQDV GLVW ULEGTAYHG D\ H W WIORNDKE O R WHRD E X DK HH P E D VWK H G H
WBRVLWREQWKGUDRBOK$P EDVVDGRAQYHWWD QRWRHOL R DIUFMR WES$U P\
LQYHVWLIJDWLRQ

<HW WKH 6WDWH '"HSDUWPHQW FRQWLQXHG WR GHOD\ SODQQLQJ

7KW/ DPBDWKHDOLEDSW XIWHIGU S WR Y L GBLSD GV I X V W DQ®XRWHHHN
EHIRWHKHD O L EVHL WRU.HD B OD Q R WAKHHQLLROW H U DIURIQ RAR P E D(W D © XD W DFEE@ H \
HIHUFLIWRFRNDFHKLVHFROGHUFLRFHXVRGERWIRVHPL SHUP LYY DYHD QR Q
SHUPLVVLYH 1(2 ZLWK D UDSLGO\ GHWHULRUDWLQJ VHEXULW\ VLW X

2ZWKRUOLWDUFVXEVHTRHRRYILUWHK®\WHADRNDOD RNKUJH @QRW KRMHWDRRQJ
QRQ 86 PLOLWDU\ SHUVRQQHO

7KE'HSDUW RHQWD WR-O@ V L H DHSE DK Z W D J XRHOW KSU L R B LD F X B BB/ K H
WHPSRWDWD Y K@ DX L&Z/L V F X V&X B QQK 52&' U L DD R Q F H UDNAIKIHWHHH P AR
EHDGLVF R QEHW MZHKOXHZ H UWH H LRV KHUR X QO G &/ KU J H QWK HH UGILV SO D\ L
%ULJ *HQ OBXR®ERDORQYHVWLIDWRUV DERXW WKH PHHWLQJ

: KL OMKEH 6 P LION IKUD\G X W/V V H$W DWIH [H F XV IR W H Q\W2LIDMB D UBDM X O\ DQ@DLG
8 6&HQWRIPPDXK®  EHHRUGHWHR&G HS DRRBISRWHQ@QWLID@LG 0D\ WKGHYHO
6WDWH '"HSDUWPHQW SODQQLQJ WKDW ZHQW LQWR WKLV HIIRUW DS




KR V5 HVSROME®I IRU(P EDWA ((YDEXDWRQV'

7KHGVMM' HSDUR HOWYWH DIHQR LHTXIWHGE\ @Z VR GHYH®S DQG [P SGP HQASRIAHV DQG
SWRIWDP VR SURYIGH | RUWH VDI H DQG H | IHHQWHYDFXDMRQ RI 8 QWG 6VIWAY * RYHLOP HOWSHU/RQQHO
GHSHQGHQW DQG SUYDW 8 QWG 6VIWA AM] HQV Z KHQ WHU@YHV DUH HQGDQIHIHG DQGVR GHYH®S D
P RGHOFROMUHQR. S@Q | RUHYDFXDMRQ Rl SHWRQQHOGHSHQGHQW DQG 8 QWG 6VIWAY AMJ HQV [ LRP

| RUHLI Q FRXQMHV

2 QFH RUGHIHG WH HYDFXDARQV  FRP P RQO UH HULHG VR DV QRQOFRP EDVBQWHYDFXDWRQ RSHIDWRQV
1(2V .QWH IJRYHUOP HQW DUHFRQGXPMG E\ WH' HHQWH' HSDUR HOWDQG LQYROH WH HYDFXDARQRI
8 6 AW HQVDQG QDWRQDY ALYLIDQ SHWRQQHODQG RWHUGHWI QDMG SHWRQVZ KRVH @/H DUH 1Q
GDQIHU ILRP DIRUHIQFRXQW VR DQ DSSURSUDW VDIH KDYHQ Z KHQ GILHAMG E\ WH 6\VDM

" HSDUR HQW

" XUQI D1(2 WH8 6 H°P EDWA V&KIH RI 0 WMRQ QRWMHS 6 P lMY FRP P DQGHU  VWH VHQIRU
8 QWG 6\VIWV* RYHLOP HOWS8 6*  DXWRUW | RUWH HYDFXDWRQ DQG DV VXK LV XGWP DMO UIHVSROME®!
I RUWH VXFFHWI XCARP SBMRQRI WH 1 (2 DQG WH VDI HW Rl WKH HYDEXHHV

$V* HQ 0 F. HQ| lHH SOIOHG VR &RQIUHW RQ 6HSWP EHU 7KH GHAMRQ R FRQGXPWD 1 ( 2
UHVMG Z IW WH' HSDUR HOWRI 6VMW DQG WH P DGHWIDWGHAMRQRQ  $XIXW

7KL P HDQVWDWZ KIGBI WZ DV8 6 P LMY SOQHV DQG SHIWRQOHA®LQ) SHRSGIRXWRI . DEXAQ $XIXW
IWZ DVWH 6V HSDUR HOW UHVSRQUELDN VR KDYH RUGHUHG WDWHYHQW

$QRW BPNS HEIW K$HO D Q GBLBOFIH WAKK BTV R X Q\GD GDD QWEZ QW KHLGBQPLQLVWU I
DELOURWFXUDWMDANR P DQ$08&—7AH UDIFW XD@IIK D Q L\ D\G5 H V SW\KIHD PMK D \
WKH (PEDVV\ .DEXO VZDV UHBIRRIWHGO\ XSGDWHG RQ -XQH DF

$VHSXWHRF.HRDGPLWV2HFAWREHU -WRXX® YHHHIQHO SWARDQRZL WK HD W
SUHFLVLRQ KRZ PDQ\ $PHULFDQV ZHUH WKHUH

' KLOWKHDOLERQ W L QWKP® UFKFURMIYKD QLVYWBXQXVW D8 6 PLOLVRDIWFH
LOYROLYWEGHMY DFXDWRB@GP\L QY H V WINMVBMWHRE D VXD W WLG@MQLDMKD® GKRF
PHHW LQLMWWKKHIP E D VE X WH\G L G @ DWQWR/ DDER XWKH 2 W K HJH D G DG @ DWQW/R/ D O
DERXWEVZDVQXWWLGXJIXWWKBVVLVWOIQRIP LV VLRKD QJKGS RV W YXOUHW K H \
>V WD WDVMEGI@IKHOS :HVVHQ VBIOIOWKE(2 ZLWKHSDUW RHQWD W8 @D UWQ
LOQSXW LQ DERXW GD\V

7TU\L\QRHWKHHP ED W/R LV FWYNMM 2 ZD D L § KO ON IRKWQ KM IDAQBX\I X b VWVW K DW/H F D |
PRUH FROODERUDWLYH

%ULJ *HQ 6XEHBWBREHU

—WS RV V LVE MY D F X DZADLYRXQG H Q\® D NWHHQU L REXIYIOD XRQW K B VP 8 D WS J X V W K8 6
DQG®. RIILFIEBOMYRRQF OXDEKZDWWLWRND7DOLBVQ X2MWIKQOF.HQ]MHOO
&RQIJUHBHSWHPEHU >E®@XJXVWKLEDW Y LG MR W KDIE XZD\DW L VINQ G
UHTXHVWHG WKH GHSOR\PHQW RI D EULJDGH RI WKH QG $LUERUQI




DOHUW GDOQHG IRUFH SDFNDJH

<HGHVSWKHVAWHB @D@DOODMGHYVVPBQ® KIHD FWWK DR\E D VW\W D LIQ DBEHAD Q
UHTXHVDAM\QLIVWDQEBD QLI YDFXDWKRWPIKBEDSWDWBDUWPESRMHYSHLU
IHSULAMR HEBWHUWKIVQRIMRUHIRFRK FO XV VWD SHR SWOHHH W RV K L /M BWK L
ZLOO EH DQ LQH[RUDEOH PDUFK IRUZDUG IRU WKH 7DOLEDQ

2 QHG DO D WIHW KL R O H@W¥ KFHR X Q WXV JB Q @/ K#D O L BVIRGRIN HRR UW H U U PW RUQ .
FORWHRDEX6®WDWISW SRNHVSHIUMRRB DL P BN MKSUH VL KW/ Q R X QK E\G
GHFLVER R WH® D WYL L R O HIQWW KR Q WRIIWK RQ J R LMQKIU LigY L R O HAHKHD Y H
DOZDEMHIDQ JD JHER QW LRASID® Q QALKQAD \DF R Q W L ® WHK@HAK D GR U HV HIK Q&AD V

D FRQWLQJHQF\ WKDW ZH KDG SODQQHG IRU

+RZHYBW Y LG H@EREHK B I/\F O H DQUROW KFHD V $1Q$ U P WU H S RUHVD H DAHHY G R R QW K
DIWHUZDH®BNDWKGWYVSLWKHDOLEDQSWG YD QFRIZDUBEXAQ $XJIX\P\E 6
(PEDVV\ .DEXO@ RQO\ SODQQHG WR HYDFXDWH SHUVRQQHO E\

— WD V QX Q/VB XV W W KGIDW KD O L PDQ L ¥ WGHW HRM. DEX OV KB VB (PED V V' \
SHUVR @GO HSRUWBE QAU XN\FRVHHIGDH G XF WOKBIP R X WV H Q V L VLW H IRLGWK H
SURSHDWMWRHVWDR\WKEZQWX 6 ORJRWODJIRU WN ZKLFRRX EBPLVXVHG
SURSDJDHICRUWW/ KSR L QWKSH 6 HPED VYN UV R EGHDEX U Q IGRF XP HQQNO X G
WKH SDVVSRUWV RI $1JKDQ YLVD KRSHIXOV ZKR ZRXOG QRZ KDYH

<HWKRFNL@XHQ 'HIMDIDHWWPIBORNHYVSHRKRQUEWROEBSRUWKIWP G D\
.DEXO LV QRW ULJKW QRZ LQ DQ LPPLQHQW WKUHDW HQYLURQPHQ

'"HIHQV'M SW6SRNHV SHUMREQSXEOVYWDWHPEQBMW.FBFAQOZEWW KHYWH U C
FRQYHUVEZWQRDIVYRZHUKDSSHQQWXIHQWDIRQWDPBD\6HF X VWLHSE R UW
WRDGHW KHZUMD Q HHI® W KIHP PHG LDMW®R F RWICRI® (PE DV $H UV R QURHIOW E X O
DLUSRHWSWWIHD FWK BWEYVSHUVR QEHBER QW L QW& B Y WWHRQ V LA HP HQ @'/
RWKHU PDWHULDOV DW WKH HPEDVV\ FRPSRXQG




$OWKHK L DNV KHH QW DZR' B U LY DWRHXI GWEBOD DB &/ K#H 6 (PEDVVQD E XZD V
VFUDPE®BMHV WWHRO V LRVOLW H WLHDQLLRGP L Q L V WRU DLVBIZRYIQJBIH S R U VRIDGIDR D W L
ZLWXUHV L GHIQGHMDPEDPSDYLOQGBHF%OLQNABWKHDPSWRQAKHUZDWLPLO
FRPSODFBEPRQVWEDWRPGS 6 (PEDVVDEX®HUVRQALMEKQIS 6 PLOLVRDIWLF H
VD\LQJ DV ODWH DV  $XJIJXVW WKH HPEDVV\ VWDII ZDV VWLOO SO

'"HVSLWIHGBGQPLQLVWUDWIFR@Y QVJR/ KBIHD O L | W VD S LIMLDED L. QD FOWY L V I
RGXIXVW LWWWEBE&NYUDGGLWGRWEHORWHAH 6HPED VAD\R UG H B 8 R VIlVG
RSHUDWLRQV ZHUH UHORFDWHG WR WKH DLUSRUW DQG D 1(2 ZDV |

2Q8XIXVW ROQOGBDDIWWHHDOLEDGIQFLURDBRGSPE :LOVREDPWRFFHS
WKEWGLGCGRADYWLPIHOQHHGWR®RYHWD QGHEHJDH)YDF XDWR Q-3 SHD®EGP 3HWH
OSDVHORO®GBP\ LQYHVWLIJDWRUYV

<HW 6PLOLWRRPDQGKILYMHYV WWIKBWMHLO L\UMYMWVVFHYWRDURXDI (2 KDG
EHH®XWQWRDBPHRRWRR QWK UOVLXIIHYVWK®AIHD F X D WARRX@ O YEHH HEQD U U L |
RXW DW D VLIJQLILFDQWO\ HDUOLHU GDWH

7KHHIHKVH SDUWP HEHW 5@ D Q QRQWKHHR V V L FRUDQ R/® F R P E DHAY DG WDRVEHRWDD W
1(2 WR ZHHNIYIWMWKBUHVLGIBOIWLVILEGS UWIZLWKGUDRRIIJKDQL\EWBRUO
6HSWHP DMK LFER L @WO L VEDD\Q QKU U D | VDK P BIR IH Y D F X D WRHR@D UG RN
$ X V WZIUQR W/ HRVIK+ R X VEHU P H&H U Y LEFRHPVP L W WHIDHG G MK D@L G 0 IX\HK D ® U G H B HEG
&(17&20WRUHSDRBSRWHQWLDQ & KHIHQVHSDUWPEAWSQ@HSRVLWRREH
LQ WKH UHJLRQ LQFOXGLQJ WKUHH LQIDQWU\ EDWWDOLRQYV

2Q-XONKMKUHTXHWWHENED VIH2 IRUPMKAFR UBD FN DV KR R/ X QBL QZ HS X RIQ
KRXU SUHSDUH WR GHSOR\ RUGHUV *HQ OF.HQ]JLH VDLG

6RPWHQIPRWLWDUF LB XTH@IL OOHASRU W B G/8H6 W D'W S D B MQ VX D L WNHFGR
ORQJ DQG VKRXOG KDYH RUGHUHG WKH 1(2 HDUOLHU D GHOD\ WKI

2Q WKH LVVXH RI ZK\ ZH GLGQ W EULQJ RXU FLYLOLDQV DQG 6-9V '
ZKHY B R WWHDDEND'WSDUW PRDQSH F$ X V WALV WILBLHHSBV HP EH U % XD\ D LZH
SURYLBKHBQSPOPWEHFHUWIRRXXKD YEBLNWE& HHIQAR IDVWHMR R QHWL B@& VW L
DGGHG

(YHGXYLQMWKHYDFXDWWRBXIHOBIVD ODAFRNXUJHQFRFRQ38 6 HPEDVSHUVRQ((
DFFRUGLQJ WR 8 6 PLOLWDU\ RIILFHUVY LQYROYHG LQ WKH HYDFXD'

6RHDURRUQLRQWKHW KR HTXLFRBYHG SHR SROIN KHPEDVRVRPSRXDGGUD QN
QRMXFIOHDGHFDRIHEREZ LW KLIQR6SH UV R @@HIBDV S H F MDKWHBI Q LRRQH WD GB U P\
RIILFHU LQWR@&HGHIHQVH '"HSDUWPHQW LQYHVWLJDWLRQ

'HHQGHKGIRLQUIRRWERRRPQGXOORRXWQGLY LB RMDNWMW KEBEHD GOLRHSHRSO
ZHUH LQWR[LFDWHG DQG FRZHULQJ LQ URRPV 3HRSOH ZHUH VWLO(




Z L VWDKE V R O XQVRHHDQ RIK U JH QRAW H F R J Q RILKRHD W X DK HR ® Q DRI G H ZWKIBS. D O
LEXWKMRUWQLABHDGH GLIBRIQ GHUVWRIQG YR W\KHL W X DRAE REQY KALLOAD V
UHDWKRIILFBIGGHGKHIPEDV WY HDZD\WQ R SR VW XIRHESQH Y D F X D 2K IR\@ V R HDYR
SODQQHG QRW UHVRXUFHG QRW UHKHDUVHG LW ZDV EH\RQG WK

FE /KH6-9 (YDEXDWRQ 7/KDWL HYHU+ DSSHQHG

"WR\N YLHIWKDWVKHYDFXDWIRRXWDBY MWD UWIHGOWW MUK B Q QR XQ FHR HRQW

ZLWKGUDZDO 7KDW HYDFXDWLRQ VWDUWHG WRR ODWH
5HS__-DVRQ &BRZ -XO\

JRXGD\DIWWHKSUHVLGBRWRXQFHRHKIWKS 6 ZRXOZEAWKGUBRQOF.HQ]MHR O
&RQJIJUHWK'H SDUWPRIGWDMVME RRND@IYDULRWWHQXMAKESHFEP®LJUDQWD
SURJUDPRQRWKHEWQRXRBRWH Q&L D@HDR SROX¥MH K D YW KFHD S D E MBLRIY\K D W
VRGLUHFVWGHXED Q@ SHRSOIHQFOXBHEROLFDQ@H P RF U IRWS/D S L WIRX02 D U Q W& H
DGPLQLYVWUUIDMARRV@F WX LFMRY DFX®RHU L FBDJIY DO OV M FBW KRN ELJLEO®
WKH 6SHFLDO -PPLJUDQW 9LVD 6-9 DV UHSULVDO NLOOLQJV E\ W

. KDWA/D6SHHDOP P LJWIDOWIVD 69 "

7KI$1JKDQLYBHREPPLJUBDIQWS - S URJUDPW S HF L | LFFD\VOLO \YVHRY V 5V VK D @ K A
KD@RUNMHRGU HS 6 PLOLWADKS 6 GLSORPEDIWNVERQVKS 6 OHGW H U Q DWW ER (
$VVLVWRUFHKRVIHQWH QGRS S OR W KSURJUD®F O XIGAHWEH U S UWAHWDHQUAODQ
RW KWXIS R LB/ L W LRCRWDIV VR F L B WWRKSH 6 P LV V LFROG HV K HPX O Q H UNDEE W WD\
WKH 7DOLEDQ RU RWKHU H[WUHPLVWYV

8QIRUWXQWM/AH®B URJURBPEHHPDUUHEGWEHO D DGPLQLVWWYWNYXUYGEM
LQFHSWQRQ2YHIUW V\HDKLVWRWKEDFNAPS SO L F IRQIORIAW H MKH® H V R X
UHPDL@ WG R&G HFUHDWHIBUHVLGHGW® RNILERD QX DWK HAHHUMY W L P B

EH 6-9 DSSOLFDBWRRMVRIQ WKH

7KH VV XHWWKKGH S URIJUDPRFHVWLPEVH GIWWIHLGBGPLQLVW-UDVDRR Q
G X U LVQKMHI X P3G P L Q L V WW KWILKRDER- X Q IDWAY K&V D'W D U W P HDQB/P L W \BVR 1% GRGH
DWHDVWPSOHRHWR GG UHWNYK UUHEQWN ORIW KN IQBIL AFR QWKL PHIUDRHAX LE
ODZ

6LPLODREDYVDEXH]SHULHQMREZG QL TXWD | L0 O HEQXIHVPKE MU LR@GF WR |
RI.DEXCFRQV X®IFW LZQ/Y D F DRQ@/GV K BW D VIHIS D U W PYXQBEW H T X HFQX
DGGLWLRQDO FRQVXODU SRVLWLRQV

% XIWK L QHK HB/AHB URFH VIMLYXB UH GWWAHL G B QP L Q L V WW RBAHLFRL QWL R IQW K G& B
PLOLWDUFEDWDGHE\3UHWIQEHL G IEGVSDEHUUBRRLFLOLWRPP D Q GW K B WF
PRYARXOEMERDOLED®Y \WORIL@®G Y D QWK B RX GGV KGIL YYHNRUPHQWHU S
DQEBWKHRURDGERUNHBGWKKIBPLOLWEXFKUHDWESN GHYVSPWOWESSHU
DSSHDORPOHPEHURI &RQJUHMWVR XW V LYV H UDWR/X SWK B LGHIGPLQLYV
GHPRQVWQBWHE QRN Y DB W LEPH UL BDJIYK DD U W @ RN K WK HF\R X OLGD LW K Hol—
SURFHVVLQJ LQ D VDIH ORFDWLRQ




~MXROWH[DPSORQD\ WKHDOLEBIGRUWIRGERVKMBRIMQ EHKHD ®H G
\HDU RRWGP HQW H U SAKHRADHIIR U N HREW K8 6 PLO L WHKUW U DHIYF @ QG H U V PR K #
DFWLYH WKUHDW IDFHG E\ 6-9 DSSOLFDQWYV

~QUHVSRQYWHKVHHSRWWK#KDLUFRIWKHR X V)R UHLYIQD L&RPPLWBHISFUHJIRU
OHHNV 1< DQ@KAFRPPLWWBRBNPBBEH®HSOLFKDOHF@ D X3 7; ZU R \WEOH WMWRH 6 H
%OLQINGII)\ WHOKRQIRRQBKRI XDOLURBIG-YKRXOHOHEWKLQG BRBEHQW
DWLVN DBWEHE UFHNM W K U HQWH V S RIQMHV KW D'W S D UW P HQ WXV D N R JWMHX
$F W LSQXIL V WEDHFFW H W IB WADIVR BV K% X U HRIXKH JLV O B WD Yt '@ DIODDRR Q X Q H

D O P RROWP R QKVD D VEHHIY SW\KHHP H U J HQ B W RUMK\HL W X D TKLHRIDQ QUIIEY S RPIVE B R
PHQW RRWQKIHP SHQ GG S D UWDMBUGP L O L WDWRB Y & KIHP S DWW 2 R/X GG N KDYRIQ
WKH VHFXULW\ VLWXDWLRQ DQG WKH IDWH Rl 6-9 DSSOLFDQWYV

7KH 6PLOLWBEHDWHGWWEGHUVWRIAR® YRWAKW K U IS B WHGER/ K HFLXW U B Q ®
IRUPH@ HUS UB QiU K DBYO O2®I0D \ *HQODUOILO OMROIKBS RUWHIUNFRJQ L
WKDWKHDUB VLJQL I LIFAIDR)WRWS | J K D QWK IVW S S R UWWKISED L W6EMBED WH\S S R UWVKIHE
FRDOLWQAMK MWK H\RX EGDW LVWKHLNIHRR X EGDWLVN :WHHFRJQVKHDW H U\
LPSRUWDQW WDVN LV WR HQVXUH WKDW ZH UHPDLQ IDLWKIXO WR W
WKHLU SURWHFWLRQ DQG LI QHFHVVDU\ JHW WKHP RXW RI WKH FF

"XHWRVKMHULRXVRQMAKMWWUHDWQOLOQUHWDLKHHSDUWPRIQMIHQWD GEHJIXQ
GHYHORSQAQAWHUWMHWDSLGRYDF X QVRMXYYWHUS BEXKWOIRRVR WKSHRR SWKD
KDYH ZRUNHG ZLWK WKH 8QLWHG 6WDWHYV

% XDV: KLWHR X HVSRNHV S FODVRIGUSB\ L V V X BLEW D W H B K QKLEDIFRQ* HQOLO O H!
FRPPHQWDALQJIFD Q@ H®EZHKDYBRSODOQRAUHYDF XD VDMRRMAM PH7 KLVWDWH P
FRQILUPHG DQ XWWHU DEVHQFH RI XUJHQF\ DW WKH :KLWH +RXVH 2

6-9 + RGHJ7/UWDSSHG

$ IRUPHU $1JKDQ LQWHUSUHWHU IRU WKH 8 6 $UP\ ZKR T
6-9 ODVW \HDU ZDV VFKHGXOHG WR IO\ RXW RI $1JKDQ
FDQFHOHG DV WKH 7DOLEDQ WRRN RYHU .DEXO +LV SDV

GHVWUR\HG DV SDUW RI HYDFXDWLRQ SURFHGXUHV $V RI
LW WR WKH 8 6

7KHHIQVH SDUWPHQWRWKOHDGHQBHYVSRQWRE Y B F X DAMIBDEIS O L FFORSEOV- 7 6
|lURRWHKF R X Q W UHL®IOL O QHAP | Q ®/HKGH Q DMBIS UR S U L R RIR. RIQVOVIMVA R M Q H
7KHH S D UW PRHEMDLIWHK®GIH DG H QW R R UL WDKQ K R \VQAD W RRM@ KHHY D F X DRV RWQL | H
ZKR GHVLUH WKDW -Q WKDW FDVH LQ WKH FDVH RI $1JKDQLVWDQ
6 W D'WSDUWWHIXQ Q WKD W WHKRL O L VDIBHD S D RAGHR QE D V L FDKODON HING UU H F V
DQG ZH UH YHU\ FRQILGHQW ZH FDQ GR ZKDWHYHU LV UHTXLUHG




TKML@GBGPLYWUD WHRIWNIY® FWR YD FXDWHWNI KODVZKRZRUNBGU H E WDKK I
8 6 PLOLWDU\ ZDV UHSRUWHGO\ GXH WR GRPHVWLF SROLWLFDO FF

— QVKWS ULVQKHZUDAZ DO O VORRAH URIWHKEHRUGHU DKRW K HS/HMIR SORP L Q © \RK U
FRXQWU\" DIMQKHD P W/ L FZHH UAFRRQWH P S @ D WQ QLIR/H ® W K R X V IRQEG YK D Q-MH H ¢
SDV VLR QDEREKOEXWROLWLWRRE@EULVNVHQLRUGBGPLQLVWUD\VFWRQIGH
$WODQWLF

SIWIRRQWRWRXQWEQSD UVSIWMDWY YK LG IBG P LQ LV WUDWRORGW KE D X QFEIK
2SHUDV$DREHM JMWRXS S RIMH® R F DAMLIKRMM W H U BY @M 19 G J § EXXHD@D W L RIDDE
WKHDPB L OZKIRK D YWX S'S R UMKSR L WEHED W AR X S D UW Q BUYK D Q L \DVPIBQ HQV K +
6-DSSOLFBMIHRAR QM O\ W K UPRIQ WMV BIQ Q R X Q EWWIW W@WW K G& B Z
IRUFHV DQ DFWLRQ WKDW ZDV QHDUO\ XQLYHUVDOO\ DVVHVVHG D

2XIREMHFWIMWRHWQGLYLEZXMROVHOLJUEOOHR FIRW RGN KHRXQW @ GY D QRFIH
WKHMHPRYDORIWKHELWKGUDZIDOURRBWKHQ®RI $XIXVWKHXLWHRXVH
6SRNHVSHUHMR BV DN LRWOD{EO\

% XWRQWUWBKHWYWDWHPWRMD VRADMRURMWMAKRYHKRZHUHOLJLWREBHUHORFD
ZHUH QRW HYDFXDWHG SULRU WR WKH ZLWKGUDZDO RI 8 6 WURRS

7KHEH O DWKH.G/HR X VHI | R UVDWP HP X F KW R@& D WRHW KR Y H U Z K H OYFCL\BD M R LRI/ 9
DSSOLRADMMSI KD Q L V\POEE L WALKES P L Q L V WZIRDXVEIGRWD G B MWK HO D WNKFD S D F L
WRULSQBRSWHDEXIORRWKSDURIW KFR X Q WU R R XMV K HIPQ D E XLON V HIKIHL U V
| O L JKR\WK OQGR & H S DXUQWV X O \ 7KLMUWWDQRKSHHYDFXHBAWO XGRIH

DSSOLFDQWY ZKR ZHUH IXUWKHVW DORQJ LQ WKHLU DSSOLFDWLRQ

$WFROGLIAIB-HYDFXBHSDUREBIXVW  DQOWKLOE JXKNRWES X JXVW
7KHALGBGPLQLYVWRIDORIFRQ LGD LIDY D F X DMDLLR RRWB/~ KX RO G B Q® S S O L PDQW

$XIXVW MXVW RQH GD\ EHIRUH WKH 7DOLEDQ ZDV DW WKH .
% HW Z H-EX@ \ ZKHQVKBURJUZPVDQQRXQ PHE XJXVW ZKHQDEXO
RIILFLDIOQORVKRADOLERQO\ 6-9DSSOLFDQWWHLUDPLOLEWUMYDFXDW

DFFRUGLR/KGWDWISDUWRWQDQXDU\ 7KLXDWQLQIL®WHYVLPWDRDAWD FW L
RI $PHULFDQ V $1JKDQ DOOLHV

7KHGHF LW RRWORXDJUHDWKREHRUE-®DSS O L FD@FBMON K RXIHWEKK L RIOLV V LR
DSSURVBI®XOVOMB RYWKR/DQBMPHULFDOVEHV@HEMKLQ@ DOLRFGXSL
$1JKDQLVWDQ RQ $XJIXVW DQG VXEMHFW WR 7DOLEDQ UHSUL

$Q @KL @H G BRYO L VDLSFIRAHQMING U H Y L RMDAEEK WH V L \HW B G X DSV LIQDINO OG XM R
FRQFHU@RXO®QGHUPWEB 6 EDFNHEGDIRYHUQWW®RHAKRZHIERKHVLW R\
ZL GHEURD G FDW WRDRIL WIHRBWWR Y D F X W WRINGH W KLV WEHU R F HAKH L V V XWKBY H U
SUHVYWOHDNE®RQXGEWHEGLHILDVVR FEDMWKKHI IR UM@K LGH B QW U R RZ$\W H
IDFLQJ D ZLWKHULQJ 7DOLEDQ DVVDXOW LQ ODWH -XO\ 7KLV SXEO




- QODWB\ DIJURXBIELSDUWH@OWRVYELWKLWHRXVRIILFIWRRKVIWK#®HLGH
DGPLQLVWAUB S HREAWHYMPXDWRBOHUL BDIJK DO O6H Y D WIRRK DAUGX PH QW K|
&7TUHFDMOKIHWYRXB[SUHVWIK®EQVYHWLUHYWKDWHKUIMHG/ EHD HYDF XD BH RLQD Q|
ULJMMWHRIWKRXVIRQOBXSIIKDEDUWQHRXDP 7KHUHVSRBDYWL FDOWO:'H URIQL W
'RQ W ZRUU\ :H NQRZ ZKDW ZH UH GRLQJ

+RZHY QB X FEKFW ZRQV DQGIHV SER/GIW L SXHE VRKQMHD GPLQLVWURBRBHRBH U
RI &RQJUHVV DQG RXWVLGH YHWHUDQ JURXSVY FRQWLQXHG DV WKH
LQ WKH FRXQWU\ JUHZ

7HVWLDERXWKGS URJUBIRI R WHC-HR X V)HR U H L$I QD L&JR/P P L WRWH XIQ H 6HF
%OLQWNBIQEZHDUBRRNYBUDFWLDMWOAHSR VYV LEROMW L Q WHREFN N X UMK ZWF D Q
DFFRPPRGDWH DQG FDUH IRU WKRVH ZKR DUH VHHNLQJ ZKR YH KH

SVNHGEBIFLILEDBDDMDO N OGP EHOUF&DX® 7;ZKHW RHGNYW H S D U W PZDQS\O D Q QUR
UHORBBWSESSOLFDORNMM IR QLVEDIQRB/ KHE6PLOLWOGHS WU VB KBAHO L QINGIIL P |
WKH\HYH FR@WHULHYHBRSW L RXEHYV S MWKIBWYXUSRUVRIDY L GH UDRV BER G L ZIHRWH
SURYLGHG DV WR ZKDW WKRVH RSWLRQV ZRXOG HQWDLO

6HM6OLQGEH®D W KEHW D'\WED UW P GHREG ® RPH SHUVR QWWQRHOOHS S H G B WOH
DSSOLFSWRWRKL QX WHD GIEGN KIHP S R U V¥ D @ WDKBAK RY @ G L W V RIQEIRX GRGR BVHL Q
SODRAVLWKHQ RI-XOLLWK/ K& 6 PLO L WDG\LIQASW HD FRIQ ARQ P R Q WCKD WM KIL
GHPRQVWUDWHG D FOHDU ODFN RI XUJHQF\ E\ WKH DGPLQLVWUDW|I

$OWKRX B LOLWRBBPDQGMKHQWHOORRAPXE LDMG P H U L AIDAOK Bl ® OEH H Q
SULYDRMHGINHXQH  WKDWKPRVQ/HKOR X W F RPIM KELWK G URIZPE UL FPDL@ L W
VXSSROWQWLREROODBKMLGBGPLQLVWAHOMUIREG.DQ $IJ K DO ORXRIW K H
FRXQWQWLKHQ®I-XO\ $QGJLIRWRXWKWDP MW LPHKDRYWHOORVWBVWRZIDY
UHSRU\V8HE OWHG6 $- D NGO O LWR®BE HZV: H DUBRL QUKML QRAH[WH Q8 DDH Q |
IRISRW H QW DIF G DWKLRQY KB WF R RQHH F H V V B Z\L V@D B IWOK HY\W HB R Q V XW K 2 W/
G RULK \W\ W K${H R SOK-RG L G IKME\ XV Z LWUKH JDW &P H U L BDJY DIO ODMW D W HWIK Q
ZDV EHOLHG E\ WKH IDFWV LQ WKH PRQWKY WR FRPH

IRRQMHUVRQMWEKHGGLIQHHH ® DN XUJHQUNJD UGNLKBEL WH. W XDMWER ® 39
DSSOLFDRUMMK BOHVLGHGRQ-X O\ WKHUH VLGB QWP HZ HWK IKQ OR 16 — 9
KROGHEADYWW® HDWIHKFHR XQUXKDRMODEZP W HM H EWHGEW H URDUQI\D Q L ] DIMQ.®R WY X +
RXWVLGH RUJDQL]DWLRQV ZKR ZRUNHG GLUHFWO\ ZLWK WKRVH DW

7KLIEHPBHIDSHUVLWWBOERQQ QB! DORE S0 P ROVARON KUHH P D L § LIKD DY K VDH/U
L @ || L FQIDFOZM L WIIRQA K8 L WLIDGV LR@X W K HRRQ O L JWWW8H6 R WUR UD P LN P E HW

UHF HLIY WS RDOWAL VD KIS U HG H B K RENG LR | | L F IZIDAWWU \ MQRIO D BWHSH J K D IGRWY K
RZQ HQWUDSPHQW

7KH $WODQX\LU\




$Q @K L @H G BRYO L VDISFIRAHQMING U H Y L RADAEEK WH V L \HW B G X DSV LIQDINO OG XM R
FRQFHU@RXO®QGHUPWEB 6 EDFNHEDIRYHUQWWERHAKRZHIRKHVLWDRDWL
ZL GHEURD G FDW WRDRIL WIHRBWWR Y D F X WRINGH W KLV WU R F HAKH L V V XWKBY H U
SUHVV UHDGBORGIE X UK 8 | DYIAR FEDIMKKHH | R UDNZ® L & HI K DWQU R R SIVUIHD F L Q
DZ LK\H U LADJO L BIY § D IX@ W WKHDA K LS/X E QJLHFO D VW DRPG YD 1IZDQD FW L ¥ BLDHGH V S WK H
SDOWU\ QXPEHU RI $I1JKDQ DOOLHV HYDFXDWHG GXULQJ WKLV SHUL

~@®LG OX W K6W D'W S D PMQIR X OMD NRPB GG LW VRGIB® [SHG 6 WBISSOLF D
SURFHVVQEOXBYQYDEODQKQ\YHB UDSHEP\QLVDADNR UFH X WZKDIR X EG FRP I
DSDWWRIWG DAV DG P L Q LIVYNWHD DOVXLUQA WEW D'\W B D U W P HDDW IMQ X IV\A W H RASRAHMO S
SHR SIOW KFHR X Q WHY H&\W D'W 8 D U W PRI QLVF MDROVG&IR P P L WO IDHR UW WEIL @NR L J Q
XS DV D YROXQWHHU IRU WKH WDVN IRUFH GLG QRW IXQFWLRQ DV I

-X VGAD\EH | R WHHHP ED VAD W RO RWHKSH 6 (PED VY QD E XEH J DLV V X HQ H F W 6-HFOWIRE
DSSURYDKMGOLFIMRBWHGEYLV®HOLYRWWHFLS L\HMWHRY UDR B8 6 JRYHUQPH
FKDUWHUHG IOLJKWYV RXWORQ F0BHOIUGLKAW D\QN HSWZDY QRW WDNHQ P X

6LPLODWDWRQRGPBXIXVW MXVWRXEWIRWHKIHDI. DEX QW KDWMWKEHH FUHW D
RI6 WWIQ G- RP H O B6MIE X UIH MW F L WHKGDLDUW K RV R /A YWHKU H T X LYBIGH B\ V L FH D@
IRB-9DSSOLHDRWKDQLYWRKD &ERPSOHNWRW KHW HBW KBISS O L FB WR RIQW\G
UHFHLYH FRQGLWLRQDO YLVDV IRU DGPLVVLRQ LQWR WKH 8QLWHG

7KHDFWK MWK DVPDSBUGWDRBH—D S SO LFDHUMHW D F X DSWH /WY KEL W K G U D 2
FRPSOHWRRBEL QHGWIKS 6 JRYHU Q PAILW XQWSLXI X VW WRDLYRHGLFC
VFUHHQUQINMWVKIHYDFXDRIERBU L FDJK DO OZBI) RIVK LIJBEULR URWKH L G H
DGPLQLVWUDWLRQ




G$ 7P HIOH $VVWKHS8 6 0 LAWY, : IVKGLDZ V_VKH 7DAEDQ * RHV RQ VKH 2 | | HOVLYH

$VWIKS 6 D Q GWNO OZIHWK G UHZN HED VDV G HP R YWIBU YSAH VR FRFQOW UDB QY &
FULWHFRIOS P QKD O L EIDP S HIKG LWR/ THQ VD FH RWX AR X Q WSLOWDK L ONHK #b L G H |
DGPLQLVWULIWKHRM I8S @DFUWL WLRHO@W HUW IFDS R ELLAW@ Y D F X DSWPIHQUIL FDQ G
$1JKDQ DOOLHYV

0D QG

7KH 6PLOLWWDQVIHMEIHGN REDNHG HOPDRWGR Y LW BHI K DWQU R RGKIH. U & \§
PLOLWIQUAWRQWBENH.Z L WK G UDZRPV L QFH HV L GHQGH @ Q/F R Q G L WZILRWXIGQ D
DQQRXQFHPHQW LQ $SULO

2QOWZRBD\®DWHKIHD O L BDQY @FFKD M RUIH Q VILQY R X W K+HJOP DGR Y L Q RVHV DVAND/
DUH RQO\ UHSHOOHG E\ 8 6 DLUVWULNHYV

® “HQOLOOHW[WUHHRUULHBRKBWR QZD W& SH F IDDMOKZD W HHLQHG L VW U
IDOO D 86 PLOLWDU\ RIILFHU WROG $UP\ LQYHVWLJDWRUYV

0 LGO D\
%\0D\ WK8 6 KDGMIUQVIHU. DG D KD W I L MESB 6 PLOLWO DU YB VW LLHD
VR XW KH UIQDWQN. VK ZI\R G HKRP MW R RP H L QW H U Q DMULRRRIEROKHR P P D (RG

WKHIKDIRUFBYSRNHV FRDYW KGR FD OK DIQU PX Q WAR DIGH S R UMKHMWIKGIH S D U W X L
8 6 IRUFHV IURP WKH EDVH FDPH DV D VXUSULVH DQG ZLWKRXW FR

%\0D\ 8 6&(17&20WDLVKHWNKEH 6 KDWRIILFLOD@GREHWYIH FLO WRY KN
$1JKDQ OLQLVWU\N RI '"HIHQVH DQG WKDW EHWZHHQ Rl WKH ZLW

0 LG -XQH

% \WKPLGGRIHXQH WKHDOLED@GDSWRBHWKDQ RI$SIJKDQLVWDIRVHUQL
GLVWULFWYV

$VWHVHFXUW WXDWQER QKD Q L \GWBIV U L RUHDOLARMIL F LLIJVYK %L G DG PLQ LV W L
UHSR UWHIGEOFF R Q F H UIERGYWK YIS H HDBQ BV KSID FRIWKELW K G U BPD®/ L F R @D
SHUWDLQHG WR WKH FORVXUH RI %DJUDP $LU %DVH

-XQH

8 6&(17&20QLVVXB\GWDWHPB\QWWDGFRPSOHFPRMB KDQ RIWKHQWUHBMURJU

SURFHVV

® HS 6HFF.HRBQR X ® WHILM W R/ KHR X V)HR U H L$I QD L&JR/P P L WMCHRYY HPEH U
— @V K\HS U LDQWK HZ L W K G UDIAP RY L QW K LION. VP\R O HX INFOW K Z®IH [ S H F WAHKBHH V \
RIWKIJRYHUQPMRQ@MHREKTR' DQ®VNHRBWPRUMHQIRDWLRQWKWLPHOLRHV
LQGLFDWRGFHUQDGNFRRUGLQBDMWRIOMOHIHQVHSDUW PBIQ®Y K 6\W D W
'HSDUWPHQW DW D FULWLFDO SKDVH RI WKH ZLWKGUDZDO




" |HOWKDWE\ QDWKH VKH ' HSDU/P HOWRI * HIHQWH FDQ P RYH YHU | DMWVRQ
AWXHY @NH VKLY 7 T HOWKDWZ H Z HIH QRWFRP SGWVHO DAQJ OQHG Z WK VKH 6VIDVWA
RQ VKDW VKHWH Z HIH WIKDVRP H VKLQIV VKH FRX @ GR | DWIHU

*HQ 0 F. HQJLH 6HSWP EHU

-XQH

7KH 6PLOLWIDNVWEHK XA VW KHLWHR X VAR X GRQ G WWWBHD P L | L F DRVILRYQ!
XS WKH 8 6 V SUHPLHU DLU EDVH LQ WKH FRXQWU\

*HQOLO MHDUURAH SR U VWKBEFQWHKE 6 JRY HU Q PMARD KX WIMNHMB E D VIVQ D E X®X RV RV K
LQDELOLW\ WR VDIHIJIXDUG WKDW IDFLOLW\ ZLWKRXW WKH SUHVHQ

-XQH

3UHV L GAHLBMHIT XL 'S SHEW KHQW H O OR YN € ¥ M PHIQDIVE XIPR X 0BAQVLP R QW k
UH SR UWHG QRIG QN KS$HO DAQR O R¥% D J SDLR’% D VRI@X O \D Q & H HRSQ @O L P L AVLHIE WA
SUHVHQFH RQ WKH JURXQG PRVWO\ LQ .DEXO

-XQH

*HQOLB@DUQRVWDPDMRBH W H U L RAUHIFW QL WAX DIVELIR B Q L V W<IRQO R IONW KWHH F X U
VLWXDUWMGRW RGKHIJKDQUWFRIQWEANRWRRGKH DOLBL®QWKPRYHH U
VWDUWEQB PRI G L VKIHRIMK ZRQ ORRRR R $1JK D Q L V GWIKGBK W XUMAK H LDHS X/V |
IRU D PLOLWDU\ WDNHRYHU

-XQH

YROORDIPGHWEZQWSKI HV LM KRQEH QD WIRWPK&RQQHEQOF DO ®RIGEU H V L G4H.GW
WERXUFRUUBPWORGRZWKHBELWKGURBD®IRUFHWVDLEBKHDHUH. QFUHD
LQGLFDWLKRRRO ODREWKBIJKDORYHUQP FRWEGPH/ RRQIWEW ZLWK G U DY
FRPSOHWH FDOOLQJ VXFK RXWFRPHV DV WUDJLF DV WKH\ DUH D

-XQH

* HQ 0 L@UWQ D SUHW FRQIHIHORH 1O

. DEXO : KDWZ HUHWHHQJ LVVKH WDSLG
GRW R GMMPAFHOWLY




-XO

7K18 6PLOLWEDQGR®QBIIYBHLUWDVIFFRUGLRYOW USIGIR YW 6GLGRMRUHZD L
VRPNHS$IJKDRLOLWDSWIKD@HD G BB S HD W.RH S DWKIHQ V W D CLOW NPILREGERIW K H
QLIJKWLRDQQRIGHSDUWMKNBRUVORB®P B | J K D\QR O G LW WOOFHF® U GWRKIHD O O
BWUHHW -RXUQDO

SEDQCRQAQ] WH&URZ Q-HZHRI 8 6 "OW@IHORH 2 SHIDWRQVIQ WH SHIIRQ

7KHGH¥LRWMEDQGRRDJ U SR |
% D VBIH G X FFHUG. W BRLQWH O O
DQWWUERSDELQIQWMUKD QL
DQGQONKHELGHIHILRBED VHQL
PLOLWRDIL\FWRWE&H:DOB®W Ut
"-RXUQBOJUDRRXOSURYLD
VWDJDQHR G URQRW KB IBW D
DQG VSHFLDODREHRIRW FHW F
FRQ G XFFR\X Q W H U W HRISJHRUIL W
LQFDVWH U U FDWLARW K I DIH U
JUHZ

% DJUBP%D\DHO WR R ZIQ¥% DJUBHPU I LHWIGW X DWW S GR[LP D VWHOBR UR/IKD E XO00Q G
ZDWW QM L PHKGIDUJHBGWLOLWOQUW D OGP WHRQL ¥ Y ®EROKER X V IMRIP H
SHUVRQQHO LQ DGGLWLRQ WR PDQQHG DQG XQPDQQHG PLOLWDU\ [

86 'HIHQVH '"HSDUWPHQW SHUVRQQHO DJUHHG ZLWK WKH VWUDWH
%DJURZBWDWNHKXERDLYSSRURW YHU\WKKQ@WZHUGRLRY HWUK HILRWV KGID VW
\HDUVBHQWDJRQ 3UHVV 6HFUHWDU\ -RKQ .LUE\ VDLG RQ -XO\ QG W

TKI%DIJUBRBWIZRH@WZDYKHQHZHURUGHWHGI G XAEXIBUHVHWRHKH SHUVRQC
LQDEXOUHFRPPHQ@>HBGOW UR RFHORIO $OHYWRODZWX XKD YBIOORZXMEBK RO G
%»DJUDP DQG RWKHU DLUILHOGYV DV ZHOO 2QFH \RX JR EHORZ WKD\
LV QR ORQJHU IHDVLEOH*W® KFOHQYIMHI WHR/WLILHG RQ 6HSWHPEHU

7K 6 DOORD FNCHEV L P L 0PN EMW YW KBH J L R QWWKK® H D U AR WS D U CEEDO/HH \
EHLPRUM KDRQMWKRXVBRGHZDLQNKHXO R XWHV S LWWD ORNDQLQWHOOL
FROOHBWER®QW H U W H. § WRDWDLOBRWIVR. @H.GWR Q G W KEBIHF L VW RED Q GRMJIUD |
ZKHQ KH RUGHUHG WKH 8 6 PLOLWDU\ WR XQFRQGLWLRQDOO\ ZLWk

~QVHVWLERIRWHGH Q DWW HEH U Y LERIRP LWRVBHSWHPEHU *HQOLO OM\LC
WKSH6PLOLWDUHYVHGWHBGL GHGE QWS W LRRMWHH S DI UBRB HEH\R QKO \

$\WV KWD P M LPWHQ LIRGWP L Q L VWRJIDIWINRDQFY VL 6$6 X O O LIFYOIDQ ALNID V8 6 PLOL W |
DGYLWKDWE R DJUDPOR V X)HE 6 PLO LVRDIUF VMDHOWW WIKSIGH V L G HQWL WWRH Q
UHGXFR@IWURRBANKH ILIXQH FHVVLWIOSHBD U\EKB B XW KED VHR X Q& WH

VHFXUHG ZLWK VR IHZ IRUFHV




-XO

8 6 &(17&20 LVVXHG D VWDWHPHQW VD\LQJ PRUH WKDQ RI WKH

0 LG -XO

%\WKPLGGRIHXOWKHD OLEDR QNKPDUFKZLWKJKWR BEX U RIQYKRIXW V NRUU V
SURYLQFLDO FDSLWDOYV

$XIXWV
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@ 7KDWDPBDWWDWSVSRNHYVBDQWH OB ¥R U WWKUHRE HDK BAKHD O L BBY D QF

FRQWLQXHG 7DOLEDQ DGYDQFH LV XQVWRSSDEOH WKDW WKH

ZH OIGKWYWRDWERQIROGGDWRWKBHD RLWKHIRQG +RZHY HDWD | WH
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LOWAQAWR FRQGXPAD P LAV VIDNHRYHU

$GP 3HHUIDVHO 6HSWHP EHU
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7KHUH V JRLQJ WR EH QR FLUFXPVWDQFH ZKHUH \RX VHH SHRSO

3UHMGHOWAGHQ -X®

"KLOWHQLRILGHRGPLQLVW!
RIILF LKIDOWWH S H D WFHD®Q@ PWHIGH
KD GG RI® H[W H Q \VELOYBIQ QILRQUD
QRQFRPEDWDDMXDWLRQRI
$PHULFPQWL]BQBRWKHB\6
PLOLWRD LL\F LKODDWN L Q PPHD @l L W
FOHWKHDBIVW ODRNVHULRXV
DQXUKJQFDPRQJ16&DQGWDW
'"HSDUW PRIQMB @XHQWDP RVR
VXFK SODQQLQJ HIIRUWYV

2QH8 6 PLOLVRDILFWRO-EHQV
'"HSDUWPHQW Y HVW L J DEVRON
'HSDUWPRIQMB @QWUMHSHDW
VD\LQJ GXULQJ SODQQLQ]J

VDL(2 DQGTKV\DRDL (2 IRBIJKDQLVMKINGD PR | | L AHIUGEX U LSYID Q PLHHIW L @ K\
8 6(PEDV®HUVRQRURY LBGHY WL PDMIHN HYDFXBARX EGHWKBWHTXLUHRRQ
WKH HYDFXDWLRQ ZKLFK ZDV FOHDUO\ YHU\ ORZ

%\$X I XV W WKHDOLEDMBIDLQHARQWRIREX M Q@ | HF W LW KHIQ W E R X Q V8 U5\

(PEDV\8\HU VR Q@RIFDMS OR\WEDI(6 $PHULFRY WRDWBW O LAIGH LJRW L RRO®
PLOLWHWYRQDA®X QG URBWKR XV IRQ$ YK D @K RD VIW W\M IG8HQ L WEHABD ViA HINR UAARy
UHEXW&BRXQWHUBRZA GDQIJBHQQ@HHGWEHHYDFXDWXVEKHWLGBGPLQLVW L
K D G DWOZX D \HVBW KR XBRQW K VQ PHKSIU H V L ®H@MWR ¥ QW K i (ZQ W K G U DIZ IDADWVGR.
DGHTXDWHO\ SODQ IRU WKH DQWLFLSDWHG 7DOLEDQ WDNHRYHU

'KDWRXOWDISB DEG KERXYQZKHUWHRPDQSPHULFDIMWHBOQEOHRBDOPRVW DUV
ZRXO/RF® Q&R UUWKZHR UG H P D JHRVS HR SI®K O IURIS O D QKIVQ G MKIHFLKLL O G L
RY HEDEH @ LUH® OW®P H U L ADRYD G LIHQ® KBl W H U PROOW K$IEE HADWERPEL QLU O
IR U H EHWUW F KHDGWRRL Q GRVD Q\R @K R/ D VK HPQV KE KD S WW K&R P P L WON IR UZLVO\
R X W OW RYA\ V W H PDLIFO XW K DWX U QZHK® WD VD O Z DI R L QNI FE HD F K D R WIL\W X DIMDLVRR)
H[W UHPGIIDQJHURK&HDGRQHRUF L8Q6 SHUV R GREMEKHUR X QVAR [K L BLMU F X O |
HITRUWV WR FDUU\ RXW WKHLU DVVLJQHG PLVVLRQ

D 7KH/ HDG 8 S VR VKH ( YDEXDVIRQ

%\ $XIXVW ZLWK WKH 7DOLEDQ D IHZ NLORPHWHUV IURP .DE.
$IJKDQQGPHULFDIQOQWWYHHNMWRIVFDWHKHD OLEDPQXOUDYMW K& 6 JRY H U Q PZHDQV
VWLOO ZKROO\ XQSUHSDUHG IRU ZKDW ZDV WR FRPH




2QWHPRUQLRIBXJIXVW SHD®GP 9DVHBUYLH I$PG UL FDOD VYL QK HQR Z
DVVHVVHG WKDW WKH 7DOLEDQ ZRXOG ODXQFK DQ DWWDFN RQ .DE

$W SP(7TMXKWXEWIRWHHD OL BR@ H.DHEX W K:HK L WHR X VI &K RV WIHPGI HW L Q J
‘DVKLQIJWR RIWKH SXWIHPD CORXZKHUBFFRUGABUHWWH SR UWHQ LORIUG H |
DGPLQLVWRIDWILRAQWMWGQOF X VIVQ®N V L J EDQIDFWLRQYROXYEBDV¥LYLO]
HYDEXDWLRQ

7KHPHHWEZQJIF KDL EN:&LWHR X VI &+ R P H O DBQIG X UBLGML VHEKHUZRRG 5DQG!
L QF O XWBHHSIU H V H Q MJ RWVLKYHHIVH Q VHHS D U W PW ®&-MR L @ /L HR W6 W DDIQ & KHQWH O O L
&RPPXQLW)\

7KH6& WXPPDRIFRQFO X W.IRWGKAHH HW GRIIW H U PWEW & D F X DSVULLRRE H WL Y W
8 6 (PEDVVSHUVRQNEBLWL]BEQ®OOBSHGVR ZQMWBKRPWKS 6 *RYHUQPKRQW
DJUHHPHRWYDF X D W IBFOYRU P D\W DV MHGW D'W 8D PMQWRL P P H G L DAMWDIRED

FRPPXQLFDWLRQV PDQLIHVW WHDP UHVSRQVLEOH IRU QRWLI\LQJ

7KW XPPDDOXRJIKOL MBIWGD SRLW R YDF X WRWHARP PR Q\OQ R ZOV O LSD'G

KDGHW EHRUPDIOWWDE O+ @KH/G R QWH U H FMKEHE D'W S D UW P WREH Q B/\PID Q \
FRXQWDY$HR/V VLWEMH U DPHNW UD GRILMPW D\ L @XF KW U D GRILWYHH® FEHD E OMR
DFFRPPRGDWH 8 6 FLWL]HQV $1JKDQ QDWLRQDOV WKLUG FRXQWU

7KHSRFXPHDI & KH &V W ZIL TB D DW P D QOR XLV F X VWIRRG O RADH VW RIQJD J
&DQDORBRWKWHLRRGX QWU KAK VLR UV W O DDQWHIAWN D Q L ] DDADLGRHRVR VANVJI K D Q
D O OR.W Y WX FIKWM R X U Q ZGRIPVH/@VX P D QL J KD/AGW R F VY W K B RK D YWIH F H LWH.G
HLW IQHE HHOHW \R EK® YBIHL Y G P L WHVBWX Q G H U VFW K HRDAQ RH VW D E O3 O B €
IRU ZKDW WR GR ZLWK WKLV SRSXODWLRQ LI WKH\ ZHUH DEOH WR E

7KHPHPR RDRW X EVW DROLY BB IVG O H DQRINO U HRFGA X U DKIHGR KHD O L E B Q H
D W/ KD WRIVDE XGHP R Q VW DPOHDBIRNM UJH QEY MK PLQHRFBE X ODVBOR Q H
SRLQWDO ORI FKHG XOXWOXRHHW LQQVKHRPL@GD\WRBHWHURKGNKRUHLJ
QDWLRIKROVHPPHGLIDMHOAHPEHRW 6 FLWLFFRX\VEEBH YD F X DMWRMIEH 6 VD\L Q.
WK8 6 (PEDVVY\QDEXZLQBWE:ORFHPSO R \WHEDWBH JLVOR H J L WWKHHLQW H U@ \
UHORFDWLRQ WR WKH 8QLWHG 6WDWHY DQG EHJLQ WR SUHSDUH LF

'HV S LBOH Q F WH Q JZL\WHH F X WILWAX DDAQLERXQO W ZDUIK) L QUR/B 6 PLOLWRBPDQGH
DQ & KIHQ W H O OFLR PIRX®I MWK HINE RUH F RIGR Y L &/ M GWKHG & H S X W KRV P L W RHWA
DQ\WLPHEHIR$SNJIXVW WREHJLLVFXVVRAMDI P QRUGHUBORFDRXWRQV
$1JKDQLVWDOQ

~WWXQFOHBER\W KHSXWERWLWVEBHWRRQIRHHWQ G\R L § 5D W KHHO H Y HGRW K
DIWHRPEDVYNUVRQZEHEHFWWEXU®RFXPHR@G HVURW HRWK BR/X @ 8XVHE\
WKH 7DOLEDQ IRU SURSDJDQGD SXUSRVHYV




7KH6 W DWIS D UW PBIQWID L& XQ WLXI X VW KW R [SD QBKEIRUHPHQWLRROBIGL V
&RRUGLQDDNRQYFMVRQFOX\GHH YDFXDWILRILYBVWH LWL]BIQEPEDVVDE XO
SHUVR QIFAFRUGLRQLQWHBEQWD®SDUWPMHRRGDWHG SP (67RQ$XJIXVWHK
ZKLFK ZDV DP RQ $XJXVW ORFDO .DEXO WLPH

7KDWD PAHP RG D WWIGK R X DVWW K$X J X VW K 6 &P H H W IMDI4® WD UU HW & H U ¥ WD
WUDGRILWWRQORUIRDUULBLOPLW L H@EH UV R QRO D GI\DLU/R XWRM K$HQ L W H
6WDWHV 1R VXFK DJUHHPHQW ZDV UHDFKHG IRU DW ULVN $I1JKDQV

'KLOWKRIUGWW® YDFXBPIMEHHIL Y OKED S UL RIS X IXW W K HZHHUWW L O O
86 SHUVRQQHO DW WKH HPEDYV V\DIFF RUHM® B H B Y DFFD VO IDR/G O \

$W DP OR ADIORHES X JXVWW KHHP E D V VAR V XHJ DRIFW B VRISH U D VDLGREDWP R Y H G
WRDPL®U]BRQWHUQ BWRRWO$DFFRUGULEYL QW HE\WD'®SDUWPRHHPRSPE
'LOVP®\RHWKHPEDVPQ®HORFDARKBILUSRWW SPORFWDPEHDYRQUJB\ 6
VHFXULW\ DQG 'HIHQVH 'HSDUWPHQW SHUVRQQHO DW WKH (PEDVV\

7KHB 6PLOLWEHOLFREBEWHBRWLE6HPEDVNTXLSPBQWHUVRQOQRIRY KHHPEDV V\
URRRDBWKHLIWRDEXDISRUWKLBGNDGIFRRVWBQMPNLUEBEFFRUGLR FLWDW
DZDUGHG WR WKH $PHULFDQ VROGLHUV LQYROYHG

$W SPORPADIORHABXIXVW (PEDVME XD ¥V O RVCH3®/ KIKD DR ZHUBIIBGF R U G

WR DQ LQWHUQDO 6WDWH 'HSDUWPHQW PHPR

BUHVLGHQGWRYHSHDVWHGBEHVLGKDW HHWEKHR X QWWDWU HD VIR@ X F R IWKH
FKDRA URXQ GWKGHIY D F X D MUIRRPQ E X CH W H VW L PURRO® IR U P W/ Q LIRGAP L QL VW U
RIILFLDO LQGLFDWHVY WKH SUHVLGHQW V RZQ DFWLRQV PD\ KDYH O




6SHF(QORKDOLORWEM. QR U&RWR P L WW KGHH F L VW RIQ D F X WWHIP ED VI Q @ RW
FRPPXQLFDKABR Y M B U H WIQEK D QAL N H@R U H DWKNAE Q RIH H DIVQ & Q F H U WIDWUK\M
SUHVLGHQWLDO SDODFH DQG SRVVLEO\ FRQWULEXWHG WR KLV GH

TKWDPBDWKEHGIOXDWRZHUBKBRXHPEDVYSHF(L@QYRKDOLOD& QOF.HQ]LE
PHYWLWKOLBPEBIQUHVHQMTRWDY BV FXMWMYDFXDWHIRQDOLRDIG UW&GH 6 WKH
FKDQWINRHFX.WDHEXDRITHVUKZDNQ RWFFHSWHKOGRN IHAL @E6G LV F X \\@HEWODD @& ) U
WKLV UHSRUW

E 7KH&XWK RI + XP DOQIW _$ XIXWV

$W WKLV WLPH RXW RI DQ DEXQGDQFH RI FDXWLRQ WKHUH DUH QF
DQWKL¥YEHFDXMEBDURPDUHRZEYX DWWW RQOKW D U PRD@V KWHR X W KMVHUERHW KIHL H OMK H
FLYLOLDQ VLGH RI WKH ILHOG

'"HIHQVH '"HSW 6SRNHVSHUVRQ .LUE\

7KHD LD R QWLFDYXWRHUHIXJH
DWVKHDEXDLUSRRUWHM IBIRGVR V
+DPLGDU]DLQWH U Q DWW IUBB@RBOY $

GHVSIMMHPILOUWY VHV VD BDX\DE HD W
UL \RNID O OW UK HD O L BFIRP E L QAH.GV K
DQLQDTHDWHXPEHRI 8 6 SHUVRQ(
LQLW GCHGOR \FHUEH D WHK®E R Z G HNUH J
W K BIVS O R ZHL MW K FIK D R WE R QWY D \
UHYHUEHDDWKQX ZRUOIGQFOXG
LPDJHV RI $1JKDQV IDOOLQJ WR

20Q $XIXW WKHDEXDOLUSRU
FLYLWUPQ @D@& HHEBU H D F K HABK R X
VDQ®VORFELY LORQOGRWHQWDRDOBRQF HYX L FKY H U $DJXX DD W L R € DHOQ \DHD G
6HF X URVU\FHWRQRWKEBEOOVHEXURWFEHWKS$IL YR UFHD LIGD S U H W\H O/HHE L W L (
SHUVRQQHO ZKR KDG EHHQ RQ WKH JURXQG

TKHOQOXEHRI8 6 WURRSMWGBIGORWW KHDEXDLUSRUWMKWLGCGIBGPLQLVWNR'
FROQGXWHWMWA 2 SURYIH®D GHT XBWHHWYK HAUHUWR RRYY HU OO@®/@ X I XV W KD EXOLPH
DOQGQWKMHRUQLRIFXIXVWK LWHKHVSHBDIWB QX V KMWXILIXKVMDRY 60 LQ WK B H
ODQGIHIDARI8S 6 PLOLWDUFUDIMIIRWWRYFDWHKHD O QEZD WWHKH Y HR DMK HID O O R
WKHLU GHDWKY D VHULHV RI HYHQWYV WKDW ZHUH FDSWXUHG LQ K

$QLQWBI® W DWIS DU W PRIHRARO D WEHRID | L U VHK® $iIH K D QND W 0 B OW RV K HE. KD \R R
$XIXVW GX UL QKIHQ L FKLUIDR®W K B FHD¥IH& D @M UBID VGV F R Y HQVHKGID Q G L
JHDRID8 6$LYRURH SURPWLDQR IILFLOYHVWLIRMAHRO QOMBRV XV SHQRLR
HYDFXDMILR VAW D \W&SH 6 JIRYHUQP B@ WONBHRRUBPHULFDQ® O OR XIWIW K H
FRXQWU\ DQG WR VDIHW\




6WDWISWSRNHVSHIUMABE P LW WHE PDJKMKZWKDYBOMHHQPDQDWUR SRV K H
LQWH U Q DW R BIIDE X-O. — $W K H\VBIHD U Z & HD USID L Q MKMD UGIL | | L RYROW K HD U H
GLIILFXOW WR ZDWFK

%XIWHVLOGHGWRRORZQSOMKIBP DIJHWQFRUUMHAO®HAHZR QB XIXVW
ZKDIWDW\GHSLFWW BHP DJHAZD VR XRUL YGD\PJR L QVD/MERIW ZR/ R/ K UGB\ S U L RIUQ
ZKDW DSSHDUHG WR EH DQ DWWHPSW WR VXJJHVW WKH\ ZHUH QR C

$FFRUGLRQWHU ZILMZW PLOLWBUYSHAKW VR QERIOD GDUWLFLSWHG WKH
FKDRAVKIHQ LS DDXD\GXMWRQ QDGHT® R EHRWN UR BHH\E O RWHRG-$ 2X UROMD Z
DORMWKLQUNHAHUBRWUHSDURIGS 6 $LYRUFEHROR@RODD&ODVNEHKRZDYV
GLVSDWFKHG WR .DEXO WR JHW WKH DURBRH W EREQIJNRDBRWWQQL

00 QHYHU IRUJHW WKDW IHHOLQJ RU VHQVDWLRQ WKDW ZH |
IW &RO %ULDQ 'HVDXWHOV VW SHVFXH 6TXDGURQ DQG &RPE

SXEOLVKHG 2F

~QWHBWD'® BDUW PHHPR G DW$DGI X VW G H V F GIMEKKW WFHK D FOWW KBIL U SR
ZLWRQHWWDWKFEDGUPSBURDFKHSE VOLIJAWDHQ GRUFMEKHPVHAQMIRS 6

JRY HU Q PIHQW U)X W ERWBI D F R M- $F D Q QIRIVX O HUYHH Q WOHEX U U HROWFSHH Y HBO \
VHFROBPRI®RP ODWWHUZB\WY VW D WHIGR X V IRQSH/R SDHBDWK HDURX Q\GKBIL USR |
LQFOXRQWKWDUPPBNLQWLIILFR®WUF WRAY RHIRIOD Q@D\L QK8 6 PLOLW |
FRQWLQXHV WR 10\ KHOLFRSWHUYV DW ORZ OHYHOV WR NHHS FURZ

~DGGLWIRGSHUZWKOG IEBH XJHHE SHUVR QOWRBLUSROWRXQWKHPVHO
FRPLQYQGHUDWE\VPDDOVWILUHIHQVHMSWSRNHVSHUVERQILURBIXJIXW
SW@KHUH KDYH EHHQ VHFXULW\ LQFLGHQWY LQFLGHQWV DW
DW 8 6 IRUFHV LQ WZR VHSDUDWH LQFLGHQWY 8 6 IRUFHV GLG UF
W KGHDVRKW ZRUPHG® G LY L GXM®G'G L WDLBRAQD'\W 85D U W PRHQPVRI U R BV K B\ V D LVGK D!
WKH JXDUG WRZHUV DW +DPLG .DU]DL —~-QWHUQDWLRQDO DLUSRUW

'KLOWKBHQWDYB@NHVSHU\GRRNVVLIBVSRQV LEMCKEW W DSV R GROM/XK H
JURXQ®W WULERRANRIB KIHQ FR P LIQMR/ KHD O L ZD. @/ W& R OH VD X WHDAVQ-FURV V |
WKH UXQZzZD\ ZLWK D VPDOO VHFXULW\ GHWDLO DERXW \DUGV IU

O\ KHDUW LV EURNHQ O\ PLQG LV EORZLQJ 8QEHOLHYDEOH WKL

RI PH LQ WKH DLUSRUW \HVWHUGD\
1DKHHG )DULG D IRUPHU $1JKDQ OHPEHU RI 3

7KV HF X WILW\X DADNRRG HV S H U WKHR IVRIL \8 DOMDK BVES$SL)RUBH ORWEDLQWH QL
SHUVR QO\I$SO@RMDVNHB R\QDQBDLQWDPRDWIL PGAODPWF ZHIWEUH V \LIQGV |
JXDUXV\NLWRXBLWIRGDUPRW G LIQRUGWE® DI HJXD UL QVWWDWNKIHD FL O |
ZDVORFNGIRGZBLPLOPROWRIWKRIILFEBWY N LIDAWKHRLQBHUDWERQWHIW B O VF
SUHVMHAVR VHFXULW\ GXWLHV DV WKH PRE JRW ZLWKLQ PHWHUV




7KLY FKDRV DW +.-$ OHG WR XQVDIH IOLIJKWV RXW RI WKH DLUSRUYV

KHQVKHUR 2@ AN K W HUHHUGRIRI O L J KSWYR SWOW D UMRHYGE L OGH L | IDQRIS L H RMW K H
DLUSRWKWARXAQGDE PDWWVY HVXFNHMYWHRP SWADWHBWWOKMHZ<RUMN-PH)\
UHSRUWHOUDAHU\WEHRBGWE X § KBPIL U SRIUWF W L YIHLQAI LCH Q & WIDQEDAHD W K
VI\VWHPKNDGHHGQGDPDIJRGHVWUR\HGRZOWKHFOLRPE&RY HMH Q V LMAH HW WRX@L
SRZHU VXSBOHHMBVKLQJWRQRWRWMWG

'XULQVKHKDRNMW HDWWR DLUFWDRWAN | ZLWKONQRBQUVRQQHO RRWWH
GHVSHUDWH FURZG RQ ERDUG

7KMEHVSHWYVDWNKIDW R US®KHBB 6PLOLWDWUEK KD YW\@BOR XX QVDOKPEHU
HYDFX DN/ W UD Q VSARDYEHH UIH. O GVHEGH \ R QMK HFLDUS D FZUWMKI KD @ M HNH@ F D S t
2QHDLUFZDMYZDUPHG$SIJKDQWDWB$XJIXVW KDQ® KERXO G HYD F X HEHN/J D C
SXOOLQJ WKHPVHOYHV LQWR WKH SODQH DQG WKHQ SXOOLQJ RWKI

‘HKDYZHRPHQQEKLO @UHIHRSOH
O L YOHWW D NWD ROVE R XS D FRLWVX O H
DQAHJIXODWY.RQMW &R O(ULEXW

PLVVLRERPPDQGHRU WKHIOLJK
GHIHQGKQWHFLVWR®\ZLWKRUH
SDVVHQJHUV WKDQ LV WHEKQL

%\ $XIXW UHLQIRUFHRR®V
WKHS 6 ODULQ&RUSV WKODULQ!
([SHGLWLRQDW\KB 6 $SUP\ VQG
$LUERURWULVLRQGVHYHUWDWLRC
*XDUKQLWYH QW X DDOUON B W+ . —$
EHWZH#HKI XVWWR EULQJL
WKEXEH®RI8 6 IRUFHVRRHWWKD C
WR DOPRVW

$LUSRUWRSHD W LIRKDWX i LHD U O
RQ $XJIXVW DIWHWKHYV
UHLQIRUFHPHQWR X080V BY\W\S K H
1(2 ZDMRUPDROGH UWHAIGHMLIQLILF
L QF U HIDQAHK 8 X P E HRU W U R/RRQW K H
JURXQ@WW.-$DOORZRGB/RPHDVL]
VHPEODQFH RI VHEXULW\ DW V

TKHSUROHPKRZHYHADV WKDWKH
DSSUR[LPDWHO\ SOXV PLO

ZHUH WKHQ SHQQHG LQ DW WKH DLUSRUW E\ 7DOLEDQ ILJKWHUV P
RI7TDOLERDRQ6-6DWW DENGS HSU LYW KHRIWKBELOWWM{WH@E&EBHULP HWRID VH
SURFHVVLQJ RI HYDFXHHYV




TKLYLD/WLRY RQNWKPWRWXBEOG YHHHRDGKWHWVKDOOHRDGRKWLGIBGPLQLVWU
DFFHSWHG WKH 7DOLEDQ V RIITHU DOORZLQJ WKH 8 6 WR PDLQWDL

E 0 U HGO HWDJHV &UHDVIA &ROQI XMRQ RQ VIKH * LIRXQG $ XIXWV $ XIXWV

3 HR SMJHW D QAINDLER XWKHU HBWWM. U QXMW W R U\ LRAKHDM\WD\WDFRPSOR®XXVWHU
DQG D ORW RI SHRSOH GLHG WKDW GLGQ W QHHG WR

8 6 PLOLWDU\ VHUYLEWHWREPEBVWKH HYDFXDWLRQ 3XEOLVKH

'KLOH 8 6 PLOLWDU\ DQG 6WDWH '"HSDUWPHQW SHUVRQQHO RQ WKF
VHFXWHKBLUSRQWURFHVBFXHWYXFADOLE BRQWRIRVWK FIL VFU H D WXHUGBN KKD R V
+DUDVVFHDDWLERAFNSRLQW R Z ¥V R O HIDFE W KRIEV W DFEFDGINWP SRV V L |
IRPDQSPHULFDQMH@UKCROGBUMWVHPED VYN UV R QIUHEW ULV KD QAR H D KK H
DLUSRUW

<HWQVWRDENQRZOHGWKRKIDOOHPIWXDWLE®®LQLVW UTROLLRMISSIRA Q W
UHSHDWHGHBHRW QG YHRR O O\D @YMHK VP RIQWKWL W X DW R K QMOQFIF H VDVIV
LIQRUWRBHD RIONKHIRX Q& H\DHG P L Q L VWRU DLW ER@V. Q XAHRED N W K HW\W D W H P F
GHVSLWH WKH DGPLQLVWUDWLRQ V RZQ LQWHUQDO DVVHVVPHQWYV

2QFMW KBILU SRW. Q DVOHDR X IDHQGGO L I KWV X PRIG X J XV W DPHVVDZBIWH@W

DPORDWLPMHRSSUR[LPDWHWDHJILVVWHODHLD& GUHWQHRPSDVVL@IG6FLWL]H
DQ&KHLARFRPSDQDRMUPHPEHUYXRUHT XHWMHE® WU LDW L RIXHRWBH S RWRVK H
DLUSRUW V 1RUWK *DWH IRU HYDFXDWLRQ DVVLVWDQFH

KHH: HHWH3OOHV'

2 Q HR IW KUHH D WRVX HAHHUIHQ VIX. FL8I G WL O L\§ B UV R Q QIHKDHL U S\ B WF XLURAGS X J X
ZD\D Q@ EVH@ABY D L OMLEGLHD D U F WIRDMW K HIPQRVS R V L WOLARRRR U GRS | W
$FWLRQ 5HSRUW SUHSDUHG E\ 8 6 &HQWUDO &RPPDQG

2Q0WKUBRIWKWL[LQVKHDWHUDLUFUZBIWB Y DL ODRAXWH VW KHHP D L QGHHUHQ
PDLQWHQDQFH 6LPLODUO\ WZR RI WKH WKUHH LQ WKHDWHU &

7KLV LPSDFWHG RXU DELOLW\ WR PRWKIHHLQREDRKD/WHU IRUFHYV UDS

% X WL WWKKS! 6 PLOL VDU LSRPDWHEBYVR QQUIE §RE LIGHSD W H@®VYWKR X VIRQ G
$1JKD QW XREXW VWEH WHBWWH P 8\BB GOQWILQ ERD UGL J KWKGD Q JBIW KBIL U SR
ZDWHYH@SW LPBVBDQGIJKDWURKOW B HS ORNDNWRHHBKHURZBWD\ZKLO
$1JKDQWHNHYFDBHUBR X W LEQHIOMH @D O L EIDIX W QM H Q LRRUL FG B @ F U MEKH
V F H QRIX/W VWEBIL U SRWD\S R F D O \BKALIOA) R WWIRDIGH H Z< R UTNL P WWKFHU R Z B X W V L
WKH DLUSRUW FRXOG VOLS LQWR D PRE DW DQ\ JLYHQ PRPHQW

$VZRXTFRQW LMDEBIS S MWK U R X J KAROHAM Bl U®D \ Z R X O/GH HS H R SZMAU X V KILQM X U
DQGXQVKRRXQGV ULR@EXQQ | LGIG HR SW K U R ZAKQLIOHR Y HUKHD W HW H JOR\ G
WKH WRS 8 6 FRQVXODU RIWRBKHD WYV K& JOWRE BB WW




- OGGIQNDRPDQDYV XQDFFRPSDFE®LEOGAKHQZEKG DWQBDWHD FED\7 KHHZ<RUN
TLPHWSRUWHG

SVZRXOGHVWHDSNRXJKWVRH QWWKBLUS RYWUUXQWOKFKLY LOLO® K8 6 PLOLW I
SHUVREGRBOIHGOIKDUGWERBL O L W DGRMW KIHL U SRHMKCVHREQ BRLYW GPDW\RQ't
ZKR GLG QRW KDYH D ZHVWHUQ SDVVSRUW HYHQ UHMHFWLQJ $1JKI

7TKIWKRXVIRGGYKD @B LWRRW VWEHHYDFX MWHBMRE R X WQ WL | DH QI WOKL W
WRRZDWIBQ EDFHF FDV LRDWIEQTD O L EIDIE WZAUNO GLLQEXHWIQ/G H 3E S H\K L V
IRVWHUHG D VHQVH RI KRSHOHVVQHVYV

) DP L@HV Z DIVG RXWLGH VIKH E@W\Z D@ DQG EDUEHG Z LLH VXULRXQGLQJ VIKH DLLBRUN/ 7KH 7DQEDQ
| LJKVIAY/ EHDWEDFN VKH FLRZ G Z IMIK WWAENV LXEEHU KRVHV NQRWHIG LRSHV DQG Wl B EXW 7KH\
ILLHG LR ViKH W\ DQG VRP HVIP HV SRIQWAG VRZ DUG WMH FURZ G ” WIHG VR VIDNH D SLFWH Rl D
7DQEDQ | LJKVWAUDLP LQJ D JXQ DWD AMIADQ ” IHOWKH WIQJ Rl D ZKIS RQP\ B 7KH VRXQG Rl

JXQ LLHNHSWSRSSLIQI "WFDP HF&RWHU $ P RIKHUDQG FKL@G @\ FRYHUHG LQ EGRRRG RQ VIKH WUHHW
ODUFEXV 7DRILWLQJ RQ $XJIXVW IRU 7KH /RV $QJHOHV 7LPHV

'"HVSLWHKHFKDRWIEHQBDWWVKIDLUSRUGPLQLVWRE DWRIRBOWH VVXL\QADWHP F
GLVFRQQHFWHG IURP UHDOLW\ ZLWK 16$ 6XOOLYDQ VD\LQJ RQ $XJ
JHWWLQJ SHRSOH WKURXJK WKH JDWH ZH DUH JHWWLQJ WKHP OLQ

% XDPL QW HENPW B S D UW PAHHPWR/ H QWK B /P B DV D L & URG \F R Q W VOBKRIVBIS U RHEFD

DW.-$UHVXOMWR®HPSRUFDRYVRUWMRPHQWUDREBBWR@SXIXVW —DGGLWL

IOLJEWWRIQFBIDIS®XVB&®XWLKRX O\ WHKRWJIOWEQWR URR U Q LR)® X JXVW
DFFRUGLQJ WR D 6WDWH 'HSDUWPHQW PHPR

JOLIKWYVY RQFH DJDLQ UHVXPHG RQ $XJXVW DW DP ORFDO




'KLOMRPH 8 6 PLOLWDMUWY R QAHUGH Y H Q W YGCHBM\R VRV K B L U S RAKNEW D W
'HSDUW PRIQ®ID RQO\ FRQV XRIDIUF BW —$R Q6 X I X VW 7K U HDHG G L W b V@DV
'H'S D UW PHRQW XRIDIUF DWW L RBEX I X VW KE U LQJIJWRW R WIRO FR Q V XRIDIUF Y V
$XIXVW DFFRUGWRDBRIILF DIV QW HEWD®SDUWPHHPR HYH®K R XLIW
ZDWOUHDPBYHGBDOUQWRKH(2 7KLVLJQLILFDLPWWHKSE 6 JRYHU QP HDEWOM R/
TXLFBSWRFHWR SDKRZHUBE OWRHWKURWKMK URRISNR S D W KID WBH @ GQ V WGKH
DLUSRUW

~@GGLWLKRSD6JRY H U Q FFHRMW L @MRHNGU X WRLIQIBZ D\W RR P P X Q L ZID WaH R SRO®
WKH JURXQG ZKR ZHUH FOHDUHG IRU HYDFXDWLRQ IOLJKWYV

SWVRQBRLM XJXVW KW KeW D'WED UW PHRDN. WNVGE OBBRXEHYDFXBEHOHFWU
EDGJH RU JDWH SDVV

'RXOBEHHYDFXBAHVWRWEAGSOHDIPDINHR XUD\WRDPLAOU]BQWHUQDWUR XBR®
VKRXOG SODQ WR HQWHU WKH DLUSRUW DW WK H KBP\HW Vv DWIBHWGK BWMK K
EHORZ DFFHVV SDVV PD\ IDFLOLWDWH SDVVDJH WR WKH DLUSRUW

+RZHYHUKSBDVVHWUMDVLC
GXSOLFDWHEBPSWLOUHDW
FRQIXVLRQ DQG FKDOOHC(

(YHUFUHGHQ®WH D/OU L FAGR
SURYLGHHOHFWURQLED®C
LPPHGLDWHWOYH P L Q) RMVKE
ZL GHSRW VL ERORI® Q &/ RL\&WD V
QR®QJHD Y LEO I UH G HQWR
GLIITHUHQWR.R@IERSXODWL
DQ&ZHVLPSGL®RWDY WK
SHR SIRYW K DWL PW E HD E OR
W UWR VL WMWK WRXV K FW R Z13
SHRSGHPDQGDBOBHDBWDW

2 QHRI WH JDM SDWHY WH 6V’ HSDUR? HQWAHG R XVH GXUQD \WH 1 ( 2 GHSDUWPH QW ROREFLLW OF

$VFHGHQWBEBBGBSWBWWU X JWEBHA/ KURWIKRHHD OLERBFN MV R XYW &H. WM K\HL W X D W
RXWVWEBLUSRDWHHPDLGHGIHLQWHEWD® 8D UW PRHHP/RG D W$HXAI XV W

VW D WHHESR LRWWL R O DPRRHQW KIHUR Z & X W VWVBHD WRIM . —$LQ F O X G VQW | IDIKE&VYH
UHSRUW RI D SHUVRQ VKRW WU\LQJ WR FOLPE WKH ZDOO

7KDWDPH)LIJKIWHV L OHOBYSQYLYDWRBEGWGPLQLVW WRNERQWKESHUWRUF
HYDFXBEHVR QBKSUHYLBMNVRUUWRX RVS$ P H UL FOLQV L ] HQNWH® UIGR O G HDUQVB 6
HPEDVYNUVRQ@YRQFOXBPHEKLOGH\WMBHDIGPIDVHOROGPL QY HVW L IDHVE
VDLG ZLWK WKLV PRYH WKH IORRG JDWHV ZHUH RSHQ




7KDQLJIKIW HV L GALGHE Q QW H O H Y ILRAUMKGL U WW PW B G G U MWKWE L UH. W X DIWQL
$IJKDQLWWOQRHKFAHDOLEVXQ URX QBEX®Q$XIXVWKESHDNMF% & HZWHRUJIF
6WHSKDQRSRORXV WKH SUHVLGHQW PDGH D SURPLVH KH ZRXOG O

"l WKHUH V $PHULFDQ FLWL]JHQV OHIW ZH UH JRQQD VWD\ WR JHW
SUHVLGHRMPWAHLGHQ $XIXVW

+HD O VR DL BHES H U VR QYR Q WRIR/GBILU SR NV% XWQ QWHEWD'®EDUWPH
PHPRVIDW XD W ZK R X O\D WRHW KRR U Q LRI X J X V W GLUHFR@N\O L\ WE-D E P
W KSHU H V L G-RQWD W K\EL W X DDMI RIZL U S RIUHW D IY @D DI IMOKB URWIR Z GIVW K HIJ\M & H
1RUWBW B QGQ V LVGKINM H U PQ DR SOUHG HVSBW B G UPID N QB X O W DS\OWH MSVDV. Q
DFFHVV GHVSLWH EHLQJ WXUQHG DZD\ RQ PRUH WKDQ RQH RFFDVL

&RQJIJHVRXRGH DPL®U]BQWHUQWURRDW BERVH Q HEH VX OMERQ IUR QW I
DQ& W UHWIVLIEV HF R QGW KO8\ D'\W B D U W PRHHOPAR —\ W H @R QW R D\DO D UQ K P E HRU
ORFMP®OR\B G (PEDV$WDEIHUHQ D EWRQWH YD Q G HW X IKRHPGU HS R UBHL IS C
WUDXPDWLF H[SHULHQFHYV

$SVROQWLOLWDIUFBHWULR@XIXVWIKGHVFEFUULBWGWYLW X DRRQVRKEHU R X @®/D E X O
DLUSRUW UHVHPEOHG VFHQHV IURP WKH G\VWRSLDQ QRYHO /RUG I

'"HVSLWKHHBGHUMWHUGRBRUWRFS HR SREW KHU R X Q0D WWHKULW 6 WD WIS DUW P H
6SRNHVSHIUWHRHPWK EOMLW D W H PAHQWHQV W DRIRIQ W WDRWWHRRLQRMM S R WAHO O
UHSRUWHUV P\ XQGHUVWDQGLQJ LV WKDW WKLQJVY DUH PRYLQJ T>

—W\D RO HDKUMV K MK H S D U W PSR H V' S HKD\ER.®@ S@REBH HIL Y D@ F X UIDQVRU P D W
RWDWSLQQW®BIHD GRLQW\KHU R X GVGR D N MV KYAL W X DRARLLIRER O L W & B D O QAR EOKIH
DGPLQLVW®%OW LWE&HDY KLW W DW HPZHAMB\L Y R UIFHRFW K H H D GRIWK D W K 61W D W
'HSDUWPHQW ZDV UHSRUWLQJ LQWHUQDOO\ DV ZHOO DV IURP SUHYV

%\$ X IX VW W KIHQ V X 1 1 LO XIP @ WU W D'W § D U W PRHRQDW XFO DUF B WV-$ D\ UH D W
H[DFHUE DWJLQLF BBQ\R F HY VY @XHYV L\E KHD W HP\D N 1 @V K M H F X UMLIW\ X DRVQVR IQH
JURXQBUVH\WKGDWHYGDVD IWHWKH2 ZD\WR UG H WRHGD\ERXW R QV XRODUF BHV H
ROVKHJRXQGWIKHHZ<RUNPH HSRUWY@ZKHO FIR® V XRO DLUF VRM3 Y J OMHESG H Q W
DQG YHULI\ WKRVH ZKR KDG YDOLG FODLPV WR EH HYDFXDWHG

7KH 6WDWH 'HS D UQ\RPARIGH/X D)XOWWY KD G G L WERQWDXBO | L F K D VIHO DR D D Q GG
.DEXDQGHZL @& DWRXEWKBXPEHUFRQV XRIDIUF ROW KHUR X @EWR P R U ER Z
JULGBXJIXVW ~@OGGLWLRHRUPIBUWBS$SPEDVVDWRIIKD QL VRKIZED \DW U LIY®I ¢
.DEXIDW DPRQWKMRUQLRI$XJIXVW KVROH DR JL VAVRIRAU/G L QIDQVERQV XHDIDRIU V
Z LW RK\LKSHH UV R @& RUH P D W KDL U S FDUAW R U GREQVMD'WSIVE RN HV S H BV REBX WK H
D U U LRMI®PE % D WAS D U NNHR® F R Q | X V D RVQK®IL QRIID X W K RELHW/Z HGH.®D Q &/ KFHX U U H |
$PE :LOVRQ ZHUH QRW LPPHGLDWHO\ FOHDU




- W $P EDWDGRU: LORQ DQG $P EDWDGRUYDW ERW RQ GHRN IMZ DV QRMQMD® FBDUZ KR Z DV WH
®DG IRU SIRYIGIQ] XV WH VXSSRUNZ H LHTXILHG VR H HEXWM WH 1 (2 %4 * HQ 6XQ@YDQ \RG $LP \
LOYHVIM DRV

-Q DGGMRQ D VHUHVRI LOVIALRDCGVIDVA' HSDURP HOWP HP RV HYLHZ HGE\ VIKH &RP P IWAH | RXQG VKH
QXP EHURI 6VIDVWA' HSDURP HOWFRQVX@URI I LIFHWY LQ . DEXOGXUQJ VIKH P DWAYH P LOVDU HYDFXDVIRQ

LQYRO'1QJ RYHU HYDFXHHV QHYHUVXWBDWHG  SHUVRQQHO LRXJKO® ROH FRQVX@URI I LIFHUIRU
HYHU HYDFXHHV

8 6 P DM SHYRQQHODOR UHSHDWGD FRP SOIQHG DERXMH DEVHQRH RI 6V ' HSDUR HOAFRQUX@U
RILEHY GXUQI WH HYDFXDARQ WD\ LQJ WHUDEVHQRH LP SHGHG WH SURFHVWQU RI HYDRXHHV

QUWD@® WHH Z HH QRWHQRXIK FRQVX@U RITFHWY VR SURFHW HYHU RQH DQG WDWUHP DIQHG DQ DMXH
WURXIKRXW %41) * HQ 6XA@YDQWRG $WP \ IQYHWI DVRLY

“QDGGMRQ P XGAB®I8 6 0 DUQHY DWLIQHG VR $EEH. * DM \VRG $P \ LOYHVM DRWY/ WH. WDUHO \DZ 8 6
BV ' HSDUR HQWSHUWRQQOHORQ WH JWRXQG DQG Z KHQ WH GIG VKRZ XS WH GIG R LOFRQUWMQD

0 DUOHV RIWIQ KDG VR KDOM DM SIRFHWIQI DQG I&Z  EHFDXVH WH FROQVXOURI | LFHY/ Z HIH QRWEUHVHQWIR
VARUHHQ DQG DSSWRYH HYDEXHHV IRUP RYHP HQW WHS8 6 P L&Y VIQYHWA DAWRQ UIHSRUNDIG

@ 7KH = HSDUR HOARI 6V SHWRQOH@Z RX@ VKRZ XS Z KHQHYHUWH Z DQMG VR DQG GDYH Z KHQ
WH ZDOWMG R 7KH Z RXGQWJILYH DQ DXWRUW XS VR XV R KHS ZKHQ WH ZHH JRQH 7KH
Z RX@ MWWRS RQHO DUQH\DIG

@ 7KH> HSDUR HOARI 6VWM SHURQQHGZ HH UHD® LOFRQUMMQADERXVWKRZ 1QJ XS DQRWHUO DUCH
\DIG

@ 0\ EJIHVWIUSH Z DVWH > HSDUR HQARI 6VMWIESHIRQQHO WH Z RX@ FRP H RXVWR GR WHUWKLW
DQG WDQGRP ® WKRZ XS DQG GDYH 7KH ZHH VBZIQ) GRZQ WH HQMH SWIRFHW — FRXGQW
XQGHUAMQG Z KDWKHUWRXIKWSIRFHW Z DV DO DUQH 3@VRRQ 6HI HDQWRG $ P \ LOYHVW DVRLY

<HWBHF %IONHQ WAWWIHG EHIRUH WH + RXVH ) RUHJIQ $11DWY &RP P WWH LQ 6HSWP EHURI RQH
P ROM VR WH GDM DIWIUWH 1 (2 ZDVRUWGEHHG WDAS\VM ' HSDUR HOASHWRQQOHZ HH VHUQJ DVWIKH
JDWV W KWDEBRQIMGH RXUELRWHLYY DQG MM/ 1Q XQLRLP

( MHUWH VHRHVUY Z DV XQDZ DUH RI WH MJ QULFEDQWDAN RI FRQVX@URI | LFHY DQG WH UIHSHDWIG FRQAHWV
E\ WH P LAY RUKL VXQQ RSWP WP 1Q KLY DQVZHY ZHH SXIBRHX®@ P MBDGQJ (IWHUZD W
DSSHDW/ DWIMH YHY GBDW\KH VSRNH Z IMKRXVWKQGHUMIQGLQI WH | X@VVXDWRQ DWIMH J DWA

2 Q $XIXW WH 6V ' HSDUR HQW ELRXIKWIQ QHZ  FRQUX@U SHURQQHODQG LHSOAHG WH

FROVX@UWDP  WDAQMDMG WH HYDFXDAWRQ 7KLY P 1G HYDFXDWRQ LRVIMRQ FDXVHG FRQI XVIRQ DV WH QHZ
FROVXOUWDP HWEEQKHG RSHDWRQV DFFRUEIQ] VR 8 6 &(17&20 V$IWUSPIARQ5HSRUN

S&RQVXOUWAI | GIG QRWKDYH VXTI IHHQAP DQQIQI VR VXSHWVH DABIRAAWMQI DWKH JDWV Z KIFK RIWIQ GIG

W ' HSDUR HOWRI * HHOW ' R SHORQQHODWWH JDWV P DNQJ RQ WH VSRWHXQ@ FROAHWQICQI
SDSHZ RIN WH UIHSRUADGGHG




$IDLYKNVWD Q&YW DRRQ W ZD VAKH SHD MOIBELP\WVWS UHV LGAL@GWQ GKLWRRBIILFLD
LQFOXGLQJ 16%$ 6XOOLYDQ DQG 6HF %OLQNHQ WKDW WKH DGPLQL\

~@GGIQWRRKIHDLOHBVSH VV MK RW G\UHDWRIGK D Y PR @& KIHD L O WURHD YHIQ R X J |
FRQV XOIDULF RQVWKHJR X @/@ UR F MWKRXKRZHUBIX FNQ R X WKR DN HWQ V LVGKIHD W H \
WK&H6(PEDVWYHSHDWHDMWRDM B U RHRM W AR Q W U NGPLHWWRD WHBP H U L FR @/ L ] H
DQG /35V VHHNLQJ WR HVFDSH $IJKDQLVWDQ

$ VHFXULW\ DOHUW LVVXHG E\ WKH 6WDW H.V B B@& KWW X QIR LEFDIEX/Q
FROQWLQYRKD QINLFNQWF O XGWXBIL U SR WBWL W L MKRKOR W LVORKKIH OVBHQD F H
IXUWEBUQLSG @RWUDWRKBDILUSRQWR EK D YEHHIQQ IRUENBP D WK BWSDUW
RSWLRQV H[LVW

7KH)H[@D\R @B XIXVW W KHHP E D VIV V XBIRGH V V DWH O 8 I6G L W L ]G VD Q &/ K H L
VSRXVBI§XQPDUUPHGRAKLOGWKDWKHVKRXPRQBGHWUDYH®GHDPIL GDU]DI
~QWHUQBWRREIWIDOR XM X GUWW D IWRB R/R :KLOMWGGLIQEROGKIB 6JRYHUQPF
FDQQRW HQVXUH VDIH SDVVDJH WR WKH DLUSRUW

7TKHVH FRQWUDGLFWLQJ PHVVDJHVY FUHDWHG FRQIXVLRQ

7K18W D'W S D UW PARYWBX VW KPH V V DWH 2 WQRWWR$ HU L FLLQV L | KON @H V VD J
WKEZWQRXWDMVM. HUURQ RPED\ —\®R X CEGIW KHU R QD WRHIV KHU R QRII | V LOARHE D W L
6RPHWLRHMAHUBLUHFWRGORSHQH® L FR@WURO VHEQH 6 PLOLWDWFH
DVVLJQ®RG)RUFHYV $1JKD/QROWPOL@ Y HV W L JOMMMDZHWRIWEAL GXVKRE W
WRARDWRHB0 & —7WRDNBLFXS $VRQBRL QW KG®ID MG D\Z HZ H UWX S S R WHRCH QD @
PDVV PHVVDJH WR DOO $0&-7V WR DOO JHW RXW 6WDWHDXAGHBEWLS
DQ DFURQ\P IRU $PHULFDQ FLWL]HQV

5HDU $GP 3HWHHUHLOWNWIXWHMAUXVWUDWLRQ WHOOLQJ $UP\ LQYHVWI
SPHULAFOLQVLIEQWE GGORAKHLUPWVVDJBY WKHQFRUORFWARQWBW HVKH
VHFR®EVVDWMKWLPLDOWHVVHGE $VGLGDM*HQ ' RQDKXHKRWROWXMDPH
LQYHVWLIDVERUYD W U RRBMER/H YO WKKHR Q I X VWEBW KHLHWV VDJEQXVHE&H\
ZRXOG VHQG WKH ZURQJ PHVVDJLQJ WKH ZURQJ WKUHDW VWUHDP\

7 KH KR MNHRLQWKW R X JKOREXWMIH UHRED @/ KBHH6PLOLWD ®ARO&+ &KLQRARINDLFRS'
WR SLFN XS VRPH SHRSOH DW WKH %DURQ +RWHO QHDU WKH DLL

2XBFRPPDQBKLYW KMHX WK RUK DAY KD\H HVB R V W K HDLMYV HDWPMB/ KHRU FWR H @S/ V L\
$PHULFDKQRQ HHWBBHW R/ KBPILUSBHWR/ KBILUSRQ@W&FDVH E\ EDVHWIHQVHSW
6SRNHVSHUVRQ VMDKG .LUE\

$VDUHV ROMWKHKD DWQE®L[HBHVVD ADXVH®@MFRPSOBWRNSUR SSHOD Q AKX H
WLGB@LQAQLVWUDBFWXNKRBED RXWVWEBHO WB®E ORURFHVIVQQWEKH W H&
WUDQVSRUW SODQHYV EHJDQ OHDYLQJ .DEXO ZLWK VLIJQLILFDQWO\ ¢




DOORZIGEXIXVWKILYBD\VOQOWKH(2 SOD@HNMIWDNROPDWQ®MERXW RIWKHL
FDSDFLW\

SHQWDRRIQFIVDAWKEZMMVEHFDXYRWQRXSIKRSODHUQGRBAH L @U R FH W KIGR XWIKH
JDWHV WR IO\ RXW

7 K BV L W X DRWLVR QWK BHD W
RI+.-$UHPDL YRGHV SH

WKBWUH Q@ WWWHH HIQD Q G L
RY HUKULIQ | DFKI O GJBH ®
PLOLVBBIUVRQ®B 0 G WK
SHULPHWR®H $1JKD
FKLOGUHQ ZHUH HYDF
WKHEDUHQIWYGH I IRUWR
UHXQLWH PDQ\ RI WK

FKLOGUZH®@HKVKHIUWHOD

Z HURIQ J R LRQRIQ WIKIMV\W Kl H
DUULYQWKIB6 $VRIOD

'HFHPEHU DERXW RI
WKIFKLOGUHPD L QHYB 6
JRY HUQPHOQM RIGRFRU G
W R/ WD W MWKHH BD U W PRIIQ
+HDOWR G+XPDQBHUYL
++6 21ILFHRI 5HIXJ

SHVHWWOHPHSBOW ORU

XSGDWHGIRUPDWVRR
FXUUHQWO\ DYDLODEC

G_&DSDFIW WXHV) RUFH 6KXVERZ Q LQ ( YDEXDVIRQ ) MKW $ XJ XMWV

20Q $XIXVW WKH VDPH GD\V8RKWHGHQW. FOGWM SURJUHVYV 8@ W
PLOLWDW\RWRI.DEXZHUSDXVBEMW RDRNDSDALWKH6IJRYHUQPHQW ROHD
SDG UDWDIVKHDFL DWW FHHGHBGH/Y D F X$HRIS X O DROLRIFRW\  WKEDEHIRUF
PHDQL@RP RUSIHR SFORX 8B4 Y D F X DMKHHEJHWLKRIV@D WRDE HHWQU D QVSWBWHK 8
ORFDWLRQV




. KDWWVD/1OSDG'

"KLOWK® 6 EHIDWDP SLYQSHYDF XD WLRSHFEPOLJU DB QWIOR O G HQ\WD WXHD \

LVOHYHWWDEOSVYRFEBVFHQWRXWVRGH JKD QL VAKROKR X OKGD Y H
DOORPREHE-DSSOLFWRWHYYDFXDSWHBWR KH(2 DQGERXCOKDYPDG D
VLIJQLIICAD Q@W i R XDEL OLRYDFXPRWHE HR S@XU LVQKRH 2 $ VWV K\W L P\W K H
%LGBGPLQLYVWLIDEHHR@H SR U VWWDEOXIL@WKDO W DQ GX ZD ID/ER XWWH P SRUD
KRVWIMXRXVDRIG6VDSSOLFDGWEZD VQH Y R D FK HIGMV KMD P WV L P W K H
DGPLQLYVWRISYWERRBXXHDQRITHIRWXFRFHQWIUWDP HY H® K R X\WK H
JRYHU@®RAXDPRIIHUHBDP D8 6 WHUULWRIMNB@ OLSDPA QVKBUHYLR
HYDFXDWILWRRXVIRQ$EPHI L FDQ OIUHRMB R X VB K H W @DPGV KK U G LWKJILRQ
~UDT

'X UL QUKHHY D F X DML \RWDEBIG P L Q LV WUPWOBROEGHRZQ RITHBDOLSD G Q
3DNLVWIOKDLOD GWKZWUHVWDEOLQKBEGDQYIB$( DQEHUPDQHDFK
FDSDFDWADULRRL QRIWKHYDFXDWKROKLQGH DKPES D XV HG L JKRXW
XQGHUVFRULQJ WKH DGYDQWDJH WKDW KDYLQJ DGGLWLRQDO

7KHBWDWISDUW PG IQGR R/ | L FLDDIDRKK W R HJ L RYMWW Q R WWK 8 X U S RR/IH

HVWDEOVXRKWQD GWOMWXQUMNLIOG - XODQ & K'HH I HQ VIHS D UW PG IQAR WQ J D J

WKIHR YLHHQPHRWDWDBR XWL QD F L OWW HMGWLKIMHL G GRIBIX J X \RD \H D F K L
DJUHHPWEWHM KHNDH L O WWRLIHY/G P HW L FFD @V L KRQMEW | R WHKHD O L K BIQ] H (
.DEXO

)DL O XYWRHRVRQD G Y D ®HD QWK BWR FH VNDLFQ.D KW GHR/HU D S LG BJ R W LIDQ\H
DVVHPEGZHWWKHDFLQQAWDW DB DFKERSDFRWQBRLRWYSXIXVWKDQG
FD XV I$SQXK D@ D F X HMRY Q G XSIRIRKIR X V LFRRIQ G L WMLARRROHAV KALIQB VX V B §D X V

L Q4 Y DF X DMOILR QRN V@ H DH/W K\WR X LRVQ$ X J X VWV KD F U L WS HFDIORI® KL O L W [
HYDFXDWLRQ

~QRQHH[DPS@HWKDPVWEL®DVHYPFHUPDQ%ULJIJDGHBHURYROVRWKH
FRPPDQGHWKHW IS LUOILQAD \EDPVWS$ILBD VW R OIGHD VK L Q J BVFRVIWK B\WV
VWDLQLWSODQQRE HDFXHRAKHMQG KGZL WX H DRI $QLQWHU
6 W D'W B D UW PRHHQPARG D W $1XGJ X V W VDLGDPVWSHLLQ LFORBMMBQ FRP L ¢
IOLJBWM RHIKLEDSDRIFMRUWKDQ HYDFXHHY® KEDVWHPDLEBRVH
IRU WZR GD\V GHOD\LQJ WKH HYDFXDWLRQ SURFHVV

7 K HD D V IMQ R @/BIW RUMHKIID F L O WW IVE O L QO KRZHRIGIWR X B AH ¥ W U D GQXIMGR/ K H
XQSUHG L HWDEHMKURX JWRKKEDVH KI$IJKDQWDPVWHLW ZRHD @G D\
EXDWLPHWDWGRZYRQEHFDXVKMLOLWBUVRQZEHBQXWKRZPDQPRUH
$1JKDQMUFRPLQBOSHFLDOLTHGSBUVR QOMN® GVR HDE MK L Y& KM R E
WR IXQFWLIRNHDKMLUWSRUW RIILFLDOV DQG UHIXJHH FRRUGLQDW




% XWKPHVVDJRQB [DFVW & VEDXVMKEDFNQRIDWEZDWL[HGKLOGHWDWISW
6SRNHVSHWILRODLPHG @ KE L WKXERX 1KMWS U X G\ B R/Q W LLGHXHR F DAVLLIFKG\RP
.DEXWRRKDXQWIHZHUBEOWRRYNRPRIWKHQGLY L GEPIOW R W K6 R F D W DRQ
LQWH WHSDWMWPRARHPRKD® G LI 1HUWVORWK P HP RG D W$DGI X VW VWDWSH 6

(PEDVWRVIILFILDBKDUHSRUWKNSNQLWRQ'G L W.IQR RED Q J DAKH O W WHIG D F X H +
KDG GHWHULRUDWHG DQG WHRSWIUW XDHVWIHR @ KROMVUDSLGO\ JURZLQJ

SQDEWRORXWYDF X HB® D DN O WR RQH D F I 4G HS$SH I THFWEDROWEID W H \
IRDQYHBHRSWR QWWKBILUSBQMQWHBBPR UR RV KW D'WED UW PRIGBWJI XV V
WK FRQILUPHG WKLV VWDWLQJ DOO JDWHV DW +.-$ DUH FORVHG

JURRVHK WHKVNKURXWIKHQGR I$XJIXVWWKHDWBAMUHRORDHAM —$W KLVEHFDXW KH
LQWHUP HGAIDYED VHHUBWDSDFIBWSUP\% UL*HQ/DQF&XUWROESRURE U
YHEUXDU\

LW KO LWK D O WHEP L O L \8 BIW\R Q @W 0_X J WRHDG Q WHIRL@WRINRHILD U XFQAR Z B W K H \
EHFDRK)FUHDWHIWEAW/ 6 0DULYBLEHZLWQH\DVYEB¥KR QIUHQDEHWR QD
QHDUFLYLOKBRGYHVW D WHGEIQ F L GGHLQANR IVS S H DQW H Q VIDIQREDDVOX P W& HQ M X L
UHVXOWHG LQ GHDWK

%W WKERLQOQWHDMN BQKDAVWGGLHEELABLWRRW V.G FFHMW HW FR U GLR)
D @XJIXVW KW D WIS DUW PRHHPRZ KL FKD L 8/ KFHR U S \DHHV X U U H QWROWMG -$D Q G
WKH 7DOLEDQ ZDV UHIXVLQJ WR DFFHSW WKH UHPDLQV

<HW QD QRWKHDPS®RHFRQIOLPWVYD JWWK DM P K D\6 WD WISWs SRNHV PRLQF H
DQQRXQWREBVHNLEYFXDWVRRXFCRD V LBMHNL QXK HZIDUW RV KBIL U SRRIMS R X Q G
GHVSMWKBLUSEHWMDWXO®SDFRLYWKHQWIDWHKYLQEHHBORVHGEH®RUH
GLVFRQ QHRPH® ZDWU L FBIVV H U V& XRIQ@KND P EUNFR Q | HU H DK IHQ/HKHL U S R |
JDWHV UHPDLQHG FORVHG WKDW RSHUDWLRQV DW WKH DLUSRU\

1$726H UHWDBIWHUBQW RO W HRJ EHHUBFGX F P R U Bl F ADO W HHRZIW K\HL W X DRAQIVR @
JURXQG WKH IROVRZIQFBK® YRR USO D QW K Z®K D Y$H R SFOBD V V H Q $4HRAD X V
W K$U R F HRAYHW W S®IR SIOHW R Q G V S H F I$SDIKD\Q § W R/ KBIL U SRURF H VLXGIRSAN K H
ELJ ELJ ELJ FKDOOHQJH

([DFH U E DA ISQFSLUAR\E O B MAKBIL U SRRV U W KMKBH L G B Q P L Q L V WKUDDBMD IL RGN L
$XIXVWKILYGD\DIWWKH2 ZD\RUGHUWG®U D QR H IDILQJ O WEBHXY W K RV RS\ 6
JRYHUQPHQW DSSURYHG HYDFXHHV WR 8 6 EDVHG DLUSRUWYV

7TKHR®QRGD\R@BXIXVW WKHG6(PEDVVYQDEXO/VXBIGRWRHYYV DWHR KR V|
DZDLWHYDFXDWDRLRQHEHKXINH ISR W H QM LIFDXQA KM HRDXAWWYV WE&EBD W B W KHD E X O
DLUSRHMDWBGLVISQEIFLWLMWRYRW® DY MO KBIL U SBOQUNRY RDGU SROIVWMBIWY K L
WLPH XQOHVV \RX UHFHLYH LQGLYLGXDO LQVWUXFWLRQV IURP D 8




$ 71P HIDH &RQ @AW 0 HAMDIHVIWRP WH 6VIMA' HSDUR HOW

$XIXW VKK

'RXOGHHYDFXBDHW R WHRY KHOWSEHODPH OHVRXKDYHHHDRQIRUPEAGI PD WK D\
GHSDUWXUH RSWLRQV H[LVW

$XIXW VKK

‘RXOBHHYDFXBHWRWEHVKRXPRQVLBHDYHORDOIDU]|BPQWHUQBWURBR
ZKHQ \RX MXGJH LW LV VDIH WR GR VR

SXIXW WK

$ QL Q WBI®\QD'W §ID U W PRHHPVR/ H QUAR H Q LIRR LL F UDI@\GIVO DWBIW . — $D UFO R \DHXER K H
WHUP L@MRDBFLWHWKBPBDW6WDWSVESRNHVSHBWYEBRE O VDOW K RWHH N L (
HYDFXDWLRQ VKRXOG FRQVLGHU PDNLQJ WKHLU ZD\ WR WKH DLUS

SXIXW WV

'RXOGHHYDFXHHVAD UQHNMRY RW& DY MO KL U SRQWR Y RDGU SROIUDWHE/H F D X'\
RI SRWHQWLDO VHFXULW\ WKUHDWV RXWVLGH WKH JDWHYV

& D S D ALLWW\XBHVF D R/HRE D ® W/ KIHL U SRS WJI X VWW SSUR [L P D WSIOR SOHUBIV N MR
O H DW KBIL U SRQ®RE D FINQ WIRE X G X W R Q VD W L V IFDRFQMEALBIQW KL U S FDUFW R U GWLRD
DQ LQWHUQDO 6WDWH '"HSDUWPHQW PHPR

"HV S LW WWYWE BI06 ® R WHREY D F X B 88 O D Q/HNLDROX Q GEHHGRS X V VWLROB & H Z V
WKMWPBD\ +\RXORPMNZKDAMH UGRLQRZDQ® DNL QY DFXDWKRIVIRQSHWR SO
HYHU\ GD\ LW UHDOO\ KDV EHHQ D WUHPHQGRXV SLHFH RI ZRUN

6HFSXWLIO WP LG IARXKDYBIQSPHUL DY VSRQWNRXKDYWKHBLIRWHGHQWKH
7DOLED®HHDO O R BIHRISW R D WD | HMOK U R XZKL O \DRS P L W WH.FR QDEWMWHKUDAK L \
ZD\Q RWNO Z DAV X/HD \ L QTK H U B YEHH HIQQ F L G R IS W R SKODHY L\ORIP W/ R X BIIQ F R X QZAL AWK
7DOLEDQ

7KDWDPIBED\&—$L UHFW.FOW L9%BRU QW S R U VWPHIGED WAKH Q L7FDD L RDIQ FEP®X @ D Q L
%DUDGQDEX® KWH Q LARRIWP HH W IEGIW ZHHOD QG DPRL @R I 1 L F MIL@QWHKHQ V X U J F
JURXS FDSWXUHG WKH FDSLWDO

7KH KDMR X WNWEBILUSBO SR HV H GW H 8 L \WIHH @ WIRNAH UVQ K/ B WJ DRYQS X J X VW

ZKHQNKHD O L ZBIQE HWKW D RMW HF X UWV@BIX WSHULP HWHDVWRUBQ®RUH
$1JKDOVULDWKBDILUSRUMRQHQW HE\WD'®SDUWPRHHPR/D\LQRIRUWKD Q
$1JKDOQRWD G/ XUUR X Q\GKHBGE U SR QK I X VW D Q GVIKWF R Q G L WIHRP@\. YHR® D W
RXWVLGH WKH JDWHV

2Q$XIXVW RQBDDIWWKGW D'WSDUWPZAHDQM) BRX EGHYDFXBBERXSWRWHQ\
V H F X UL KV HRIDXAAWY WE D W HVQX Q L G H Q WKLR IVANGIFONHRLUU KXG R ©1J K D\OH F X URW K H
L QY R QLYBHREQ L W RDUALRHIV RV KHR U WIKWHRHI+ . ~$IRUF ISQIKD® 6 D Q € R D O LWL R SR/
UHWXIWUBIFFRUGRE 6 & (17&202QH HPEHRIWK$H JKDWHFX URWKEN W L O D&
VHYHUDO RWKHU $IJKDQV ZHUH ZRXQGHG




$VHFR®GIXVWGPHPRVDIEGORPHWBHEUHRHQDQWQRY DL OWE 8 8/3HMY D F X B W\
W KBIL USW Q &/ K WW HUHHUBIVO H DY WHD V RS I JKD @K RSUHV H @WEB® V V S RUKBWG
QREMHOROYWKHKLIKOLIKWMERIOFHDQERPSOLFOYMAWRFRWHFUHHQQGQLYLC
WR HQWHU WKH DLUSRUW

— OQHIIRUWEILDVWKRHYHUFURDGALEPD GWROLIJIRWR +. —FRXOEVXRPH$EXIXV\
QGWKHLGBGPLQLVWUPDRMWRWRFW L WIK@IHYSHOV H BY. MO H HV8 $ ) W KIHL UWWP F
WKLY DXWKRULW\ KDG EHHQ XVHG VLQFH $ WRWDO RI DLUFULI

7KH\VOHV LY DOW B iBUWZH WW B HX V HW R H OJ8H O L\HRYRHR IW KRIY HU SR S X D WWKGIRK)D G V
WUDQVSRUWLQJ HYDFXHHYV IURP WKRVH IDFLOLWLHYVY WR OHVYV RYHI

2QHYRQXW HIHAR O YZH.GWKY D F X DML R QVWRA/BHL Q R U& R/ L W WMHKHBIG P L Q L V WKLEDGA
UHMHFWHG SULYDWH FRPSDQLHV HIIRUWY WR YROXQWHHU WKHLU

$VSUH Y L RFPHMIDW L RRHHEU SBRBWIL@ Q D FOH\WBWDQEHUPD®D G D X VWEHHY D F X D W
IOLJWEW XV SHQIRWS HULRGGH UV F\R KQOHIK D L U F WRIWD Q VEYRDUAX BEHW Z H F
WKHD UL RXK\L UG FRXUDVQIRDW L BB’ X VWKLDDB H | H Q GVKGIH OID® F W L Y BAN&IRS))
VD\LQX3IHQWDKRQ@GDFWLY DWH DD XRIW KGIH J D W BYBIALWI/R X K® YRIQV KFHL Y L O
DLUOLQHV FRPPHUFLDO RSHUDWLRQV

% X W/ K HD FWKAML W RRMN Y H GDOW B FW L Y\DK/EI $)G H\LSWMK N Q R Z O H\G B BWH RV
WKRXVIZOEWHHNHY D F XQMWRHID UOVWDW\G L F D@HEX HQRABIGH T X B@/BIQ QL
DQGIDLORURSH U D WILARIVD @ DLVQL RHYD U OG B VRWW KFHR O O D-SP' & G L WALIRHD L O WIRE
SOODRDGHTXIVWB @DISW AL WDWERWZR GIDXWHOLIJERX®O YSHRVV LIEDOR Z|
WKRXVDQGY PRUH SHRSOH WR EH HYDEXDWHG

H$V) WKW 5HVXP H * DVIAV 6KXWIHU DQG &KDRV SHLIQV 2 XWIGH +. -$ $ XIXWV

7K HRSWR XF KW REID U U LFHRX\O G YNE H F D XR/IM/ KBIX P E HRUS H R SEHV K LOQID L Q \
WKHPQ & KHHUBHL GU XV KHBEQM X UM G R X O G MEX QK HRSW K H O/8K H PH
ZRXQ®DERPHOQ QG KL O GMH®X VF WH U R XVIKFHU R 28 K H O/8K H PY H U\ RIHVY H U \
GHVSHUDWH DW WKLV SRLQW "W ZDV OLNH WKLV WKURXJKRXW WK}
8 6 ODULQH WR $UP\ L Q Y2HVWRIEIHUN F

2Q$XIXVW HY D F X DMDIKRAOVRY K\W U D G RILVIVZAD W D H V X P B X W KWL W X DWMKLHRLG
DQGQDEXAD\EOHD KK W D'WS D UW PHBR UWRHPG SHR SOHUGIR © R F D IMHAGK L
WKH-$FRPSRXQIBDFLQREXLWRROGKBPWQSHRSOKHZDWLPLRDHUF URD®IL
PLOLWDRELO LWMHWIZL WIK3HQWD YB&NHV S HIUANRYXR Z. O HW KIHY 8 U ULEQHW D !
FRQGLWLRQV WKHUH RQ $XJXVW

2QWKWDUPWKSID VYV HQVMHW QYW KIFD RRUV KSHO D QRHW KUKIRIX UM P IRIWKH®@HD U C
VXIIRFDWY®GIH V HKUHHWDX\Q VEXY HR XEBHO RFDWRG D QWBERHWRKD QJ D KH WK H\
IRXQ@GREHGYV MEKRNWRVWKWLFN DQIGWRFOBQEGDWHKHKWL@WHRYBWRLOHW RU
SHRSORQJIKHWODOMIEUMHMEKQHRUPHQWHU SADH WRHIK HD E XODL U S RWMD IO\G
WKH FULVLYV DW 4DWDU ZDV WKH VDPH




7KDW VDPH GD\ 6WDWH '"HSW 6SRNHVSHUVRQ 3ULFH FDOOV WKH H

KL OFR G LWLRY WEKBIL USRRIW H FHR® G L VRIXRAWYEHD WH M D F KOHE® H D NSLROLIQ V
7KH LROFHD Q GURZEXUUR X Q{GL§EIH W H U L RAURY WSRE QMWK 8 6 JRY H U Q PEHHIW Q
G L UH F$WPLHQUL FD @/ L PHG/R F IH® GO R HHREE D VWW D/I(6 R @B X I X VW W R/ UDWRO
UDOO\ SRLQW DW WKH OLQLVWU\ RI WKH —QWHULRU 02- FRPSRXQCG

SPHULRDWYWL]AKRZLVWIKRHSD DWXROXVIWVRRWR/ KH2-FRPSRXRQGN KBIL U SBR DBEW

ORARWIOPMEHSURFHMRMEHYDFXDWLRERHULFLQ/L HKRVKRRWH HPDILQ
$IJKDQLDWDHB GDKRXBPHS UHSDWIR® UD Q/JXHRAUGHSDUWXWKBRXWLVWDREF |
WKH 86 JRYHUQPHQW D PHVVDJH VHQW WR ZRXOG EH HYDFXHHV E

$ WV K\HD P W L PW K@IX P E HRRUS H R SIDAD L WHLYQDIF X DD IL B RQ/WLVGKIHL U SRIV@&/U R S SRS
DERXW ZLWKWK$SHULPDUYSRDWUHNPDLPRYWORVIHFFRUGNRQLQWHGWDWD
'"HSDUWPPHHRR WKHD O L KIDQUHHYV R UWRD | LIUGYV KBILD VD W D FMRIBFU R ZFER Q W U
LPSHGLQJ HIIRUWYV WR DOORZ ORFDOO\ HPSOR\HG 8 6 HPEDVV\ VW

$GGLWLRNMXIBDOS RDWAVIVWHHO RVRHEBX I XV W KEH F D >RVW KW KU R DPW U W DURM K H
7DOLEDQ DQG DQ LQDELOLW\ WR SURFHVY HYDFXHHV ZLWKRXW OR

TKHWDAGDWKDODWOLBHQILYWHY H@BWHGR FB®PEDVVWIOURRPVUDYHORBGNVKHL
UHVLGHQFHV WR WKH DLUSRUW DQG WKUHDW RI 7TDOLEDQ PRUWDU

<HWWKHFRID GROWK IBWH VL GHEGWR OB S R U WHKIXY UV KHD O L KD EH H@ D N L ¢
VWHSVY WR ZRUN ZLWK XV VR ZH FDQ JHW RXU SHRSOH RXW

7KHRO OR BIDQARIX J X VW 6HMP6OLQWHDWYHSWHD QG HLW HYDMWH\GH.GWN Q
DVVHUWLRQ WKDW WKH 7DOLEDQ ZHUH EHLQJ FROODERUDWLYH

+RZHY B SR URQMKHI R X & DGH WB LI ITHUWHORRIYDOLPBGEH DY FRV WR QEG
HYDFXHIHYFOX GPMULFDPWG3UHVLGHROHQ® YGBHF%OLQNARPWHQWDY H
VXEVHTX EOW®LVSUREXWEH6IJRYHUQPREQWY YWHUBSRUWIRFIKDYWPMWLPF
SHULRG

8 6 PLOLWDUURYHEDBGEWX)\ WKDBWULMKWYPWMKIHDOLED@QFUHDVQIQVY
DQOGHW¥RRSHLWBEO R F NHYDIF X HHRP H D F KW RBIL U SFOUNH) F O X GRIQUL FR @/ L | H
8 60DULQEHSORWHRE EH\D WIRI R BXJIXVWVRXJIXVW UHSR UM HGQKHD O LEI
WX SR \PM HYD FXBAP\EHDWSRWH GHWDFX B BE Y HOD G 1B O O H J DRVWRBIVO L E |
VKRRWLQJ DW SRWHQWLD O WYRFRUPDWLRQ WKH SUHVLGHQW DQG \
DW OHDVW KDG DFFHVV WR ZKHQ WKH\ PDGH WKHLU VWDWHPHQWYV

~WWX QFOBPHW KHKSU HV L ®GWF UH W B W\DZHH @ R BW L H DHEGR XWKBIF W X D@ X D W
RQWKHURX GRAFKRWHR JQRWKRVEWH B GDA Y H U Q PLHHS/R @ WHQV K HP\D G MV K H L
VWDWHPHQWY DERXW WKH 7DOLEDQ EHLQJ FRRSHUDWLYH




$VWKHDOLEDBRPRUMLROMR
GL® 6 RIILFLDOQWH F®D® H
D E R XWH F X U KW HIY W V- $ 7 K

FURZQRWKWVMWHKHDWHVZHO
H[SRQHQWLDDQG EHFDF
GHVSHUDWH DQG DJJU

7KHB 6(PEDVYVVXHGRWEXBWQ PGV VDRESXJIXVW VWDWE8 GFLWLPKRYUH
DW WKH $EEH\ *DWH (DVW *DWH RU 1RUWK *DWH QRZ VKRXOG OHD

7KDWDPIBD\WKS 6 PLOLWDHUP D QHEMROM K D VIVQ G R U WB W HDWV+ — $G X AV RV K H
WKURDWKLERHQRSUR Y HYSGR \GLHYHL FHA— ('L Q F U H DAWVKUHIO L RQFEE HAD W H
ORFDWHG GLUHFWO\ DFURVV IURP WKH %DURQ +RWHO IRU SURFH\

%HWZHHQ $XJXVW WK DQG WK WKH 8 6 PLOLWDU\ UHFHLYHG LQ
$EEH\ *DWH

2QH 6JUHH® UG O GHRIDBO X Q VKHIDISY QUNKKHY D F X DWK BB Q& LMD PLGA\DQ
PRYH IRUZDUG FDQ W PRYH EDFN 7KH 7DOLEDQ KDYH EORFNHG XV

7R PLWLJDWH IXUWKHU ULV NUHFR PPHIR QMAXNEKRIDGHAKD F X DRWE R OX V \

GHVSNYRZLWEBWH U L FOLQV L ] WER X V DRI BWH HA® UKGR O G HDLQVBV H QR
W K R XV IRQIBW UL K DEDO OZ RIX/CEGIO HEW K L Q@ D O L EERQV U RDIOKTQ L V /WDHV L G |
%LGBOFHSMYHFRPPBQYGWR & D OWKPLOLWDIDFXDRQKQIXVWWEDQGRE@LY
SOHGMXRWHEHHNDUOWKDWW K H UHP WU L FRL@/ L JOIHQAWH UJIHR Q QDN MR H W K HIPO C
RXW




| 7HURUDWS EEH\ * DVIA $ XJIXWV

%\$ X IXW W KWL W X DIMDLVRLGE
DQGRXW.GRI +.-$KDGUHDFKB G
EUHDNLRRLQWQ LQWHUGQ®WOW
'HSDUWPH@®WMPR QRWHW KD\
WHOHFRP P X QL\NDWHIPRIKDBIL U S R
KD YBH F R LK) F U H D \KLQQUIKDQ L $\E C
WKH VDPH WLPH WKH PDMRU
SDGKL®ADSDFZIWMMKQLQW HEWD W
'"HSDUW PRHPARVD\LQIDQWUDQ\
SRLQMIWKHXOZH UMW U X J JOLVOK
FDSDFRLWP\BW Y H M DWBWK-DWWBH D F K F

FDSDFDQ&®RYHU UHPDLQHG
'RKDDW ZRLWEN\RQGKHIRODOHF
PD[LPXP RI

7 KHH I H Q VHHIS D U W PLHHOS/R UPNDHVAE D F N OZRLIABKH R SEDUHU L DIMR @ O-HQYW H U Q WL 8R!
L @V K& L WBHAGD W K M X V W FORQ/ R U GID W USROY D ILEY HEIVWRH  YSDWV V H Q JHQW® K H
"RLQMLHRBWIDQ&%DHDGHUKNKOERQYHUWIR URQHVRW KIHV V XBIF F R U GLR)
DQLQWHEWD®SDUWPRHPR $ VXEVHTNDW 8D UW PRHHPVR/ D\W K DAKIHV V X B V

V WQ RWH V R MYHEEK DRV H D UIDVQUREHNK O OFHR/Q W L @/RHHG/ K BW R F H V&I Q DRB R V W
RI$XJXVW)LNSOD@HHWUKROGRQW KW D UPIDFS UH Y LIFOX\) RIWIVWIR® R U W K DAOH Q
KRXUYV

/DW MWK NWPIED\DWSSURDPMPHO\SP ORFWBDPBIV XL FERIP E HWD \D E OMR H & D VW
7D O L BOHF N S RIH@W D@D USBIEBD U L@D & H G R X QGFAL GHH VAK ER P E FBlIHW R Q D
W K¥H V@H DUKHQ WAR Q WSRRMWEE HADWNLOOL® BVHUYLFHP HPE@®WHD VW
$1JKDQ FLYLOLDQV $GGLWLRQDOO\ IRUW\ ILYH 8 6 PLOLWDU\ SHU
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%ODMWWUYRWKERPEHUIHH O
PHWHUR/XW DFFRUG WMDR
SHQWDJRQ RIILFLDOV

7KHOD AN SORQQB\ WK b LHX
DGPLQLVWDOQ®VKRQMY I X WDR
DFFHWWHDOLERQHWR HF XU
DEX®YLQUKH2 GLUHPWWER
WKHRPEL@HLQUJRGHDGDKH
F K D FOWW KJHD W B Q@ @&/ KHD O QED
LOQDELWRAR QW WRKE HULPHYV
PHDQWKIIBW PLOLWMWYR Q
ZHUFO R VSIBOARNW® J H VDKM K H \
VRXJKW WR VFUHHQ ZRXO

SODFLQJ WKHP LQ D PRUH YXOQHUDEOH VLWXDWLRQ WKDW ZDV HJ[S
QXPEHU RI FDVXDOWLHYV

7KRWKW K LZHW U WHBR. Z HW U WHEBX VR X W KEHR X Q GBYHIX U W K RAUUK 2 MG R QJ MWW
ODURBRZB8N VYV LMW KH W&O H DbWE EHAD WW R GRMHKD ®O D U FHIR AGK HW K B2 W
ZRXOMENKLFKRHYKRYPR XWK DWWWHWVWHWRSHUIHEWMWQOF . HQ]VIB LBGIGQ JI$WR X
NQRXVQI RIRDW W MANMHLY O Z DIWWNKEHVGMHIHQ8 R IRUW X QAHMEKGW QKW Y\W K H
RSSRUWXQLW\ JLYHQ WKH JHRJUDSK\ RI WKH JURXQG WKDW ZH UH

7KHDOLESQHWHREG B R Q WRIRGRIX WSIHU L P HDVONARI D QWK8H 6 FR X Q® WH F XW K H
RXWBIWHDKAHD\FRP P D Q GHRINXK® YSUH | H ULP\GN KD'G QFIH G HBE XWWRVKHD O L EC
WKW G HIQG P L Q LV WKLDDGA NRVQK H P V HORFHKR LEEXIW R/ U X\QW X U J H\G MWU R Kl RW KVH
8QLWHNGD WBIBR X JKRMD OP RV WH D U Y L WWKKUWH V S R Q VR B/IHFLXAN RBIX WSHHIU L P H V
RI +.-$ DQG DSSURDFKHV WR WKH DLUSRUW

6HQLRU 8 6 RIILFLDOV DVVLIJQHG UHVSRQVLELOLW\ WR WKH 7DOLE
DUHD SULRU WR WKH GHDGO\ DWWDFN

7KHDBL®D YFR Q G X PWHHD® FEHNR WHK HHW R/K BRL W& RPHWLWKRVHD UFK
KDYBEHHORRGQ®RPHWLORWHQOF.HQ]IEH LH IHER U WIHWMAMEDNR W KBIW W D |
UHIHUHQFLQJ WKH 7DOLEDQ V LQDELOLW\ WR GHWHFW D ERPEHU ZI

& O HDNMID\W K D\DOD SV® F X U IRAW KH7 D O L EDIUS@DIG P 9D V HBOR DGY HV W L J
HIDPLQLQJ WKH ERPELQJ

$UP\LQYHVW LIFOVDORUKWHD O L EDQFV H DR BNF R R S H U DOMMRE) J K D QIVQ G LRQMK H
DYHQXRIWSSURMRVKELBSWDYHQXMKIZWUH[S OHRGEN WK H6 -8 X L FLEGRHP EH U
7UDJLFD 6ONUY LFH P HPHIHBOD AHIES R V L W KRIQWHK F/DU HIVQ & H F X ZIHWWIH O L D
XSRQ WKH 7DOLEDQ LQVXUJHQWYV




$VNHEHVKR XL \DP L VW BMNRHH GUH V S R Q VILFEER R WSRIU L P HAM H X IDWMVKDBIL U S R
W RVIK7 DO L E3D® VL GHIQGWQ\VIR -GRQ BKLTFRQWL QXK QI HWW. QVKHDOLED
L QW HWHRRWR S H URIDW KHHY DXP W LERK)V SWWEH 6 JR Y H U Q ANHIGRVZ LODWYV K\M L PMK B WF K
FRRSHUDWLRQ ZDV QR ORQJHU D UHDOLW\

J_) HDU/ HDGVVR ' HVSDIUDVVKH* DWAV S WH . H@HG 6KXW$ XJI XWV

7KHROORBIDQFX I X VW WK8 6 (PEDVVYVVXPIGRWYWDWHPB\Q\W%HF DRV H
VHEXULW\ WKUHDWY DW WKH .DEXO DLUSRUW ZH FRQWLQXH WR DC
DQ®RYRDGRBREIWDWIBV6FLW L AKEY UB W K$E E HAD W(HD VID WIHR U W BWRHW KHH Z
OLQLVWU\ RI —-QWHULRU JDWH QRZ VKRXOG OHDYH LPPHGLDWHO\

$QLQWBI® W DWIS D UW PPRHPRG DWWE VWP 16 DWDLEKHUMUHHSRBWWKHD O L E |
WXUQ@ZADNS 6 FLWLDHKSIUH GHV L JUDDSBNL® W K Q L VRVW K-+HQ W H WLKRAD P H
ORFDWLRQ WKH HPEDVV\ VWDWHPHQW HQFRXUDJHG 8 6 FLWL]HQV

<HW VHFRQGBWHUQWDWHSDUWP H(
PHPRIURPWKDMD\UHYHD&@RGV XOI
$11DLKD\G VH QW WS G D WHI® V D JWRJ
RYHU 8 6 FLW L]IHGQWW UXWF WHWR

S UR F HHRY KBD GQR\L (MWW KOHL Q L VRM U \
~QWHUKRIUPHPR DOVR GHVFULE}F
XVHIDJJUHV\FILYRZBR QR\DE\ WK H

7DOLEDQ

7KHVZRQWHBBPRWSSHWE XJJIHV\
W K DWW BIW D WHS D U W PZHDQM/V V H Q W L
XUJL®SFLWLMABRRW RJI D WHK H UMK H
86 JRYHUQPHQW NQHZ WKDW D

PHPEHUV ZHUH WXUQLQJ SHRSOH DZD\ RIWHQ GRLQJ VR LQ D YLRO

7KHROORBD®BXJIXVW \HWQRWEKBIWQ ZOIVVXHUB\LQIHWRVSHFIFUAGLE
W K U HDOZD6 F LW L LHWW WL FL @ LWE XODL U S RUMS L Q F O X & KGR X WL U S & IUWWFIDHV H
W K@H Z0 L Q L VRAW K-+HQ W H D DRAUKIHD WOHH DAUK3D Q M \3 KMV R/ D VRIOR ®GIR U W K ¥ H GRA/
W KBILUS\W KRX®HDWHBLUSRUWIPPHGLDW I8GLW V\HQR XDGR MAU D Y HORVEH
DLUSRUW DQG DYRLG DOO DLUSRUW JDWHV DW WKLV WLPH

$QLOWQIPOWDWIBSDUWPPBRRVDLGYHFX WDLWWK BIDW H VS UHF D U LDRXGN K DQM Z
UHJXODWHRIEQN W L &YX RKLE BVGIFQ W L [F8GVD Q ® RE DAP S O R \HHRBE D VVW D UIR P
WUDYHOLQJ ZLWK EDJJDJH

7ZRZHHNMQ WRKH(2 RQEXJIXVW 3UHVLGHGWQUHW WK SDUW PRIQRWP HOD C
6HFX UWWHD® 6R R U G LRPRALKII | R DWW Y RVKJHH G H R OH U QP\WMR XS SRRXW QH UL
$1JKDQWFOXWKRYKRZRUNBPORQJXMGE I JKD QL VRY RSID WWZ B HF D GIMW K H \
VDIHO\ UHVHWWOH LQ WKH 8QLWHG 6WDWHYV

SWKMDPMWLPHELWKRVVUDWHWHUPD QHROWROABIGGNV KB XPEHRJI GHS D U WQIQIK
GUDPDWLFDOO\ GHFUHDVLQJ GHVSHUDWH $I1JKDQV DV ZHOO DV 8 6




DOWHUQDWLYHV RXW RI WKH FRXQWU\ 0DQ\ IOHG QRUWK WR O0D]DU
VWGEOSD UWURRBVKBHLUSWKWUOKHEWDWED UW PHHOPAMAL YEKPHURRY XLUHEANM UG
SULY BKMHUVWHUVH P SNWRLYGEX D $MBIK D QMR K LRI-GX QW B DR IWKHYHEBE W W H P SWARL
HYDFXDWH WKURXJK OD]DU L 6KDULI DFFRUGLQJ WR DQ LQWHUQD

%XW WKRVH ZRXOG EH HYDFXHHV LQ OD]DU L 6KDULI ZRXOG EH VWL
SURYHG LQFDSDEOH RI VXEVWDQWLYHO\ DLGLQJ WKHLU HIIRUWV W

SWSUR[LPDWHGP (7TR@BXIXVWHOQG DPOREDEBXWLAFRHBEXIXVWKDWDOQ\
DMLYBWRENAMWYH U BDGW K.HD E XL U S RROMWNXZRIWKWR FN B W GHG IMEKBIHU L P HW

ZLWK RQH EHLQJ LQWHUFHSWHG E\ WKH 8 6 PLOLWDU\ V FRXQWHU

$UR X Q/GHD P W L P\ K&W D'W 8D U W PUHHPM L UG RW WB/WO W B SE0FHL W L HHQUKIQ D E O
W B FFHY.M$GX HW RV K HD O QELD R FNS.MVV DDGIGV K U HD W H Q L QW KEHHEDAMWXL @ R L Q W
DFFRUGEYZ QW H& @ DRY H U Q FPHHP\RY H QDVID WQY KHHY H Q HQ Y W\N URRHX X J X V W/ K
HDUPR UQLQ@R F.DE X\W L PRHQ$ X I X VW 7KHJH S RIUOWD \V- @ WKHDVHWRZ G
SUHFOXGHG DFFHVV IRU 8 6 FLWL]JHQV WU\LQJ WR JHW WR WKH DL

$QLQWHE\Q DWW S D UW PRHHPR/ H@EWJI X VW VD\D @ W W HP\3 %7 2D O®R P D Q MDR
HYDFXDWH $1JKDQ QDWLRQDOV IURP +.—-$ IDLOHG UHSRUWHGO\ G

2YHWRHLQDGO\VQVKHRX/QUS 6 PLOLWRWAKARQ G X AWZRGW U LINJHDV. QWKVR WHK H \
DOOHMHWHHVSRQVRBVK$EEHY{DWEHRPELQKHLUR®M XIJXVWKDWQRYHU W
KRUL]JRRX QW H URUGWR YKV UIWNDH J HIVQ 98- 6SODQ QHIWKHD QJDUBDRY L RE F
HDVWH UKD Q L \BWSEG Q WELRCP®® D @0 W B H Q WV KB Q DWIVE 1$W GR.N DX V W D [CDQ
~6-6 . KLJK SURILOH DWWDFN OHWKDO DLG IDFLOLWDWRU LQYROYH

7KHROOR LMWK H
8 6P L MWD HHIER X W
D G UR Q/V U DN\H

30 ORPWDPWMD UJH W
DZKLWHR\RVERURO
L QDE X @ F D W K DWK H
'"HIHQVHHSDUWPH
V D LDGW K\WM L FZHD VD Q
LPPLQHQ@W6EWKUHI
WR +DPDG .DU]DI
~QWHUQDWLRQDC

-W LV OBWHDW/KOGW WKH VWULNH LQVWHDG PLVW

LQFOXGLQJ VHYHQ FKLOGUHQ




K_7KH) LODGS P HUFDQ 0 LAMIDU ) WKW HSDUN. DEXO$ XIXWV

$W DPORFEFDEXWLPRHBXIXVW W KD YWR XRE$IIJKD W P M KU R WHGR X W |
*DWH DW .DEXO DLUSRUW DFFRUGLQJ WR 8 6 &HQWUDO &RPPDQG

$W DPOREDEXWLRHBXIXVWKWKIDYWRXS8 6FLWLIFRQVWLWXSWHQUILFD (
FDPMW RXJ K KGHR X WBWRIW KBILU S RKM\VCHUW KGID F MW DQWVWE HHY D F X DEVW &81 6
PLOLWDU\ GXULQJ WKH 1(2

7TKHODVWWG PLOLW&®U\FDUU\LODIM*HQ &KULRQDKXBQGNKIB6 DPEDV VD @K
$SIJKDQLVIVDVMLOVRMORRNINURP DPLGDU]DLQWH U Q D WILIRS BV X J XV VW KD

ORFDO .DEXO WLPH

*HQOF.HQ]IMD LRR $ XJXVW WK8 6 PLIOVDARXOKD YHHHQUHSD WHRGY DF XD
DGGLWERRBDOF DX@WWKHH WD P IVQ X AKX YR QRIIWK HPDG HW RV KBILUS PQWH U H
DEOMEH DQG@HUBEOHEHDFFRPPRGDWHZLHOMQ /RRNVKHUWHOYRYKHDUWE U
DVVRFLDWHG ZLWK WKLV GHSDUWXUH :H GLG QRW JHW HYHU\ERG\

8 6$L)RURIDSWUEHGD@RPPDQGRIWKGHDEUFBMNWKWIHDMWEHGPLOLWLWD\QV S
SODQHRYHDH¥IHKD QLRWXQXVWSHUIHEDW® W XWKNEH QR HPRUWDHEYHXKDPH
PDQ\ 8 6 SHUVRQQHO H[SHULHQFHG

" NQRZ \KHUH DUH D BWRI SHRS®! MDVKHH VKDWQHHGHG XV $QG” NQRZ VIKDWZ H GBI WD

AQWNRI SHRSBI EHKIQG "WKXUNV VR NQRZ Z HZ RQWEH DE® VR JR EDRN DQG J HWIKHP
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$V GHVFULEHG DERYH WKHUH ZHUH PDQ\ PLVWDNHY PDGH E\ %LGH
%XW VHYHUDO RI WKHVH PLVWDNHYVY ZHUH NH\ FRPSRQHQWYV LQ WKF

D 7KH8 6 * RYHUWP HOWS H XVHV VR 7DNH 6HFEXUW RI . DEXO

$VSDURMW K FWQ Y H U V BWIIRL@G K \ G R Q\ RWXM X WV NHH F X U RWD\CRD. D E X @ K DD V
QREIK\"ZDWKHOKDXZDWQRM LQVWUXSQYERQLQRKD YWKBHVR X WAHYG HU W |
WKDW PLVVLRQ

*HQ OF.HQJLH 6HSWHPE

2Q$XIXVW 7DOL BHG YV H QW DRMHMVE HWKKEHS HF LQ ®R\KD O L W@GH Q) UD Q N
OF. HQJLKRKDADW VK H UMK HB.L V F X VAK-RZ R X OF® L Q WADHLIOX LRIWD\E X@X U L\g B H
HYDF XD WLER®S$ | JKD QL VRMDISQIMDER VSR S X O RIXVEH L QUKKHRP MWVR QR XR/IHY H U
WHQ $I1JKDQV

7KHDOLBBGRUWHGOW K3 6 WKRIS SR UWW®HW X.IDHE X\W HOWK®JFZ HZ D Q\R XW R
KDYHW6 SHFKQ®OR\KDOLORD® K&RPPLWWHPRULZWHRR || HAD VL UV WS R UBN A GH
'DVKLQJWRQ 3RVW DQG VXEVHTXHQWO\ FRQILUPHG E\ 6SHFLDO (QY

' KLOWOVHUYWEHLGCGBGPLYWUDVSHFQOORKDOLWRGBGHR UWHUGD O L EZIHQY H
ZLOONRW BRXR®I. DE XBDQ 6 OOWKH6WRHFXWKH. WMH OW K®RIH U L F DAHZ D Q\\W XW R
WDNH LW

% XWHQOF.HQJHGHFO LWKRE ITHUQVHV W LRR®QJUHBWHSWHPEHU*HQOF.HQ]L!
H[SODLQHG KL VVDKVGRQHMHQ RIK\-ZDW KHWK RDAND RM L Q VW U XIFQVEHRGL G
QRW KDYH WKH UHVRXUFHV WR XQGHUWDNH WKDW PLVVLRQ

JRUPHWHQLRBHIHQRHLFLDIORVSRNWRNVKIKRPPLWWH®R UMY LG KDDWVXPLC

UHV SR Q VILREUDED®R X K® YBO O RWHKE 6 P L O L WIRWY\R UG O\RQY KHD O L BIRQH F X U

W KRIX WSHHUU L P HRIWAHKIBIL U S RIMAD WKFHD O L 5D @ Y IHGGF [EESORIIS H U | R U PQIOD GW /X H

—6-6DWWWRNWO OHGVHUNFPHPEHWYMXUBGGLWERRYBOYLFHPHPEEBU®O
$1JKDQV

+RZ 0 DQ\ 7RRSV: RX@ + DYH%HQ 1 HHGHG'
KL OFHO L WEDMMH V V PRIGER P D Q8 6SHUVR QY@ FAKP LV V IZARRX QGI TX Y DHAL Y BAK D \
W KD O L EKID@X J J H V WHKEWSH 6 WD RRQWW R@XPEHRR X G L NQREVD W KKIL JKHQ G
RIW KHV W L P B WEIRA CHUE\Y HQ LFRRP P D Q G B WK RK HI K H.U X UM ED V HRGW K H
QHHG WR FRPEDW WKH 7DOLEDQ

6RRXWRWRY WHRRNYRBHZKHQAKBID QRH WR DGGLWLRWHEHOHQOLOOH
WRYRG 1HZVWHQ OF.HQ]JLH VLPLODUO\ VDLG VXFK D GLYLVLRQ ZRXOG




+RZHYHU ERWK WKHLU ILIXUHVY ZHUH SUHGLFDWHG RQ QHHGLQJ W
VRPHWKLQJ WKDW ZRXOG OLNHO\ QRW KDYH EHHQ QHHGHG JLYHQ L
WKH 8 6 WR VHFXUH WKH FLW\

7KH 8 6 DOUHDG\ KDG DGGLWLR@GBGC ORW BSHW & URISDD BFRQ WRQJHQF\ S
WKH SRWHQWLDO GHSOR\PHQW RI WKH UHVW RI WKH QG $LUERUQ|!

JHZHU 8 6 WURRSV PD\ KDYH EHHQ QHHGHG LI 1$72 DOOLHV ZHUH C
8. RINLFWR@WYHVWLIDWRUV WKDW WKH 7DOLEDQ V RIITHU WR VHFXU
WKH %YULWLVK JRYHUQPHQW GHVSLWH WKH 8. KDYLQJ UHSRUWHGO\
VWDELOL]LQJ IRUFH IRU .DEXO ZLWKRXW WKH 8 6

$ VHQLRU 8 6 &(17&20 RIILFLDO WROG WKH &RPPLWWHH OLQRULW\
SODQQLQJ LQ UHVSRQVH WR WKLV RIITHU EHFDXVH WKH\ EHOLHYHG
LQ LWV RUGHUV DERXW WKH HYDFXDWLRQ DQG IHOW WKDW WKH\ ZF
RITHU

2XU REMHFWLYH KDV QHYHU EHHQ DQG WKH 3UHVLGHQW KDV EHH
SUHVHQFH WR FRERUWRRKRDWBXQHYHU EHHQ RXU REMHFWLYH WRDOWH
UHSRUWHUYV DIWHU WKH RIIHUKH YDNLKIVOQV W R Q RARV MG E\

JROORZLQJ TXHVWLRQV DV WR ZK\ KH GLG QRW DFFHSW WKH RIIHU
RITHU WR EH VLQFHUH 7KDW LQWHUSUHWDWLRQ VHHPV DW RGGYV
SUHVHQW ZLWK *HQ OF.HQ]JLH ZKHQ WKH RIIHU DQG VSHQW PRUH W

- WKLQN WKHUH ZDV D FKDQFH WR GR LW EXW LW ZDVQ W FRQVLG
.KDOLO]DG WROG WKH &RPPLWWHH OLQRULW\ - WKLQN ZH FRXOG |
GLGQ W KDYH DQ\ RUGHUV VR KH GLG QRW WKDW ZDV QRW KLV PDQ
OF.HQ]JLH GLGQ W VD\ OHW V WDNH D EUHDN DQG FRQVLGHU LW KH
ZKDW - P DERXW

6SHFLDO (QYR\ .KDOLO]DG VDLG KH DQG *HQ OF.HQJLH UHSRUWHG
'KLWH +RXVH DQG WKH 6HFUHWDU\ Rl 6WDWH EXW WKDW QHLWK

'HSDUWPHQW KDG DQ\ FRPPHQW RQ WKH PRPHQWRXV RIIHU

'‘XUuLQJ WKH VDPH PHHWLQJ *HQ OF.HQ]JLH UHSRUWHGO\ WROG WKH
7DOLEDQ V WDNLQJ FRQWURO RI WKH FLW\ DIWHU LQLWLDOO\ WHO
GUDZQ DURXQG WKH FBEMWRHUGRRKIDEKA <RUN 7LPHV

—Q $XIXVW *HQ FEQHIQURPHGQWHQGHG WR WHOO WKH 7DOLEDQ

PD\EH RU NLORPHWHUV RXWVLGH .DEXO +H DGGHG :H ZDQWH
ZH SXOOHG RXU IRMAHWKIXWHQHUDO VDLG KH GLG QRW FRQWLQXH .
WKDW VRPH 7DOLEDQ ILJKWHUV KDG DOUHDG\ HQWHUHG WKH FLW\
7DOLEDQ ILJKWHUV KDG HQWHUHG ZLWK VRPH UHSRUWYV VD\LQJ LW
7DOLEDQ DSSHDUHG ZLOOLQJ WR SXOO WKRVH ILJKWHUV RXW ZLWK




.DEXO -W LV SRVVLEOH WKH 7DOLEDQ ZHUH FRQFHUQHG WKDW LW
FDSLWDO FLW\ DQ DUHD RI $I1JKDQLVWDQ KLVWRULFDOO\ RSSRVHG

-W LV DOVR XQFOHDU ZK\ WKLY 8 6 JRYHUQPHQW GHPDQG IRU WKH
QRW GHOLYHUHG HDUOLHU JLYHQ WKH LPSDFW LW ZRXOG KDYH RQ
8 6 PLOLWDU\ SHUVRQQHO WR .DEXO LQ HDUO\ $XJXVW DOVR Ol
OHVV HQIRUFHDEOH

.HHSLQJ WKH 7DOLEDQ RXW RI .DEXO IRU DQ HIWHQGHG ZLQGRZ WR
DOVR WKH VWDWHG SROLF\ RI WKH %LGHQ DGPLQLVWUDWLRQ ZKR
$VKUDI *KDQL WR VWHS GRZQ DQG DOORZ IRU D QHZ 7DOLEDQ OHG
SXVK WKDW ZDV VFXWWOHG E\ *KDQL V VXGGHQ GHSDUWXUH

$VNHG LI WKH\ KDG UHTXHVWHG WKH 7DOLEDQ QRWVIBDQ® H UG LOKX @/
GRQ W JR ‘H DGYLVHG WKHP WR EH FDUHIXO

7KH 7TDOLEDQ SUHVHQFH LQ .DEXO PDGH WKH HIWHQVLRQ RI WKH H°
XQWHQDEOH DFFRUGLQJ WR WKH SUHVLGHQW V PLOLWDU\ DGYLVHL
PDGH WKHP VXVFHSWLEOH WR VQLSHU URFNHW ILUH DQG RWKHU I

7DOLEDQ ILJKWHUV RSHUDWLQJ FKHMFRIS WHEOVY H® RXEX 8 HDOWIRQ JV R
DQG $IJKDQ DOOLHV VHHNLQJ WR HYDFXDWH DV ZHOO DV VKXW GR
H[SODQDWLRQ

K\ &ROWR@] . DEXCERX@ + DYHO DGHD. H ' UTHHOAH

-1 WKH %LGHQ DGPLQLVWUDWLRQ KDG DFFHSWHG WKH 7DOLEDQ V F
FHQWHUV RXWVLGH WKH DLUSRUW SHULPHWHU DNLQ WR WKH IDFLC
EXW DW D PXFK JUHDWHU VFDOH 7KLV ZRXOG KDYH DOORZHG IRU F
HDVLHU WUDQVSRUW WR WKH DLUILHOG DYRLGLQJ WKH ERWWOHQFE
IUHTXHQWO\ FDXVHG SURFHVVLQJ RSHUDWLRQV WR EH WHPSRUDUL

7KH 8 6 PLOLWDU\ GLG DW RQH SRLQW FRQVLGHU HVWDEOLVKLQJ \
RXWVLGH WKH DLUSRUW SHULPHWHU DV DQ RII VLWH LQRNFBD \WILKRHQDW
FRPSRXQG EXW ZDV SUHYHQWHG IURP GRLQJ VR GXH WR WKH VL]F
VXSSRUW WR HIWHQG WKH SHULPHWHU

*UHDWHU FRQWURO RI WKH FLW\ ZRXOG KDYH DOVR SURYLGHG WKH
ZLWK UHJDUGVY WR QHJRWLDWLRQV RQ D OLWDQ\ Rl VXEMHFWV WR
LQFOXVLYH JRYHUQPHQW KDUDVVPHQW RI IRUPHU $I1JKDQ DOOLHYV
HYDFXDWLRQ SHULRG EH\RQG $XJXVW DV WKH\ ZRXOG QRW k
ZKHQ WKH\ ZHUH SHQQHG LQ DW WKH DLUSRUW FRPSRXQG

/KH 7DOLEDQ ZHUH ZLOOLQJ WR OHW XV GR DOO WKDW ZDV QHFHYV
VHQLRU PLOLWDU\ RIILFHU WROG 7KH $WODQWLF DGGLQJ :KHQ \R’
FRQWURO LV WKH IHQFH OLQH RI WKH DLUSRUW \RX JLYH XS D ORYV




VR EH TXIW YX@HDE®! \R LQILOMMRQ E\ VXIFGH ERP EHWY/

WY DOR SRMEGIWHS 6 P LOBY VSUIHVHOFHLQ D Z IGHUVZ DK RI . DEXQZ RX@ KDYH KDG D WD@IQJ H I HFW
RQWH UHP QDQWRI WH $1JKDQ VHRXUW | RUAHV DARZ LQJ | RUDGGIMRQDABRFDOHRXUW VXSSRUAEH RQG
WH VHYHUDOKXQGUHG 1 DARQDO  LWHARUDM Rl 6HEXUW SHURQQHIDQG FRP P DQGRVZ KR Z HH GHS®\ HG
VR KHS DAWMAVHRXUW RSHUDARQV DWIAKH DILSRUN

-QDGGMRQ ML SRWE®I WDWL WH 8 6 KDG DFFHSWG WH RITHUVR P DQDIH VHEXUW LOMGH . DEXCDQG
KDG LOWAKPMG WH 7 DIEDQ VR QRAHQWMUWH AW WH GVDVMARXY DQG GHDGO HYDFXDWRQ P D\ QRWKDYH
KDSSHQHG DVIWGIG W2 RX@ KDYH DARZ HG\WHS 6 P LMY VR H SDQG WH SHUP HWUDWAKH DILBRUADQG
KDYHDP RUIHHIHPRHW VMMP Rl SLRAHWIQI SHRS®!

E $P HUFDQV 5 IWH VR VKH &KD@HQIH 7KH 5 R Rl 9 RXQWAHUDQG 9 HVIALDQV * LRXSV

" WD J B VR XQGHUMDQG KRZ VKLY VXSSRVHGD SUHS@QQHG QHIRIDWAG DQG LOHYIVIDE®!
Z WKGLDZ DOHQGHGWHZ D\ IMGEG "WLVLP P HQVHO SDLQIXCDQG Gl | LEXOWR RQD EH DE®I VR KHS D | HZ
"W HHY VR P XFK GNH @QVIQJ 6RKLOGBIUV/ LMV

510D$P LU |RWP HUVHQIRUDGYLVHUVR VKH 8 6 6SHFLDOE HSUHVHQVIDVIYH | RUS | J KDQLWIDQ DQG
3DNIWDQ LQ VIKH 2 EDP D DGP LQIMADVMRQ ' HFHP EHU

7KH %4GHQ DGP [QMADMRQV | DIXUH VR SLRSHUD SOQ | RUWH 7DIEDQV DGYDQRH DRQU Z WK W LODELDN R
SWRYIGH DQ NQG Rl FBDUVADWAI\ Z IMK UHIDUEV\R KRZ VR JHWBHRS®IWILRXIK WHIDMVRI +. -$ DQG
VDIHO RXWRI WH FRXQM  FUHDWG D VW QULIFDQWYRIG Rl BDGHUKLS 8 QUXUH Z KDWR GR DVWH 7DIEDQ
EHIDQ R P DNH WDSLG EDWMBI LHG JDIQV $1JKDQVZ KR Z RINHG Z W WH S 6 P LOY DWYDURXVWP HV
WURXIKRXVWKH SIHYIRXV  \ HDLY EHJ DQ UHDFKLQJ RXWIR WHUIRWP HU$P HUFDQ FRP WDGHV P DQ\ Rl
WHP QRZ WIMWMGH DQG LQ AYIADQ NREV

7KHVH UHASIHQW Z HIH SUP DU® FXUHQWDQG IRWP HUP I@BY SHIVRQQHOEXVDOR LOFOXGHG FXUHQWDQG
|RUP HULQWI@I HQFH RI [ LEHWY/ 0 HP EHW/RI &RQIUHW DQG WHUMBIT AYIIDQVIWRP WH EXVIOHW Z RUT
DQGP HP EHWRI WHP HGD 7KH UHAHLYHG WRXVDQGVRI W[ W ) DFHERRN DQG: KDMVSSS P DI HV
ILRP D GLYHUH JIRXS RI $1JKDQV IOFXGIQI Z RP HQV UKW DRAYMN BRXUDOAN FXUHQADQG IRWP HU
HBPWG RI I IADY DQG $1JKDQ VSHADORSHUIDARQV | RUAHV VRGIHLY/ Z KR KDG | RXJ KVWKRXGHUVR VKRXGHU
Z W RXUP LOMY GXUQI WH  \ HDUFRQI@EW

7KHWH $1JKDQV D@KDG RQHWIQJ LQFRP P RQ WH Z HH GHVSHIDW | RUKHS VR HVFDSH WH SRWIQWDO
GHDW VHOWIQRH WH Z RX@ | DFH Z IW \WH 7 DXEDQ EDAN 1Q FRQWRO

WZ DVWH UHVSRQUELDN Rl WH 6VMM®' HSDUR HOWDQG WH' HSDUR HOWR! * HIHOVH VR H HEXWM WH
HYDFXDWRQRI . DEXOEXWMZ DV WH YRQMHUJILRXSV WDAS@\ HG WH FUWFDOLR®I Rl IXIGIQ) WHP VR WH
JDWA DQG VXWBAQIQU WRVH Z KR GIGQWP DNH IMRXW

5HWMHG/ WEROBFRWD DQQ &R ) RXQGHU 7DW) RUH 31QHDSS®!

9HY TXIEN® WHWH $ P HUFDQV EHI DQ EDQGIQI VRIHWHUDQG | RWP HG GLLTHIHQWI LRXSV WDWZ HH D@
IRFXVHG RQROHWIQJ VDYIQJ DVP DQ\ @HV DV SRWEG!




7KH & RPPLWWHH OLQRULW\ PHW ZLWK GR]JHQV RI WKHVH JURXSV DQ
FODQGHVWLQHO\ SDUWLFLSDWLQJ LQ VRPH RI WKHVH RXWVLGH HII]
RIILFLDO ZKR WROG WKH &RPPLWWHH OLQRULW\ WKH\ KDG EHHQ RU
ZRUNLQJ ZLWK RXWVLGH JURXSV VHHNLQJ WR HYDFXDWH $1JKDQV Z
LQWHOOLJHQFH FRPPXQLW\

7KDW RIILFLDO VDLG GR]J]HQV RI WKHVH $I1JKDQ LQWHOOLJHQFH DVV
HYDFXDWLRQ IOLJKWYV DIWHU WKH VWDQG GRZQ RUGHU ZDV JLYHQ

*LYHQ WKHLU XQLTXH NQRZOHGJH RI 8 6 LQWHOOLJHQFH RSHUDWL
SUHVHQW D ULVN WR 8 6 VHFXULW\ VKRXOG WKH\ EH FRHUFHG RU |
LOQFOXGLQJ LQWHUQDWLRQDO WHUURULVW JURXSV VXFK DV -6-6 . |

$QG ZKLOH WKHVH YROXQWHHU JURXSV UHFHLYHG QR ILQDQFLDO V
1(2 LQGLYLGXDO PHPEHUV Rl WKH %LGHQ DGPLQLVWUDWLRQ RIWH:¢
HYDFXDWH $1JKDQV WKH\ KDG D SHUVRQDO FRQQHFWLRQ WR LQFC

+ LK 5DONQJ UAGHQ $CP LOMADWRO 2 | 1IHDY S HVSROME®I IRUWH 1 (2 1 HHGHG $\VWIWAORH I LRP
2 XWIGH* LIRXSVWR ((YDEXDW 7TKHU? Z Q 3HRS®!

'XULQJ WKH FKDRWLF GD\V RXWVLGH WKH DLUSRUW JDWHV VWDII
.DPDOD +DUULV DQG )LUVW /DG\ -LOO %LGHQ FRQWDFWHG VHYHUI
DVVLVWDQFH LQ KHOSLQJ $1JKDQ QDWLRQDOV JHW WKURXJK WKH
DFFRUGLQJ WR PXOWLSOH UHSUHVHQWDWLYHV RI RXWVLGH JURX

5HSUHVHQWDWLYHV IURP WKH YROXQWHHU RUJDQL]DWLRQV VDLG
VHQLRU PLOLWDU\ OHDGHUV LQFOXGLQJ D PHPEHU RI WKH -RLQ
&KDLUPDQ RI WKH -RLQW &KLHIV

2WKHU KLJK UDQNLQJ %LGHQ D®RIXQKMVRVERGM BPWR PLELWOW\ RIILF
.DEXO WR UHTXHVW DLG IRU VSHFLILF DW ULVN $IJKDQV FLUEXPY|

2QH PLOLWDU\ RIILFHU LQYROYHG LQ WKH HYDFXDWLRQ VDLG VHQ(
16$ 6 XOOLYDQ FRQGXFWHG VXFK RXWUHDFK

7KH IDFW WKDW KLJK OHYHO PHPEHUV RI WKH DGPLQLVWUDWLRQ
DQG WDFWLFDO OHYHO FRPPDQGHUV RQ WKH JURXQG DV RSSRVH(
JRYHUQPHQW HQWLWLHYVY IRUPDO LQWHUQDO SURFHVVHV DQG FKI
RXWVLGH JURXSY EHFDPH WR WKH HYDFXDWLRQ HIIRUW HYHQ ZL
JURXQG 7KLV DOVR XQGHUVFRUHV WKDW SODQQLQJ IRU DOO FR(
KRZ PDQ\ WLPHV WKH DGPLQLVWUDWLRQ PDGH WKH FODLP WKDW




6RPHWDWEHDUWPRHIQW KDOYBFNQRZOHMGHH)@®BG XDBQ G RQIXVILERQU R X QNGKLH,
RINTLFIRYOH U Q RHHAS RQ X HILVQK B WD \RHW KHHY DF XD WHRP@RQUWWERKBHUXQFOH
RI WKHLU RZQ DXWKRULWLHY DQG ZKDW SROLFLHV WKH\ ZHUH DOO

'XULQVKRFKDRWDFWPDQWRIWKHYHW H WWDQQB/W K HDUAWW H P SVR IQE Y D F X HRINQ G
WKHPVHEVAWLE KPQMNH VKLSWUDWHERQWMUMQFU\SWHBGYDJIDSBEWXFERV
' KDWV$BG6LIQRIDO SWRIL GWKHRUPHQWH U S 1$ HIW BNGR/O G WHKUKID GR X J B WW K
RWKHU DW ULVN $1JKDQV DQG HYHQ VRPH /35V DQG $PHULFDQ FLW

BRPHRIWKHVR O X Q WHHIDY H GV K HS.HJU V RBIDADL VWY Z RW BFER Q WD FWL Y H8G6BX A
PLOLWBUYVR@®IS O RWHRGS HQ O L WWKIHY ¥ L V WRIMGRFOHG DIQIGY U L QMR/H O/K H S K H L
$1JKDQV WKURXJK WKH FRQIXVLQJ PRUDVV Rl SHRSOH WKDW KDG JI

LWWK8 6 PLOLVODUIDWO R DWW RRZWBURFNWXFBRPDVVLIWKURRQWKRXVIRQG
ZRXOGHEHDSBHKDOQQEBYHYRPHPHULFRYLPHI®B5YV RIWHADWR X QLD P L OLLGH
WRZKD G/ B X VW K HIDUW K UKE HQVEDKENFAGR Z &R P HW LEPHHMY X E M H PMEH® W L C
E\ WKH 7DOLEDQ

TKHYROQWHHRXSEHYHORSHUJ IRHSURFHGKRIKMNO S UQWHO ISHW SW K U R X\VIKH
EORFNDVMGHQFOXGHFVDOQVWEKLVWVYFBR AW KUDNBPIIUHHGRBRGHZRDQ®
EULJK®HRR U DAVOHRGV KLY WD REAW QW KHRHURZGKHVHR G HY/Q G D U N HAUH/U MV K H C
FRPPXQLFDWBHGE UL ADRYO G IDHUWB/D U L QIHX\D U G WMKEBH U L P HAKIRDH U W K HOCE OMR
VQDWFK WKH GHVSHUDWH HYDFXHHV KROGLQJ WKHVH XQLTXH LPDJ

$QHDPSGHR ®IR IW KWL J XV HEB\ R X W VLIGRIX
DQB 6 PLOLVBBIUVR QB UG IWKSBHULP

IDFLOIMWWKMHWB F XD RISRIK D YW XRNX W V IMK
JDWHV DW +.-9%

6KRUWYVLIKW@ GQHVIWIWNKWREUHDWEBOWK K\WGVEHWDNKE\WKPHQD QG
ZRPHRAWVKHJRXQG WKIHDUL@ERHWKFHULP HEAVWKID PLOW K B R/X O G QWK U R WXKKH
FUXRIWKFHURZ GWDPS\HUNMIRUPBWSUPSDQJIJAKR/HU YRHXEO W WRXHPF/IIKDQLVYV
WRDICH $SWODQWLF




S5HIDOAH RQ 2 XWIGH* LRXSV* LRZ V $1WAU$ XIXWV YXWERRUG ODWRQ / DIV

"W QR WX VWD LQDEXORR Y HU QP H Q W Y\DAFDXMHWE L RIBR/O X Q VDIDHBLRQ DW Z R V. J J H V

IUXVWUDWORYKLWHDEBWD QG EMREXBW D'WB D UW PH@E S D UW PRIGIWH Q V H

$QG WKH\ DSSHDUHG WR EH VLWWLQJ RQ WKHLU KDQGYV
(YDFXDWLRQ 9ROXQWHHU 5HWLUHG HAMPBBB 7LP

7KIODD¥WPLOLWDUFGBBMW B3 JKD QLRWXQX VW OHDYEKLPRBUWKD Q
$PHULFRQ/L]WE&R XV IRQBM HF® UKCR O G DO H RW KR XV IRQKIVYKD @Y RGLUH F)
DLGMEH \HD8 6 PLOLWDBSDLD@®H®OWH®VW KR XV IRQRBW K$HIUKD @K RZH U H
YXOQHUDEOH WR GHDGO\ UHSULVDOV

- K L OW K6W D'\W 5D U W PLHDM VMWD& R QW L QXERUWRH W K RS HR SR¥XWZ L W K RXQW
$PHULPRLOQLWDALS ORPIUMMHRBMKHIR X QF R X Q WWK\RU HEW K L DIBUIRR U F W®
IHQIR WKHP VHONHRX QWQNKEHULRFROO DRVGR FZ R W U RB\HKED OLEDIUR X S
WKDWHGWFDGHY OIQEVVDVVLQODWD@KRKDEZRUNHBGWKKSH 6 RILKRGLGRW
VXEVFULEH WR WKH 7DOLEDQ V PHGLHYDO LQWHUSUHWDWLRQ RI -\

F 7TKH7DOEDQ. LOO6SUHH
6LQPHHL]LFRQWUROLEDIKWKDYHHSRUWHGEOV HQN D U J HWHYG QUILHD O ZQ WK
UHSRRIWXQG3MRIUH S U LE/HDLABVD U UR KD O L PD QL WKIDQ'M® VRI L ]B B QGGR PRUP H |
JRYHUQ FRH LW DI@\L Q R WILWRX 8 X FIE\W K4D ] D WDK U H D WSHHRIOGHL WYKL RQOFHE W K H \
UHIXVH WR VXUUHQGHU WKHLU SURSHUW\ WR WKH 7DOLEDQ

2Q0H.QYHVW LLIPSWLIRD IRXQBEHDUOVRUPBWKDIRY HUQ FRH QLW DI)@HPEHBY
W K$H J K D\QH F X UR WK FZWW UNH O GRHUR U F LELOAD S S HIDXUUHLEDKHD O L E IR Q WP R Q WIKY
SRZHU

7KHVHHSULNVW® D ERFEFXPHQWHS 6 EDVHRBOXQWHRXYSMHHNL@BDLGIIJKDQ
HYDFXHKNMYMQFOXGHIBKIGLQIWDQILQEWYHUBGPEMVKPDUNWXOOHW Ul
ERGLHV LQVLGH D FDU

® 2QH ZRPIWWQUJHWAGHD OLERQEKEADWPRUWK HQJRRWQWEKWHIQBRWOGR
WRVKKRVSLEMBDXVKHHDUEEBLQGHQWDQ® B8 WKUFEXWQRWHKBBL@\LQH
$1JKDR®W K$IH UV H F X WG/ PILORUK WE @V K HGK R VRZ Q H ZW UWAD Y D JEHIOD W H
IRU VKHOWHULQJ WKHP

@ $IRPHWGIIJKDSROIRAH. FAKRKD GRUNBGR®EP L O L WDWRHENW H S R U WWHRAJW X
IRU GD\V DQG VXEVHTXHQWO\ H[HFXWHG E\ WKH 7DOLEDQ

@ 6HYHYDIBDROGIZHUBHKHD EMEGKHD O L BIMAVX U U H Q GMRVIKGQ V X U IHB WS
IROORZLQJ LWV SURPLVH RI DPQHVW\

‘H DURIFRXUVHHLQHIWULEEWWRERNDOLBDOL GWMVRZKRD UBD RV KIHRUP H
JRYHUQPHHWH HI E HI RJW KPR V 8D U@\R H Q W (G O & FW/HIEBW K H\  \WMKHWGE H

KDSSHQRWDJIRF DAH Y ENOWY K H\ KDHS S H Q L6GIF% O L QW H® W E HIRGVHKHR X VIR UH L J
$IIDLUV &RPPLWWHH RQ $SULO




7KRVBIHEMKLQGVRXQWKHN HOYB¥LOPRXQWKEPDQLWBULBDOWKHRXQW L
HFRQRPQGRYHUQPHRIN D P\DHNE QWKSURFXUHRHEDN LW HPVY NRRGXHOQG
VKHOWHU D GDXQWLQJ OLIH RU GHDWK FKDOOHQJH ZHOO EH\RQG

‘LW W K6W D'\WBEDUW PHOMNEWBR LB KHYHR S /MWD RWFORWHKHE G LDQEKHOWH
WH@VWKRXVIRQEIV KD QWOMCRV KHR KW VIGRIXSVYWBR OPRYRVXSSRURM KS 6
JRYHUQPW®BIH UV R QXM MXHYHRX PO QR IWKHPRPSULRHG OLWBIWHUL
GUDLQWKGILWV TXLMRENVQ ® XVSHWKHRDERVLQH VEHNG WWR D L WH H Q GWR
RSHUDWKH®HW Z RRIN D | KR X V H¥ X W K HNHQ GDU B R @/L P L WEDGI®/KBIH V R XWW H D |
LQF X UKDIGHQ G D Q J NUKHHR Q W L ®IXIENGWV HRQWK HVBIIKR X VEAKLFKDQ$IJKD @Y G
$PHULFDQV UHO\ RQ IRU WKHLU YHU\ VXUYLYDO

YLUVW KW BGW L P FE@LLEEWS L FWRURUJDQL]DWLRQWUHPHQGRXDQ FLLIH V X |
VWUXJJOLQJ WR VWD\ DIORDW

7R KRXWH DQG HHG HDFK Rl VIKH Z RX@ EH HYDFXHHV LV LRXJKO SHUGD\ DQ
DYHWDJH RI SHU SHORQ DV VKH\ ZDIW W D SIWDOQFH IRU WKH 8 6

JRYHUP HOWEXWD | RUAXQH | RUYROXQUAHUY

: HYH EH AHWVR VRAH 6DP HG SIREGIP Z IMK VKH SHU/RQDO
FKHENLQJ DFFRXQW Rl YHVIALDQV

7KHPRW LRRIOXY ROYHBYV SR QW ROKR X VIRQEWVHDM BB HV S H $DMID @ H N MR
HVFDKBEY O\BR D FIN\GN U R QW KPIH Q WKTHD CRIMKK RYR O X Q WL BN B ZLYQW &MY DF X D \
HITRUWV D WROO VKDUHG E\ 8 6 RIILFLDOV DV ZHOO

2X$ROLWQPBLO L\UHDGROER WH. G R MW KHL VIODHYIHO O RR X 8 H W H WCRIHVDWKFHR V|
RIW K HIQNV W IQDOWY BRQV LEH O /WK G G FRWMQ D IR UP HUH H®H URK\RL\D FW L Y
LQYROYHG LQ WKH HYDFXDWLRQ RI $1JKDQ DOOLHV ZURWH LQ DQ F

SORRIYHWHUBEEOWHRLAQWEHDFLOQRH Q WKIHD W KE H\D X WH H\JB H QWR HNV KRHQ H \
WKDW KDYH WR WHOO WKRVH SHRSOH WKH\ FDQ W SD\ WKHLU UHQV

NWXWKHYRPHLSDUWHWVEGQ RV&RQJUHFRNHG L DEAHHIORD O RLAWXKGW DWESD U W P |
WRRORDEWRU HF O R VHOWKK HR KW VLGRIXE@ XIXWDOW 6 HSWHPEIHU LW R RANK
SURPSWLQJ RI WKH 8 6 PLOLWDU\ WR FRPSHO VXFK FROODERUDWL

*HQOLO QMHAS RUWHGOGGOWHSHBIU KHW GRIX W U HDIR KW VLIGRIX PVHH W ZQ YWKK HIPGH D U (
6HSWHPEHUDQGXEVHTXHQAWRPRPHQWK®@IGBQPLYWUDRURDAMIMH ODWLFR
ZLWK WKHP

*HQ OIOOKMMWURSRVIHG XEOLF S $SIDYWIDMH UBMHKW EHHRYHUQPBEB Q@WK ROXQV
RUJDQL]DWLRQV DFFRUGLQJ WR WKH UHDGRXW RI WKH PHHWLQJ




' KLOMKWRLOQLWRDOYHUVEWWREQWREELOLWDDVQ 8RP R XW VLGRX S W& KGD WWWRH
EHOLWKW KHARX EGUREXRDOODERPRQWERIPVW KDY WSHUVR QAIHW KD QL VYV
PDQ\ IHOW WKDW WKH\ KDG EHHQ PLVOHG

/KHULGHD RI D SXEQF SUYDVIA SDUADHOUKILIS VDI QJ NRNH
6SHFLDO )RUFHV 9HWHUDQ DQG 6HQLRU 5HSUHVHQWDWLYH F

~QVHZHHNR (ZQRW KFHR P P L W PW B @K D Q FIRQRIS H U DMKBRID' W §ID U W PRAIDINO O R Z|
DVL@HHSUHVHQWRRYKR HU RXWVIGRXZRUNLODVVIMWRKRVWIWQUDSEBC
$I1JKDQLVWDQ WR HPEHG ZLWKLQ LWV &$5( 7DVN JRUFH ODWHU DG

$Q @& WD \RQ M\W IPX O W PRQNVRIR X W VLIGRIX B W HW H DI@ER O X QWISHQBGRIQIOLF
RIGRO GRIMKHRIZP RQHVR K VHHHG Q@D | HOU D Q WS IRV I QRSI¥ | J K D @/\K DV\KEHN D W
'"HSDUW PIH QWOW D UW 8 G LQLIP L WHREX ®G H U D WELHRLQRWD U URN &\ R X W VLGRIX S \
DFFRUGLQJ WR 6WDWH '"HSDUWPHQW RIILFLDOV DQG UHSUHVHQWDW

7TKHPDMRWIWKHIRXSY¥WQYRUNLMDRDIHORXVHQG YDFXWWRXVIRQGXYOQHUL
$I1JKDQV KDYH UHFHLYHG QR VXFK IXQGLQJ

20HRIWK$IULPDUWRXSHMOHARWBXED GLADIM OVMRDQWHAEFHV\2D$RO L F HIRWMK H L
ZRURRIQ UP LVQK DWK X P D Q L W D@ DIMQWMIKIH U SIE R W H MK H@ UR U WR/P X Q Q DOR X C
RI VDQFWLRQV WDUJHWLQJ WKH 7DOLEDQ

ODQ\RIWKRXW.GHJRXEKWYBFNQRZO HGK B D WIS D W P HYWH Q W XXMAXDM\Q MG
FRRSHUZWWRKHR O X Q WHHHOURNDDMMVDD W HIPHRYWHPEHU WKE W UH VMHEBN LM X C
WKH LQFUHDVHG FROODERUDWLRQ ZKLOH VWLOO FDOOLQJ RQ WKH

BHF%OLQNBE®OWRHW LWKQHRDOLRIYRQ X Q WHRNEQ X0\ ZLWWKDWRXS
SUHVLEBQWH DUHQFR XKW® K PMF UH %D UQBIHRD IMRYR P P L WWR\W BE B X VIHQ G
ZHDUSIUHSDWRB QW WMDERIUWL GH E\ ZLLVEH D Q 8 W K$IU W QHRUDN XW KBRH U L F
NHHSV LWV SURPLVHV WR RXU $1JKDQ DOOLHV

%XBKLBHPRAOLQWRQBSRVW@RYHPEHU WK B®HULFDRIQRKD YW KBIHT XLV
GRFXPHQ@W®W DQWROHDBHIKDQLVWDQEHH®IIHE W QRSSRUW XDRGRV R

UHSUHVHQRINWOXEWUHHLUQ L ] DOVLVRSXW K DW V H U W X B \ D D WAHD L @K DWK H \
ZH UW UNDLFPXX OWESO HY Y R OSFLHUL FR @/ L PHK@E/H U@ E WHR H F HLY HFR U P DIWRR ¢
WKH 8 6 JRYHUQPHQW UHJDUGLQJ KRZ WKH\ PLJKW VDIHO\ HYDFXD

$SWHDYVSPHULFRQ L]BQVQIUD FE\H G V)NR U BH Q H D KDOHH BHW R Q W D E WWKGH
8 6JRYHUQRRBWDFXDWHRQWERBGFRWAMN ®IRUPKBUPY¥UH H@HUBIQ HD ®RH U
7DVN JRUFH 3L\QRDEGIOM FIRYHPEHU

$GGLWLRMKEHIBORY HUQ KHD@WWM O RIFX W VLIGRHXWWR Y D F XIDOWGL Y LG KX B PRVR HD
FULWLHBXOULWINHDWXRUWKHSHUV ROWUW S RAD/) QBMVFUERENVRODVVLILF
LVVXHV




IKH-OMBUHWMY: KR 5 HVEXHG % &DWH 66 1Q +RZ 2 XWIGH * LRXSV 6WISSHG 8 S $1WU
WH1(2

'‘D\VDIWWHKHRQFO XRIMRKB 6 PLOLWBYD WMXDWILRQWBIIJKDQLVW]HEQ O ¢
6 WU HRIXW QBY H DDOW & K DL WHHVWHKBRK D BHOSHBVFX KHQ 6 H QRDIWIRA
DIWKIWHOLFRZIWRUFW®DNBMUPHUIJHQBQGL@WRZVW RBXWP LY J

FRQJUHVVLRQDO YLVLW WR $I1JKDQLVWDQ KDG EHHQ OHIW EH

JROORZUPIHBWXHVWLURWWKBUHWMERXWKNMWDWXWKHQWHUS WHK
DGPLQLVWRYWMUBGRQ GHMVFDSHORLEYLDSUHVFRQIHUHQFH. ABWR X
RXW ‘H ZLOO KRQRU \RXU VHUYLFH $QG ZH UH FRPPLWWHG

$IWHHHNMKLGLYXHQWHUS UHPDIQUDOLDQ®LYDPL@MUBE OMRI VFD
$1JKDQLY@PWREHU FURYQNKER UGHUE BN L VIM V@ U D Y HPRIUQUK D Q
PLOHV E\ FDU ZLWK WKH DVVLVWDQFH RI SULYDWH YROXQWH

7 K H\JHR X SN QIO HG. W U DBFFUR P XF IR 1IZDU WRQ @D MR FFXSBHIKDQL YV
IDFLOLWIDMVEQBFHU RVKER G ZUW KB X WiE FOUR Y HU Q PAXG\S RIWR/IQ MH Q L
%LGIPGPLQLYVWRIDWDR®LW W BLHDOWWNDUB LPLWDWEZRRQ®YHFD @ R
HVSHFLDOO\ DV D JRYHUQPHQW ZKHQ FRPSDUHG WR VRPH S

+RZHYHKLOAWKBGPLQLVWARDUNMO HVROUKEKVYIKRSUGBVHWYVFWLRQ
E HKIROW KIHQ W H U DU WHDUWP W/ L PMK U H D WMK@H G | IRUGIR |H QYR W KH UK D g

WKODWUHRQVLGMUWHHHKLIK LVDNFFRUGLRVEZ RPHPEHUWVYGLITHUHRAAKX Q
RUJDQL]DWLRQ WKDW KDYH KHOSHG HYDFXDWH DW ULVN $1JK

BUREOBEPVUDZIXH@HPEHRWEK®WLGBGPLQLVWUPRMOLDRELSQEHF6KHUP D
EHFDRH. UHEQOROYWR® ISRLGWULMIUH SODDRWRE  YLWURDNLYV
6 KHUPDWD LVGR D YWR X J WDV V LVWIWPRHHFX URWERNDNLVWH QW K®
DERYWKIHQ WH U S ORWBIW IR Q IKIR X \QHH DAUK$H J K D Q L '8 BVIDIQVEARDUGSE HHJU R D
ZDWRDY3DNLV®RIDQRELDBYWOMH DQV SR WRIWLIRQ@E&H UKD ORQE L
IDPLO\ FRXOG IO\ DERDUG D 8 6 PLOLWDU\ SODQH ERXQG IRU

+RZHYHB SUHVHQRMMYYRXYW VILGRIXEUIEGVKD UWKBRFDWMRKEHOD QGH
VDIKKRXH LVWBONLVRIDIQARMKING PLQ LV WXMWKRFRVX HU KLJK ULLQYKWD E L
RIWKNWEYIKRXVIHMW LVIRUFMKNVWIKRXWARORMREB GVKAR XO G HYWD F X MH
VFDWWHU DQG EH UHORFDWHG WR DOWHUQDWH VDIH KRXVH

7TDUJHWHGORQRRGLYLGAMMDOMKR XXVIHWEHHRDL GHON SR UWIHWVEKQ U HSR
VD\LQR'HFHPEHU LQD]DU L 6KDDOILENRQ@GLGHWDLWABHRSQKR
PDQDJIJNOIKRXVAMMH®LGCH® IKRXVDH W KUBED RXRIDZLQGRZQDEX
WKH\ NLOOHG D QLQH \HDU ROG JLUO ZKRVH IDWKHU ZRUNH

7KH DO L DPODWRI W D LDQ@{DR/GWE P H U L FR @/ L @ R CLYHHKBW WISQ D IKIR X V HQ
$1JKDQLVWDOQ




G 3UYDWA &KDUMWY' XUQJ VKH/ DWV D\ VRI VKH8 6 3WHVHOFH LQ . DEXO

7KHUH DUH @P IW/VR Z KDWZ H FDQ GR Z WKRXWSHU/RQQHORQ VKH JURXQG
6HF Y%4ONHQ 6HSWHP EHU

'XULQWHL(2 VRPMROXQWRKIEY D U\& 6 B Q@H WKKIHQ @\F IH Y D F X DWMASLHFB 1R D Q \
VHYHRZBRPKD&RPMLOREGLUHWRW QHFWRRK@®RRKWERUJD QL] DS\DL\R QW K H
DLUFUDIW 7KH SULFH WR FKDUWHU MXVW RQH Rl WKRVH DLUFUDIW

% XEBWH XDV M KIHQ WH GH'HDE X HRIX Q & WF F HW KIHL U SR XMV R/ KEHR W W O Bl VHKEHN W R V
GXMRDOLEDQDVVPH®@RGEORRXW VIGRIXS8UWKEHVD'WSEDUW PRHQWIV/& ODF
$IJKDQNRHUGR®HHP MBS ULR B DWW RVKID UW Bl UHET B RNSHD D @ZHRWK MK HQW R
WKLRRXQWWKBWUGRRSD RMWWKRITLFEBORYHUQRBHWDWHID G/\VWMMPKHUH
FRPSOLFDWLQJ WKHLU IXWXUH RQZDUG PRYHPHQW

7KHVERQ RIILFADBDGVZHUNSUHDEURVVFRXQWDRMBVQFOX®KE$( .RVRYR
ORQWHQHJUR $OEDQLD DQG RWKHUYV

2QHYROXQWEBRUPHRYBBHQRNILFLOOROLYHGEDFXDWMURKRD QY B KD UWHU K\
GXULQJ WK LWD SBKEHRFE WLRQDWHK HYRQ S U LHRYULFAX\R EFK D U BVIHLF BD P\B | W H
VHYHUDO QHZV DUWLFOHY UHSRUWHG FKDUWHU IOLJKWV KDG GHSEL

~QVWRIDG O R ZMKJHK D U VOHLU KAV P DX Q WMIOZH UBIE GAHE R D WWGKLHQ W H GHOYHDG X H |
W K R WHJ\ VQRH W RV KBILU SRMWRQ QLY HDQ KRXILQ GRVRH W K HEI R WHK&HW D W
'"HSDUW P H QRN L YXHLOI\D FNKIDE U F UDOWFEIQK D QK RDFHDP RUBLIILERGWERHL Q.
JUDQVDNGO XMW K8 6 RQWKFHKDUW PUHBUDARMR UGLR QK HUVRQY R OZ/LHABK K H
YROXQWHHU HYDFXDWLRQ HIIRUW

$PROQWHWKRXVDOQRYRXWQWKHVKDUWHUKWFOXGS® SSOLFDICRK D G R W W
UHFHL&KILARIOLV VLRSS URY QB W K MUKE WUBIW L VRN DO L BBIG U LRVW/®& HZIRWU AL W K
FLYLO VRFLHW\ JURXSV RU WKH $1JKDQ PLOLWDU\

7KRVZHKRWKURRQRFKRLRHD X ®W KHRZQZHUHY DF X DRAQS G L Y B WHU WZH WAKK H
VXSSRUIWKHNYWHSDUWPAHKRNUBRZ FRXQWOLBSED QRUWRFHGRQRWDRYR
8NUDLYQHHUW LWSWBBUKDP¥HH@®DGHQLQGIRINZDYEW WO RBISQWW X RUMWK H P
5HS7TRPODOLQRZVINLVDIDGB1IRWPEHU +RXV)RRHLJI®)IDL&RPPLWKHITHI L O J
PHDQVW WL JWW B HNRO WD QR IZKR PDUE H D GIHE VWLRF L I5\W R SOKHRZHDEV R O X V
Z D QWVR U R WXQFOWRUK B R O LWFK DK W \K R XEDHBY U H DGALHIGIW BQ V RREZ K L AL QRSO D Q
WKH\ JRW RQ

'HS 6HFOF.HROQHVSRQ GHIGDOU MK DWDYD QR P D/OK ZW URFXVRGD Q & U\ LVQR
ILJXUH RXW ZKDW WR GR ZLWK WKLV SRSXODWLRQ




2Q6HSWHPEHU VRP MW KUHHH NOM WW KHIQ & IWKH 2 W K6W D'W 8D U W PUHHQOAH D \
FDEOM GDQIMLQVWUXFRAHRE D V V LRIGY W HISRUH Q I P H QWWKR VIR Y HU QP H
DQG BIUKDBWL]HZXRIOHFE JKD QL VRWE HRIUQVD IHWRBXIJXVW RQQRQ 8 6
JRYHUQPHQW VSRQVRUHG IOLJKWY DFFRUGLQJ WR DQ LQWHUQDO

<HW KW D'W 8D U W PIHTNAR F O XW& KIBIR S X O DAHWLIRRX DWRIBPIR Q RITDE®D GDASD UV
RILWVRVILFLDO ILJXRBHAVKRIVID GO R RXR®I.DE XX HQRWLWKH [WUDR UBGX RPHM
Rl WKH RSHUDWLRQ

2QHOHBRIDYROXQVRWHDQL]DWYR QYHEGD F X D W DRWBK DWK6W D'\ B D U W PKABDGN
DFW X KRLOVD\FW KBV R IDO LED\K LYURXD @ HIRW LOM@GK LMY D F X BB R F D WIERQ
IORZQ WR LQ ODWH

7KH\ BERFNL@SULY DWWFRBJD Q L] D Q/H R\ PWRMR & VSOEU WO L O\ FSRYGQ W U |
‘H KDYWKUIMOH. J MWK BWYEHHDURXQGRI&G Y HHLJRWHNAM WK VRXDDLWWEH

HYDFXDWHG $ARKOPWEDWK RO BPHULAFDLWLIBERPLPHPEHDWGUHH®UG
KROGHQ®&WKBIW ULYGILY LG REMKD YGIRBHHDE OHR Y D F X\ WIHEPH F D X2HK D Y H
QR SODFH WR WDNH WKHP 7DVN JRUFH $WRBRVEFRHRXRGN BRWWVH -H

$ VHBU DOVGHH F GRRRAGH L WRKRIE VW U XWWE R/Q L B R URMW KIH G H UROH U Q FSHUGIW H Q \
WRXWNLGBRX2WQ$XIXVW W K®ID MEMD R IW K84 6P L O L WHWH WHIQB HIKD QL V V
RQH YROXQWHHU RUJDQL]DWLRQ DVNHG WKH 6WDWH 'HSDUWPHQW
FKDUWHIKIM YD UWNKRBD]DU L 6 KBEHDILIRPWQLIHQWOXGIBBFLWL]HQY5V
DQG 6-9VKHKDUWBUHBIZD W LWVRIQWKHXQZIZDLWLRWHUPLVWRRBSDU
DFFRUGLQJ WR D UHSUHVHQWDWLYH RI WKH YROXQWHHU RUJDQL]D

7KHWD'WSDUM®P®WMILARU ZD UW KWBH T X MARAK' H | H Q VHHS D UW PDMVQ W D P W K G I\
VD\LQXDHVH Q VHHS DU W PSHQWR Q QHMD QDJUQIL BHVWPLVV EHREWY MKIHIROOR Z |
GD\D'HIHQWRHLF UMY SR QWBGBN\E QUK H S D UW PLWIDRY R Q D-BLS UR YO QIR @ \Z K HRIHW
RI $1JKDQLVWDQ

TKLEXUHDXFEDWRRARUWKOPHVS8 6 FLWL]|AQVKEHVSHUDWHQW)RHVFDS
$IJKDQLVWDQ $QG ZKLOH PXOWLSOH 8 6 RIILFLDOV ZHUH DZDUH R
UHVFXH $PHULFDQV

H_7KH7DQEDQ ) UHQG RU) RH'

7KH 7DQEDQ | LIKVIAY EHDWEDAN VIKH RLIRZ G
Z W VANV UKEEHUKRVHY NQRWHG LRSHV
DQG W B EXW 7KH [LLHG LO/RVIKHWN.  DQG

VRP HVIP HV SRIQMG VIRZ DUG \MH FLRZ G

7R ViKH EHVARI RXUNQRZ BIGIH VKH
7DQEDQ FKHANSRIQWV  VKH DUH GMAQJ
WURXIK SHRS®IVKRZ LQJ $P HUFDQ
SDWSRUV

| RVSQIHBN 7LP HV $ XIXWW

3UHVIGHQWIAGHQ $XIXW




%HFDXWVKKWLGIBGPLQLVWIWDD\MERE@ HRLSS R U W WELDMAD MAKWH F X LIRIW K FIL R\

.DEXE®XULQKH2 WKHEHUMRUFWE&H®SR® KD O L EPMmV V L V WD QKHN WSIPGIU L F D
DQGIJR @O OWRKIDWRN.-$0DQVHQLRILG BQPLQL VWU DWW MBRIMWHED O L E D
FRRSHUIBWURQKHY DF X DIVQR@ KED\MR O OR ZILABKQ H 6 &/ SR N H V S HE D \DRYY IOH
LQVXUJHRMEXVLQHVIVOBNRIHVVLRBQ®RIILFLDHIM D LQWL@UI | H USIGAW X
SULYDWRHI® B XIXVWVLEDVLQWKH?2 3UHVLGHGWM QLSXE O L FBW KEH VAR X U
NQRZOHGJH WKH 7DOLEDQ FKHFNSRLQWY WKH\ DUH OHWWLQJ WK

%XW WKLV SDLQWHG DQ LQFUHGLEO\ URV\ DQG GRZQULJKW LQDFFX

7 K HV U XZ\DRAWH 7 DO L ZBIQ KV L U X VWODCF VDU BY. GPWULFDQBIJKD @WLRHLY D!
FRQYHUVDWLRQV ZLWK DGPLQLVWUDWLRQ RIILFLDOV DQG QHZV UH

6 HFR XM\ ULMDWR OKPE HURMI& R QU HRDS X J XV W K WKHE6IJRYHUQRH{FMLY
UHSRBWYOLEDIXWHHNNMWDQE&DUDVWPRIULHAFOLOWL]HQ®WKHWHHNMWRVEDS
.DEXO

TKHZHUHD OVRISRRWD O L EIDIK WHHID/WEIQKDZDBLWRQW VWEBHD WHVWKQ B 6
ODULOWVLIQHEEEH\D WHDPLQJIDOLED@L U LQIWKHUR ZB M R X O GHEHD F X HHKWH
7DOLEDQ ZHUH DEXVLQJ DQG VKRRWLQJ SHRSOH

$P HUFDQ D@HV VP [DUD _QRWG WH 7DIEDQV
O R FRRSHIDARQ Z W 61U/ DXUH %4MRZ
WH 8. DP EDWDGRU \R $1JKDQMEQ W@
WH 8. 3DUDPHQW )RUHIQ $IIDLY
&RP P MWWH 7KH 7DIEDQ WHP VHOHV Z HH
EHRP Q) IQFHDMQI® R D\ WH
XQFRRSHIDWYH DERXW GMWQJ  SHRS®! FRP H
IRWZ DUG VR WH YIFQW RI WH DILBRUARURQ \R
WH DILBRUV

$V WHH FRP P HQW VXJJHW 7DIEDQ GUYHQ
ERMBIQHANY ~ SDUAEXDWD WH VWRSSIQJ R
$1IKDQV VHHNQJ VR HYDFXDW  SUHYHQWMG D

$SVWRGISRLEW YV HW U U\WRIIHRMY Q KL O QUR & K$H J K @ WILDQV L R-QD/AV LIRADXXW H F
ZHUGIHZWL WR W VWV GHHL U S RYXO Q H IBIRE/Q MBELXRMOR/ KW K U R IDW H U U B WIVWDRFN
KRXUV

~ @ HIIRWWLWLMKFHDOORRPKIDOLERQW URWKSIHQILP HMKMLGEQPLQLVWL
UHSRUVBHEGEL BHKED O L ZD QXL \VRVYDPHR/IHYDFXNRWK DWK HAR X BEPRUHD V L (
SURFH\DWHIOLERBFNSR2QM V6 GHIHQVMHL FAZORY SRNWBROLWHFR U MEKRR Y H
DVS XWW IWEXRMHEKD RYONDOLVWLGB@LQLVW URD M ERIHIM W BHHSREBIWKD UL (
OLVRV@DPHRIZRXOG HEWYDRX YV LWWKHD O L ZIXQ O/H. P X O W D QBI® K M\® W RGKID U L ¢
PDQLIHVW LQIRUPDWLRQ ZLWK WKH 7DOLEDQ




:KLOBIGPLQWIMWRDDL F LD QYR WDV KHWKHMHPD QLWHNVGQGLY LA BIDP XDV
V KD UAHGWKKRL O L WADRMWBOHR DNHW KU R WXRHD O L BOHOF N S R DAWH\DR/Q\H U R XS
HYDFXHHV VD\ WKH\ ZHUH XQDEOH WR JHW WKURXJK GHVSLWH WKI

7KHEKDOORQDDLEBEFNS RPLHDNMB\E 6 SHUVR @WH O$K D GV RV D MHWUDRUG |
PHD VX WRBH®H R SWOHIH N HOD F X D WVIKRIGR YWIKHD O L SBIQ L P HDVOHBUK U R YWIKHD W I8V
VHFUBWHN Q R ZIQW KH. Q L VRAW K-+HQ WH ORPR1WDWHO RFDIWVSSSU R[L P WZRIOQ AR U W
RIWKBLUILB@® FURWYHRDI® RPNV K BD W W D WAIREV W D E O L2 KAHGRAKKARD O L E D
NQRZOHGJH WR IDFLOLWDWH WKH HQWUDQFH RI $I1JKDQ LQWHOOLJF

20H 6LQWHOORIJHRWRDEE RPPLWOIKDHR UM WARD OL ERQW L Q X-RXWHOUY FH. WHK& H
HYDF XD LRIMVMY KRWRILFLRQVKH R X Y& UH D WWHRHHVGVHUTRAL S P B @WWKDHL U S R
DW RQH SRLQW LQ RUGHU WR VHFXUH EHWWHU FRRSHUDWLRQ IURP

| 7KHWGHQ $ GP LOMAUDVIRQ V) DIXIH VR &RRUGLIODVIA Z VK $ @HV' XUOQJ WIKH 1 (2
7KH 8. WKH 86 DQG RWKHU ZHVWHUQ FRXQWULHYV GLG QRW FRRUG
8. * RYHUQPHQW :KLVWOHEORZHU 1}

'XULQUKH2 WKHLGBGP IMW.UDWHRWWBRWRAE WD \ZRUN ZQWK 72D 0 OLO @

R W K$W Q HUE/H \HW D F X\ WHILHV S H FFW WY EHIB/X O Q KDUBDNE USLIYKID @QQ$ X I X VW
3B VLGRIQGHRODLPHIE UBOMRFLO L WD KRARX U$ O O DI\R X $ D U W QIHQY

ZRUNLQJ LQ FORVH RSHUDWLRQDO FRRUGLQDWLRQ ZLWK 1$72 RQ W

% XWHKB 6 PLONDIHNUVRCROWKBURXQ®YROLYGWE HY DF XD WDR®KHIDEHHQ
SURK L EIWRHF® R U G L QHDYWDLFXD SV R Q@ ZLLO\IKADAD OHLHAVS R WV K84, X Q WALDQUSN J X V/ \

"HFRBAQTERRUGLDIDWKHS. RQL(2 SODQQ%QIFHQ6 X0 O MYMEEPLQYHVWLJI
DGGLQQRRWKIRPXOWLQDWRRSBDODIDMIGSURYLHG OX ZLQMWKHXUNLYKR
FRPPDQGHG RQH RI WKH PDLQ PLOLWDU\ FRQWLQJHQWY WDVNHG ZlI

7KM KR XZBOW K BR®H QGELWWEKL Q@2 ZR X O/G QUBKZU R PH V VD K+HD G G HI®D WIBUL Q.
7TKHZHUH DOODBO@&WKHQWLWKHEWUEBOM®U\LXQNR RQ G XWFKHR.ZQHYDF XD W |
WKURWKXGLPLWKGR X JRRGMQ R ZIW . —$ D Q & K BAK HX H UMQG!I O \RQRIX D E L G\LRV
SURYLGH VHFXULW\ WR SURYLGH DOO FULWLFDO DLUILHOG IXQFWL

7 K H [ VONR IW K HVHT X LU H ZHQ@®RMW ODS S U H F IEDVWUHSSID Q DLAXEU H D WIHIR L I L F
FKDOOH@IHW X WILRGHWWKLQJ MROQWORAQJ2 ZLWRKXDOORGEDUW GHQR W
VWDUW LQ HDUQHVW XQWLO HDUO\ $XJXVW $JDLQ WKLV ZDV VLJQ

SQGWKBHDGHBQHRI$SPHUFDFORVBOWBHBULPHLQLVWRULRKQVRG SRUW I
VWUXJIPHREAH KRXWRH®BUHVLGHGWQNKFHKRQWHB LV FYXWIHD RODEX@VWKH
WLPH WKH 8. FRPPDQGHG WKH VHFRQG ODUJHVW FRQWLQJHQW RI




16$6 X0 0O MWYE@MB SR URWEXVY XVW VRPWZRBD\DIWWHKHD OL VNBIQH® KHD SL W
SUHVLCGHOCWDPYRWWSRRYAHLWKIRW KHRIU OB D GHHNMSHRW @RV KD@WV KFHR P L Q.
GD\V

6HRAOLQWR®RBOUH WK DMS X\WNFUH\R BWDW®G6KHUPDBHJDIQ/HULRHND O C
ZLWSKOUW QB OUBYVFY\KIH2 DQ8 6SROLENJKDQLVAKRG R Q | L UMLKHNHO C
GLG QRW EHJLQ XQWLO $XJIXVW PRUH WKDQ RQH ZHHN LQWF

KLOWMKHG6PLOLWDWEOMHRYDFXDWH SHRSDG@FOXBLWLRQDVOQBW L VAW U
ZHUH PXOWLSOH SUHVV UHSRUWY RI [ ULFWLRQ EHWZHHQ 8 6 DQG I

7K 6PLOLWDERPH WRRSWWDWLRQHSE. @ GG L \WIBR\D'W SID UW PHQUW R Q G
7KHVRUFENUMRL GHNBLOUWR G LS ORPIDHUMVR QQRIDOOQP® LRV FOXBAH
8. VHUYLFH PHPEHUV

$FFRUGLBUHUWSRBVW¥RPPDQGHHWWHIQJH UHB O OWH® RSN\D YW RSH U L P HRW
+ —$WRHVPXYKHLHVSHRPWINMEYV[SUHV ¥RQF MUKHRRIY HP H GRXGE DZQHJID W L
UHDFWURRY KHDOLEBDQSLWKHVGIFLGEBMWYH S R UBN PGO W IQHZIR X W OH ®/IVQ G
8. RIILFLDOV KDYH GHQLHG DQ\ IULFWLRQ RFFXUUHG

%XDKLBHPLOLWDIUFRQVKHIRXYOLWEKHKD@RUNBBQQWK PLOLBBUVRQ QG
VRPNHIQRERPPDQGEUWHHWRRQILWRIFLFWLRWQP\L QY HV W L JDKMHRWWH U QD \
62) IRUFEMURXWIFRQWWRO HQ ' RQDKXMRQQYHV W LZDWRRNW F L 1 \ZIQLIF K
FRXQWSHHVR@OZFDOWHIHUWRYKHVKVORWWHLWYBQGLGYQRER 2V R F VK H
DGGHG

7KH$UP\LQYHVWLMDUGBQ W@ DWLBBSUHVHQMWIRW EFRQ V L V WHRAGHK F W
XQFRRUG LIQDMAXEANY U D F\N WEEWHAD W H Q GV K DWKHU R ZER X OGH MV KE LV SD U |
WUHDWPHQW RI VHOHFW SHUVRQQHO DQG EHFRPH DJLWDWHG

% UL WW/RKR SIVBPIE O\ HR H F XD F L OIXWWWVLGH YHULP HWHHD URRWRAKRLID FL O |
DOORZHSHUVROQWBHUR FZRYX O GHEYHD F X R KW VW &MRBL U SROMDWHDIY R L GFDORIR IWK H
FKDROWQGLROHQKHBHSDUDW U RRSIHDE)S HUD WIK@DF L RIONX I XV W $IWH
SURFHVVLQJ D PLQLEXV ZRXOG WUDQVSRUW DSSURYHG ZRXOG EH

2QFBUHVL@HGWOGCGHLBHFLVIL@OU ZGI O HAVR Q W UDE & VR X JW KL QURD L I:HH
L G HQWZAKHHEBHZ R X X® YRIXWHP SR WDURRFDWQREDDQBRUNRBMK H WHHZ H U H
JRLQWUR D YRIXH Y D F X DK\OLQR®CFIHIIWOHW KD U RRW B RL FEKH FD K L WDHP R X YH Q
6LU 1LFN & DUWHU WKHQ &KLHI RI '"HIHQFH 6WDIl WROG WKH 8. 3DU

7KH 8 6 GLG QRW SRVVHVV VXFK D SURFHVVLQJ IDFLOLW\ RXWVLGF
HYHQWREBOVBRDNMVRIWKHDURRWRGQ@ XJIXVW ZLWKKUHHP &+ &KLQRR
KHOLFRSWHUV FROOHFWLQJ VRPH $PHULFDQV IURP WKH KRWHO




-DGCGCIMWBLER8. FROODERROQIWIDRFRXABWRIWWREXMW LGIBHGPLQLYV WRIDMWILR
FODLPHG LW WR EH DFFRUGLQJ WR D 8. JRYHUQPHQW ZKLVWOHEOR

$8. JRMUQPHQWFLQZOLWWHWW L SBRYLERES )RUH L$SIOQD L&AR/P P LW W B M X\
LQVBRIKDQLVWIDIXXOLJKRZWKS 6 DQGB. FRX MR WY HQK D WHK HILKIV S H FOMLIRWH
LQGLYLWKHEBYWHHNWRIY DFXBWHUSIENY HQWARF R X Q WAGH WD F K ALH)D\E X O
IURP VXSSRUWLQJ HDFK RWKHU V GHVLJQDWHG HYDFXHHYV

-HPDL@MHP&R GHUDWHHOMRIUL FLQMKS 6 6 WD'WHDUW PRIQWKHY HQ IRQARQ G D\

SXIXWRXIIHVKE DQB86FRPSDWRKWHYSHMHYDFEKQOLWRARW H Y Q@ WO L F DKWL |
ZURWRZHY MKW DWSED UWPROMABGRUP DWW DFXHH \WVRUP DWW PR X Q&8 KH
V KD UHAIGMKO OY.HEVP D VMOK HEW KL Q GH WIKBIE L OVLR/K D W M/ L WWKK#H. DQ G QD E ONL KA
SRVVLELOLW\ WKDW 86 HYDFXHHV FRXOG EH PRUH HDVLO\ DLGHG E

BQIRUWXQDRELFOW LDWOBHI D X\WK8H WY D FXDOVMNRRMYEG RWY DL ODE® KHUH I
LWD\WRSRVVLMVERKD WH HAL WKKGH 8 HY D F X DOVNRKVRIUJID Q ILJ@ G W D E B K IHAK
FRXOG QRW EH WUDQVIHUUHG E\ HPDLO

- @OQVKRE @QGODUHMIPSRKRZSRRUMKRAHA 6ZD WV RR UG L QIOAWKKRB W KWHD P B.
JRYHUQPAHKQWEW RZWHVWWIKH 6KD @G HQLBIGHT XHRWVVLVWRQFBIFXDWK B
%ULWLVK (PEDVV\ LQ .DEXO

$ WUWLPMKPRIURRXQH VXIJIJHVWURY LAWY VXUKMIEB. JRYHUQPWKS 6
ZRXCPOLQWDQRRX PK OLWRDWRHYDEXWR QD EWK#H. WRHHSMMWEDVRSHHOO
DOOLHV .DEXO ZRXOG EH VHFXUH IRU GLSORPDWLF SRVWYV

OXVWIKH Z KMMABE®RZ HU AMQJ D FREBDI XH VKDWWHUIYHG LOVIKHS . (P EDWA LQ $1JKDQMDQ \DIG
WKKH 8. KDG UHTXHWHG D SLRP MH Rl 8 QLVAG 6VIVIAV DWLIDQRH HYDFXDVQJ VKH %8IVAK (P EDWA
VR $1JKDQWIQ LQ VKH HYHOWRI D 7DXEDQ DGYDQRH RQ . DEXO 7KH 8 QWG 6VIVIAV KDG GHFOQHG
VIKHLUUHTXHVW EHFDXVH LI VKH 8 QUG 6VIVIAV SLRP MHG VIKH 8 . DWIVIDQH IMZ RX@S DR KDYH VR
SWRP MH DWIMIDQFH VR RIMHU 1 $72 DAHV Z KIFK VKH 8 QWG 6VIVAV EHAHYHG Z RX@ EH DQ

XQP DQDJIHDE® REQJ DWRQ LQ VIKH FRQOW] W

'LWKRXWM W&HWD WNYLVWWRBHRUHLIRPPRQZHDOWKHORSPHQWHADUHW®
ZRX@EGL P S RWVBE/OVHY D | HHOYMDX D WIKHPEDVV W KHYH QW 7DOLBGBQY D REXHD E X ® H
DGGHG




J_7KHG6VIDVA' HSDUR HOWY ) DIOXUH VR &RRUGLODVIA Z WK &RQJIWHW

"HLEPDQUHWEWDODGVRVDNAW QR BZKXKDQ®WEHPRHHRXBRZONLQREIPLQEAWDW
'"HSDUWPHRWVGD YHORRNO L Y AXMWEXDWHWHPRWLRGWOBYVVZIKEOR X PEHDNLQ.
OLDHQGHDWHKFLVIDRXIBVOHD GALQMBKHR SRGW KHU R X Q @V KBIL U S R W WW ®IHWK H V
SHRSOH LQ %HFDXVH \RX NQRZ LI WKH\ JHW LQ WKH\ ZLOO HVFDS'}

+RXVH )RUHLJQ $I1IDLUV &RPPLWWHH 5DQNLQJ OHPEFL

$VGHVSEWRH LFPIQVL]MBOVWQGIJKDEMJIDUHDFKRXQM RR Q J U H V \RL RLGFINEZ H O (
IRU DVVLVWDQFH OHPEHUV DQG VWDIIHUV KLW D EULFN ZDOO DW W

2Q$XIXVW V HQ IBRIQ DAHHD GHHWHQ IR U FRHE KSIODMQR HPR8H FLWL]H@ W
$IJKDQLVWXNGHVSIMWKHBLGGHWH U L RUIDMXLUZIMWWKIZEK L FKD GS O D FWE QR

WKRXVIRQEPHULFDQ®IJKD QW L WNKGW D'\W B D UW PADLWHHEVS XO X V W W R
HVWDEOLVK D JHQHULF HPDLO IRU FRQJUHVVLRQDO LQTXLULHV DEF

2Q$XIXVWDOW SP WKW D'WSEDUW PHQIND L QNRR QJUH V WIVRIIDMK B R/X A O R
WKHWRL®EWHTXHMWWVHSDWUDYWLRWYDKIHOH N BIGZ R UN LIDIP RVPWP HG LD W
$VNHGKOIH[@DDERXW\WKOILED®WRSZRG N LDEW D'\WED U W PRIQWE DOH FDV |
FRQJUHV\DULRAYRQRWEBHYM HP L QJID Z DM KKD G L VW U LIEXRVH GX Q F WQ RN Q .
FULWLFDO WLPH GXULQJ WKH IDOO RI .DEXO

$VWR ®IS R L QWKW D'W S D U WWRIHVQW H P $/\RIM @&/ D EDABBLHVEKLHFGIWD LQERRBRQJIJUHV VL
RIILAMRRPPXQLFDWH®YRONMURD Q@ HHRGH Y D F X DWHK B® RRH L FAHHWW UD F N |
WR IDFLOLWDWH 8 6 JRYHUQPHQW VXSSRUW

+RZHYBWDWSD U W PRH QMW MDRIBREQ JU HV \RU RRFIMRIHDW LR ERPDWRYHU ZKH O BI&C
VDWVWEKDWR XEGEWHP SR UDKIXARZQHF D XWKIK\HHGWE VW D EDPIRMKH R E XWAW W H |
FDSDEOH RI KDQGOLQJ WKH KLJK YROXPH RI UHTXHVWYV IRU DVVLVYV

6V ' HSDUR HOWP 1TITHDYIQOWH" DN

© W WH 6V HSDUR HOWH | HAAYHO DEVHQAGXUQI WH 1 (2  FRQIUHAVWIRQDOWEI | HY EHFDP H LQYROHG
ZIW P DQ R WHWH RXWMGH JURXSV 1Q RUGHUWR KHS JHWSP HUFDQ AW HQV / 35V DQG DAWUMN $1JKDQV
WURXJK 7DIEDQ RFFXSIHG . DEXCDQG IQUGH WH JDMVRI +. $ 7KH RIWIQ DFTXILHG RYHUWH HQRUY SWG
P HWDJIQJ DSS 6LJQDO UHDOWP H LQIRWP DWRQ FRQOFHUQIQ) WH VIWDMRQ RQ WH JURXQG WDWKDG \ HWIR
P DNHIWZ D VR WRVH 6VM' HSDUR HQARI | LFLDY VIMNHG Z WK RYHUHH.QJ HBP HQW R WH HYDFXDWRQ

$VRQH SRIQAD FRQI UHWMRQDOW | HUFDEIG WH 6V HSDUR HQWDWN ) RUFH KRWIDH R IQRWP WHP RQH
Rl WH JDMV DQ $1JKDQ HYDFXHH KDG EHHQ GILHAMG \R JR VR DW+. -$ ZDV QRZ FRVHG 7KH 6VIDWM

' HSDUR HQAHSUHVHQUYH VR WH VW | HUWHULQIRUP DARQ Z DV QRWFRUHAADQG WDWIKH JDWM Z DV 1Q
IDAARSHQ  RQD VR FROWPWKH VDP H Wi I HUVHYHIDOKRXW OWUVR FRQILLP WH JDWA Z DV FERVHG DQG \WH
7DWN) RUFHV IQIRWP DWRQ KDG QRAEHHQ XS VR GDIM

7KHP HWDIH ILRP WH 6VM ' HSDUR HQADQQRXQAQI WH WP SRWDUY VKXVERZ Q RI WH DWMEQRH HP DIO
IOER] 1RU FRQIUHWRQDORIIIFHV @AMG D 6VMM ' HSDUR HQWRIILDODQG WHU HP DIODGGUHW DV WH

DSSWRSUDWM SRIQARI FRQBPM RUKHS UHTXHW SHUBIQIQD VR $1JKDQMEQ 1Q WH LOMUP  Z KIGI WH QHZ
VI VWP Z DV HAREQKHG




$ PHADIH ILRP D FRQIUAWWRQDO WDIIHU VR VKH GHWLJQDWG HP DLO DGGUHW \KRU/®
VIKHUHDI VIHU RQ $ XJ XWW/ WHFHLYHG DQ RXWRI RIILFH WHSO® Z KLFK \DLG VIKH DWLIQHG
RI 1 LFLDOIDLVRQ Z DV RXWWRQ GIDYH

7KL&/HGLFBIWBIGQERG LGRSWRYD®NMXLGDREAKRZKDWIWKRZVRRPP X QL FDWH \
RULQGLYLG@®BIGREHYDFXDWXBW®Y KKUG D QURIW K&-W D'W SID U W PRA®AKSID UDP H W
IRBRP P XQLFOBEHVRZ HRHR® J U B Q'6W DGWLHGE RV U XDNEX OX V W DIXQ@®@ HNQW |
WKH HYDFXDWLRQ DQG VHYHQ GD\V EHIRUH WKH HQG RI WKH PLOLYV

2IWHOQUHVWKEWDWMBDUWPWDRWRURHHTXHVARGUHVWMWQMHY XEPQWRUPDW
PXOWWI®EXYXMWRRUPDWARLRHUDQWNLRW KIHQ IRUP DMWRHR/IEPLWWBGWLERXO L
GD\V DIWHU LW ZDV RULJLQDOO\ VXEPLWWHG

&RQJUHVVRRQDBMXE P LWWHKRXVDRIGDVHWRQFHUQPE UL FPLQN L]HIBW 6-9V
GHSHQG HIQQAEYH I X JHH I HOWIRW KB 6 5HIXJHEPLVVLRIRJUDHVSLBRIQJIJUH"
WUDQVPMXWKRRQIBVFDVH@HHRBIHYDFEXDWWRRHX QDEWR SSURS U VIWMEHIDG
PRQLWRU WKLV LQER[ DQG GLG QRW DWWHPSW WR RSHQ RU DGMX(

"XULQMMKHQWHYBFXDWKBRYW DWHDUWP H@WH LD/BEHRGX W SULRUDWGULRULYV
UHIXJBSK OL FD WX 8\ BDQWHD O H WVRHIE® F MAKHIY SIS O L F DWW MVREIWR EH VW KB R/LQV
6WDWH KDG DFFHSWHG URXJKO\ DQG PDUNHG URXJKO\ DV

7KHWHIRWEWOWVHPEHRBRQJUEBE QW K HILHV S H FAWLDZVURI W BQ L YEH BR Q F HIW®\P
FRQVWLVSXIKDIPHULF I GAH UDIVE W K ZKRZ HUFHO R IR O O R IMKWHL W X DRAQWK @
JURXDQGGRQFHUMBFRWKGHVSH SDWRIWKHUUHQBOYL®Q GRUP HRO O HDLIX
7DOLEDQ FRQWUROOHG $I1JKDQLVWDQ




9O—7+()$//2878)7(57+()$//

6LQRKGIDY WPLOL\WDUR GBS USWHD Q L WWKDRQ G KD Q L\KWDYER QHURE D &/ R
ZRUVAKH/ DOLEKDYNLOBMNGGURGNR UP HWIKDRO O DHME QVW L \WRWHIGEH G H
UH S U H\B\RLOYLHALLHWYI HARLPGARD Q GL U WV K\HD P W L PWMK D YIR U FW®H 6 JRYHU QP
WRQGLUBBPWDOOMRIVDOLERQW URQOBGUFYHKS 6 FD® YD F X DWAHW L]S QN F H
FURQDBWKXUQHSRVLWWREVHEDE MLEFRQRPRFODBQIEXPDQLWG UV DQW
DQEUHDI@H® Y L UR QAKHHQWH U URRIX S VR BD H GDQ G6 —6F D @ Q MIRAD IKID Y HB L O |
UHEXLOGLQJ WKHLU FDSDELOLWLHVY WR DWWDFN WKH 8 6 DQG LWV

7RPDNRADWWARUAMMKIWL GB QP LQ LV VKWDD/AIAROD B F W MRRYU L R UW\KHHY 1D F X DRM L |
8 66SHMASHWWLRRWFWWDLEIBIGDIRPP D Q &A\WRI R X J KAWGEH VL GH WBKEW URR S
GHVSDWH) R ZO H & XLOWD YW & BIEPH K L B G H PO L QFFRQ XWLIRWY DM RUWNR 6 QDW LR (
VHEXULW\

D 8 6 * RYHUQP HOWWP LHV &KDUMU) @KW 3RWS XJI XWV

‘KDWs YHPHQRZWKHDHUBPHULFIQWQ3HOPH KHOPRH KHOPH $Q GV KEWDW
'"HSDUWPHQW LV VD\LQJ )LOO RXW \RXU IRUP LQ WULSOLFDWH
%ULDQ 6WBUYR )RUFH '\QDPR -DQXDL

'KHQWKBDWBW PLOLWDDGHRRNITURFIJIJKDQLWROBRIXVW KXQG UGV
$PHULF MR XV IRQ/GE VD QG H@®VW KR XV IRQEPH U VD J K DIDO OZHWVE HEWM K L Q
2XWVUGRXBNKBEWGRUJIDQIGNGLWHH2 FRQW L QVKHHBERIUW RV IDQ G Y D F X WW RV
WKH\ FRXOG

+RZHYIRD QR XW VIIGRIX BH/O/\W \ P LEH\@® KéW D'W 8D U WWREHXU H D X FAKDHRY K WV\R X J K"
DVVLVWDQFH WR RSHUDWH SULYDWHO\ FKDUWHUHG DLUFUDIW WR |

2QHVXFKURXS[SUHVMHG/ W UDMWIIRWQE MK O W IDSAOWIH R\SROY X Q GURGIW DF X H
LQFOXGLQJ D GR]JHQ $PHULFDQ FKLOGUHQ RXW RI OD]DU L 6KDULI

TKHYRQWHRIWIDQL] VW LIBMD W HFHLNFRIGIXVRQ®RPHWLPRIQW U D GRH VWAMRDUW\F
I[URRKG-WDWSDUWPIHWQYE KHWHKMBD VVHQ@IHUL | KBV H F H LR IHIGFD  ®U RW R\
IURP OD]DU L 6KDULI

$VRE@® SRIWLUHEUHYVH QMY WALXYW VILIGRIXY/D WMEKGHW DWSDUWP RWUWG L QP RKID Q
5HORFDWRRQE$5 (WD VYRUFHR O/& HR K HU\H FH LY 51U RRRQ G E HW R O 6 W\HKLDWK H
DSSURYDO KDG QRW EHHQ RIILFLDOO\ JLYHQ

2QHURXND IRFRUWKDQGD\VIWWKNXEPLVWWH®RNBPIQLIHWKKXQGURBWDFXH
KDGHWEHDOORXYWHRORXWGHVSEWHWREGWK&HWDWEBDUW P HQRBISSURNOQG
YDOLGDWLRQ SURFHVV RI RXU FKDUWHU PDQLIHVW ZRXOG WDNH DS

$UHSUGWD WIRMY KHJ R VD AV K KD GU XRQRJID X Q VROMHW KD Q IHYG HV W U LW WR & Q
KDYBEHH@YR2BUBHY I ENGDWDODOLEDERWLRQUBLQRPHDVHWKHWDWSDUWPH
LWVHOI




$QRWKISUVR®K R COYQRE WG HU R X8V N L@ KGW D'\WEDPMQMR WP HP RV XSS R UMWY
RS HUD R LORFO U WIHLLWU OW. RGID JUR XBIHY D F X R W 1$1J K D Q L WWADH)OI® F L O MAKDH
DLUFU®GHS DUMSXVD WS D UW PRIQW HDYGAWQ W DA TL B B VLI PHERRQDEODQ
SLHFH RI SDSHU WR WKH RXWVLGH JURXS

$IWMBPISURP S WL KEIW D'WSID UW PSHORNY LGP RR RILFISDEI R Y H U Q FOHHQWAWW H U |
EXWKMHPR/WEO®LGRKMD YBVLJIQDWXHEW XD WBIYR WK R X®E UR P S WA RW\. FEH

VHQLARDJUHVWVRIDB @ D'W H D UW PRIQWE DR Q DI WHR L J\Y KPMH P R U D Q GAKRP
IDFLOLWDWH WKH HYDFXDWLRQ RI WKHVH DW ULVN $1JKDQV DOEHL

7KHWDWSDUWP BDEW NRAKE D VIHQ @& KGIH HI® B R Q W L QXIRRKR/S WOLHIWK YR O X Q W
RUJDQL]ZWWERKELVWILRDFWHYV WKHLGBGPLQLVWADDMWHGXQFW B QS FRIKW V L
JURXSV ZRUNLQJ WR DVVLVW DW ULVN $1JKDQV VHHNLQJ WR HYDEX

7DVNRUFHUIJR HODDHVA PLOWR YD\LQW DG/ KDURGQHO L JKDWQ L | 2\ W\ K 6/W D W
'HSDUWPIH®FMWREHU ZKEKLQFOXGRIG @VDW U&NW K RXIQFR¥VRIODWHHFHP EH |

WKRQGHVVDSHIRD WHFHLXBI\& KDIWKHOLJIKMQ LI HVAWEBDQ@HYLHEMG
6WDWH =DFK 1XQQ D FR IRXOB®H® HR L DWKHRIDRX SHY LH Z

0 D DUL6KDUL
TKIEWDWSDUMPKD D FNQR Z O H GIGE WORDIIXRSHUD VRIGREW RXQ@D]DU L
6KDULI

'HGRQKD YHQ\R RPN KHJRX QIGRFD @D O L GIKMBIQ L | BQBK R M W VWRLANKMHL U F U L
DQ@H YKDG/RPHKDOOHALIMRRPHRIWKHSBDQHVYHKDG/WRZDZBDAKBLEBUHZ
WKHPVHIDHGMRWD@DWDQGRWHWBRPIKDQLVWBOHRF. HRYRW®&HR XV H
JRUHLJQ $1IDLUV &RPPLWWHH LQ 1RYHPEHU

7TKWWULHFQMRUFHPR QW WXWDNNE OWKK$HU D F WelVF BFW § D U W PRHI QLW IKIDA@BMQ J D J H
LGULRBXIXVWWKHQO\LYH R SRXWI$IJKDQLDYWSIPD WHEGR IJUH D WHSRU W D
WKDQ HQVXULQJ WKDW PDQLIHVWYV ZHUH DFFXUDWH

7KHWD\ME D UW PHQWBR HYRWD YBIQS8 6 JRYH U Q PFHIUNV R R@WBHURXQQDE X O
HLWK¥XWKDW®SHDURYRBHD Q. QUR RXQWBDEQUW RB Q G X FRMKIQUR/ $HIU D WA LR/DK
'"HS 6HFF.HR®D\LQI1U O LSH/H VH Q WIDMKHIEBQE JR Y H U Q PSHHQW R QDQIAMD V N F
ZLWK YDOLGDWLQJ WKHVH PDQLIHVWYV

‘HDUBR UN LVRP AK D U VDH U R WRIW K.HD E XO0L U SRKIMIZHHK D Y1 H QIW R RV KL U O L «
WKEZWHZRUNZQWKDOLG ZWR QB WWR@WKBILUSODABBEYHPF.HRYRYEHR XV H
)RUH LSJIQD L&URPPLWMWHBUDRYHPEHU OF.HRRIIHUBRH[SOD QIDMVRB\WK L
VDPH PRGHO ZRXOG QRW ZRUN LQ OD]DU L 6KDULI

$QLQWHOBQYDWMISDUWPHMHKHPRGDWBIBSWHPEHU VDLGVKHDOLBRD@GUHYHQW
SULYDWH FKDUWHU IOLJKWV IURP GHSDUWLQJ OD]DU H 6KDULI $ V




VDLG $SSUR[LPDWHO\ DW ULVN $I1JKDQV DQG 8 6 DIILOLDWHG
H6KDDIQ®@WHDVW ZHUNHHNIGHISDUWXDMEXO@WHUQDWLRGERWRYHUOD
WUDQVSRUW

<SHWX\GW\YD ITWWWHD O L B Y HQWHG KD U WHU KWR/RG HS D U WMIKHI L WHR XV H
SUDLVHG WKHP IRU EHLQJ EXVLQHVVOLNH DQG SURIHVVLRQDO LQ

$W RQH SRLQW WKH 8 6 (PEDVV\ LQ $OEDQLD UHTXHVWHG 8 6 *R)
6KDURWILIMLIKINNFRUGLR QWH B YDW®AISDUWPERMXPHGWWYXQFOHEDWKH
UHVSRQVH WR WKLV UHTXHVW ZDV

7KHWD'WBDUW PIHEDFKD V. Q VW U X¥RWKG WBIHLUQ L] DALMRKI QY GURGW DFXHE\
O0D]DU L 6WIRUWD QWS RHMJ USLIV KD @\RD E XIDL U SWEW OR ZRXB\86JRYHUQPH
FKDUWHUHG DLUFUDIW

%XWYHQKHFRQRPUEVGMJIKD QL WKHKQJRKRVW XHOHSRRWWY S U NV DORE\WKH
7DOLE»Q@6DWWDFQ& WKHDP SDIQQW W D BALOD WHWOKESSUR[LPDWHQO HWYRP
OD]DU L 6KDULI WR .DEXO LV HDVLHU VDLG WKDQ GRQH

2QHYROX QRWIDRQ L] BWHR&/X FBG ULWRRL VWRWAVD FXHISD UW L FXQIXEHOQ W F
PRQWKV ZKHQ VQRZ IDOO PDNHV GULYLQJ FRQGLWLRQV LQ WKH PR

7TKHYROXQWHBHLQL ] DMKIRUWW HDUWLIUFIWCAO/MH YD FXREKWIOD]DU L 6 ODUAORD AN
GHVWLQDWLRQ WR WUDQVSRUW WKHLU SDVVHQJHUV WR

6HYHR DK HNMKD UWHU R L | H\ZW WRW USLIV K DIDO O G &/ K HDB L OK.BIYWH F H Q \
VRXJBWUPLVWRBR@IBBGHLIE UWDVIHQRKD4DW IFX U U HQYW®D UJE VOA $D\G
8QIRUWXQDX\HEIH UV WBEBEGKD YEHHGHQLEBUPLV WO QFHFDXVRIPHRIWKH L
PD QLI HRY RMWRAH U WIDILWQWRZH | L FHDGV H J RIWIWHIVE OFL\WWKKEHE DWSID UW P 18 B QD W
5LFKDUG %OXPHQWKDO OHRWWRUWRHFH %QLMNHQ GDWHG 1RYHPEHU




6HQ%OXPHQWXKHBE/OWO VRLIJKOLIWWHRBQWL@ERHGXVDRWREZKRZRXOIGXD OLRWU
HYDFXDWLRQ IURP $I1JKDQLVWDQ DQG RIILFLDO SURFHVVLQJ VXSSR

) XUW KWKBIL U SRQME XKODVWQA WH FH LW K@H FHV WB3UUD GHWH U P QAW KR ¥ K H
WKDQVXDO EDONVIKSHUDWLR®NVQ VWKHW HQ G HW KL U SIRQYR\S H UIROGH DAMRIWP H
SHULRI/LPHDYLQYHFRQGUILMBIKED EOMHRORXWIIJKD @R X K® YKIH O SHGVW K H
EXUGHQ RQ .DEXO DLUSRUW

-DGGLWRRQOLF WKIHY Y XWWHKHD O L KDYBWLPHYWHUIRHEBE FNFKG UWHU K
FDUU\LQJ HYDFXHHV IURP OHDYLQJ .DEXO

6RP RO X QR/UWIDY L | DRADLYRHY YIDF F X W KB D'W SD U W PRIDRMW LXE GH U P LWQK B 1
HYDF XD W LRQ/UHIXVMRDVV LVIREWD L @DIIG UQIKIR US UL Y IFW B U WIRIIVY L
$1JKDQLVWDQ

7KH 6VIDViM ' HSDU/R HOWLY DRAYHO P SHALQJ RXU HIRUV VR 1LQG VKILG FRXQWIHY VR DFFHS
|@WKWR $1IKDQV $ @KHWH FRXQMHY DUH DWLQJ IRULVVWKHS8 6 ' HSDUR HOARI 6VIDVA VIKLRXJIK

DQHP EDWA LQ VKHUFRXQW VRVD\ * RDKHDG : HGRQWFDWH LI \ RX GR WKLY : HUH QRWIRIQJ
VR KH \ RX GR IWEXWZ HUH DOR QRWIRIQJ VR KLOGHU\ RXUH | RUAVR GR LW
94HQ 2 Z HQ VIKH FKIHI H HFXVIYHRI ) @QGHWY) LHGBV ' HFHP EHU

7DVIR UF\QDP R D VL P L O\DRJ@BD MMR\S H U DWKIDR/@&H H\DW \ P LEH\ @/ KéW D'W §iD U W P H
DQGKH SDUWPRIGWP HODEHF XU LW\ W HO GMKHIHWV W L J DMHIRFDK DRV HR | L W \
FKDUWHUHGWYU\RQHU $PHULFRQ LRXRI.DEXIDDOMHSWHPEHWDWGHQLH
ODQGLQJ FOHDUDQFHV LQ WKH 86 DW WKH ODVW PLQXWH IRUFLQJ

7KHODVW P GGIXMREMD Q GEQHDUBQF6 \& X VW ROPQ/G R U GHUIR W H FP\M DROGK DA H
ZR X O GHE'HD F X B HWVXQ D EW®RIR Q W VQRKIHYDIF F HW B/ KFHK D U VIHUF BB LWAR X @ G &\H
RSHUDWHG IRU D VHW SHULRG RI WLPH

$QFZKLOMW UD Q@WKSH ( WKSH 6 (PEDVYBEXKDEUHIXWABURY D@ XSSRBW K H
WKDQH2/SDEBDQNMHRIVRXEXPEHURYHU W R/ K&BFLW L MWHIQRVING H H\DH H N WQRJ
HVFDS$IHKDQ L VEHMS MWKHEHIL QUH SIVED QX Q X V IDE U SVR/BI U P LABRRKXP D QLW D
FRQGLWLRQV

$ UBUHVHQWRIWIQMHPRVDLE 6 HPEDV\8\HUV R Q@0 L RRGSUR Y LIBHD QL Q J |
KXPDQLWDXSOIGHWOORDPDPRWDIMEB X UF KD/AKWX S S ON KNP V H DR /O BRI F O L G
WRHUMKS 6 SDVV S RUWRKMW U D QHHDG X HoHHW S WWKBIUHVHR R % BUHFOHD U
IDFLOQQWKBILBS WQ H8 6 HP ED VRN L FHL DG Y L WHKGHU RSW BRRW RV KWIH | X JFBP ® W
(PLUDWXKRDQIDUEBDQ®(\+& DSURFNWKREZWX KD YRQ MW H Q GHKGVL U D YIRIWDWH Q
ORQJHU

$IWNHYHGDWG L FIR Q G L VDLW RIYL U SWH WP LLQIOFAD X G L W DMV RRR B Q GD W H |
WKH 6WDWH 'HSDUWPHQW HYHQWXDOO\ DJUHHG WR SD\ IRU D FRPP




7KHB 6JRYHUQRD®EMHTX L FAR U L W WHMXE VW D YGIDWEHQ & D UURKMB\VRPRII

W KHR O B R UDQ L] D WEDRWD/D WY L P B W N Q R Z O FAGKIHHLOR U VZ V. W8IKQ G H6W . D KXW H O O
W K64H Q DMUHP HEH U Y LERIR/R. W VI B0HD WHHW R BMHKUS WL Y DWRHX B E HHQHV SR Q VR E
QHDUO\ RI DOO $PHULFDQ FLWL]JHQV HYDFXDWHG IURP $IJKDQLVW

E 7HURU* LRXSV 5 HFROWIMXVIA

"GRVKLWKBRQ G LVDIURARHO L N WE TR W R H Y H @ R BAKFHR X UR/IW L PMK Z WODO O R

IRW KHHFRQMWWLIRZD O 4 D DGR U 6”63 Q GV K DML PYD U LGS HQ GRQZK L FKQ D O\ \

\RX UH OLVWHQLQJ WR EXW VRPHWLPH EHWZHHQ VD\ VL[ WR DQGC
*HQ OLOOH\ 2FWR

7KK 6P LOLWDQUDEBMORDMHFFHWEDVHER X QWERBEH §LIEKD QL P WDQVK DA H
8 6 GRHYRMD YDIH | I HF W XYH H L ROQD/QUERHN SID E L O MWHLLHEBK H @/ K8 6 P L O L W D B\
SUHVHQBHXOW LETOHLS | JKDQLVRUDGH I THFWILW. M RX X® YEHHRD GV K%L G H (
$GPLQLVWWUBORMHMAXKDIRW LEDVHIBU U D Q J H ZH QR 1$ 1 J K D Q L VQWDLG KE RKILW
ODRNFDSDE E®RPWW\D @D HGDQ G 6—6KD YHQFUH DMKHEFW L YL@IUIKY QL DWW DY
VHQISRBUFRP B Q G HADWZD U Q WE&W Z R/ H UURRIX ER X O @ F R Q V \IV QVBHDW BHKBAQ L W H
6WDWHV DV HDUO\ DV VL[ PRQWKY IROORZLQJ WKH GDWH RI WKH ZL

7HVWLIEIHQB WHKBEHQDWMHPHGHUYL&ERNPLWW@OIFWREHU 8QGHBHF.DKO
WHVWLILHG

"W K LV KLHQ W H Q IBFHRP P X QR XWU U HEQWY G \WWHKHB/R/W &” 6 D Q G @ D H GKID YW K
LQWWRR/Q G M PWH RS Bl O D W IQFF @ XIBIEOLIY KED L W6 VA \Wo BK@VH L WEKKHUW H

KDW KAHD S D EW@IRAR H FR X OIEH6 7 6 J.H Q H WADKADIBVS D E DD®/\R P H Z KEH\WM Z H
VLRU PR QWKWK LVQHRX U UBNDWAH V V ENQRHY W H O 6 RPHPXRHMYK D @D H G O
ZRXOG WDNH D \HDU RU WZR WR UHFRQVWLWXWH WKDW FDS

)% -LUHFWRWLVWRSKHUSUHVVHREL PRQF HRUWRX J XV W "KHQVNHEGHW KHiU
ZDWV RUU IDHER WD WWREGMNKKIRPHO H@PG QDWURB OD FHWH KD Q L YRVADAR YWMKH
ZLWKGURIZBDBW URRSUHVSROGWGELDEAR XWKVW DHYHGD\(VSHFLORDAKEZW UH
RXW PZR U U IDHE®R XWK$HR W H @QRNMWOR XU BPKVGR O O HRWHWRKHVR.H WHRLQURDYH
JURZLQJ LQWHOOLJHQFH JDSV

TKHBQLWHANLREGWVY RUWHRGYHPEHU WKB®-6ZD/VLPLODHWMXU MM\IL QIJPDMRI
QHIJDWLYH GHYHORSPHQW KDV EHHQ WKH 7DOLEDQ V LQDELOLW\ W

2QFBLUPNMW®RIHZSURY L QRHNWVKFHD S LW ®RZ/ HHPNVEHSUHVH@W D DGBQ RYLQF
DQGQFUHD\DIFQUION K34 6 F UHW D U\ * HEBHHUFIBE QU H V H QIR BBWILKYDHD LV MVEDRQU D |
/ARQV WROG WKH 81 6HFXULW\ &RXQFLO LQ 1RYHPEHU

$ -DQXDU 8 QIVHG 1 DURQV $ WIMIDQFH 0 WMMRQ LQ $1JKDQMWDQ LHSRUMDIG EHVE HHQ
$XIXW DQG ' HFHP EHU VIKH 8 1 UHFRUGHG DWDFNV E\ 66 . LQ
SWRYLQFHV FRP SDUIHGVR  DWIDFNVLQ | LYH SLRYLQFHV GXUQJ VIKH VDP H SHURG @MW\ HDU




SOQORWBBHUHSRUWRHEUXDU\ VDLGV KHMWR RUHF HMQWQOWK DWMKHD O L KD@ DN H
VWHS R L P KHF W L YROIVRILHFMWIIQU U RLU IKWWHIY KAHR X Q V2 QW KFHR Q W UADHUU U RWR X B/
HQMR\ JUHDWHU IUHHGRP WKHUH WKDQ DW DQ\ WLPH LQ UHFHQW K

7TKHUHYRVDLKEQH1 PHPEHVUWDKMCHU HSRUMWD® D0 LODGHQ/RQGBEGD O OYDLW L W
$IJKDQLY@BWRERBHHW LQLIWKKHD O L E-DEO W WEKW H UURRIX 8§ WJ L RBQIDLAD L L

$0 4D IL@WDKHG L DEXEFR QW QW MDLSQMH VHRE@HI KD Q L M\@DKBHUR Y L RAHKD [ QL
+HOPDQG .DQGDKDU 1LPUX] 3DNWLND DQG =DEXO ZKHUH WKH JU

-XVMRXRPRQWEKNMWMWKEHG6FRPSOHWMG LWDWK G UDE@F . HQ]VB MBKGIX P E RRUD O
4DHGD ILJKWHUV LQ $I1JKDQLVWDQ ZDV DOUHDG\ XS VOLJKWO\ VLC

$QGI YHRRUMRFNLQIXNO\ WKOHD RHMA@DHGH\PD®GDZDKEZDNRXQGL Y L (
IUHH@B RZQVORZE XOHFUHMWDUQNRI@I LURBXIXVW  WKBDWHDOLEDEHHQ
KRVWRQ®KHOW HRNKE)PIDHGDHDGHREH Y HBUH V' S A0 QWBI\Q YK ZY \S UR RW K H
7DOLEDRVYDR O DWKHRE 3 JUHHP H@KWL G B QP L Q L VWKWDY FRIOD L QW R/ D B ) \
DFWLRBXQLWKHDOLERQWWLRODRMLRAYHYVSRQ VY RDGHKEHIUHHP KW S L\
%OLQNHQ SWHKYURXWIKMHUH ZRXOG EH FRQVHTXHQFHV LI WKH\ GLGC

'RH\D©D ZD K LGH.DWWPKI D QB\W KW K U HDRAD @D HGDR YH"1IR RIFRXUNVWQRWRUP H L
'"HIHQVHISWWS RNHVS HHUQ/BGRXQU U HQM RRUGLQRBAM UD V&IRPLFFX Q L F D WVRIKRDWE \
WROG WKH SUHVV RQ $XJXVW

7K HD PMK B VWZ D\EH L QR R NOH &/IHQD EXEDOPHPEH BYW K+D T T D@QHW Z R UWKK. MD P L O\
WK VWR ZW KNL QRS VD I KD Y HIDK WK HD O L D@V KHD TTDQHW Z BWN U R Y L GULRYO
ADCLGDRSIJKDQLVWEPXQELWWRQ WURRXOWJIJRERRUGL QROWRBQ LW HIBW LR (
$QDO\WKBBEIUQED QFWQRQVW RUHIIER Q F H UW K-8\JO DAW BLVBHJ DTQ &/ K/ Y D Q
'D HVK $0 4DLGD WROGG DQWEDUYLHZHU LQ $XJIXVW

$ UAHQS8M. UHSRIWNRPNVKMDPHRQWKR QL URMHEHQ F U H DSWHH/ H @ FBIGH D H GDQ
$1JKDQLVQNVXBD NR IW KHLKAG U D 2000 L @K BAWW H U UIRRE \OHD G H UXISIRS) VB 19 G O\
DQ G Y L VIRRIE HWKKHD O L EDDQQ® KHUR X BVMPDEQR VAHK HUH S OB D@ DHG BIQ MR
JUHDWHHHGR®IIJKDQLX@B@DOLEXQH® GG L VSICRIH G IV WJ L R DLGD DEAWY H G D
LQVKHQ G LEXEFRQW KON UHRGRHPEH U 1 JK D Q L \ZW \W&K R M.H K WAHRJAMH W L P
MRLQLQJ 7DOLEDQ XQLWV GXULQJ FRPEDW RSHUDWLRQV

8 6&(17&2KDWVVHVVHG KDY QFUHDRWMSF U X L VDRHEQMWNBFSID E L © LWE HV
DQG FRDOLWLRQ IRUFHV ZLWKGUHZ IURP $1JKDQLVWDQ D 0D\ 3
7KHHSFOWWROKHIHQVR HOOLYHIFR-$ DVVHWKBEV-6FRXGGU BRW D BN
W K:HH VIWQ F O X B LILI@AKS 6 K R P H O IZQ &/ KALKIIH [W DIUW KHJ R XS3J L R U IGMLYHO R S
VXFBFDSD E L5HLIW R Q B®-GBL \F R Q Q H FMRH GK WIRJIRWE R X Q WIJFE B RVH/Q WIIDER X W |
$VLD SUREDEO\ PDNLQJ WKH JURXS D WKUHDW WR 8 6 LQWHUHVW)\




~QXQRI *HQ.XULO\CKIWRS 6 JHQH BRI ® UV HWMK@HL R ® R OIGHD O6W U HRHMX |
W K DO/MS/L VOHL P L WRME H O O WKISHQBAND O U HD BN L\ KBIH H V W D E O R WKHP b1 QRVMWLDAVD
FDPSV LQVLGH $I1JKDQLVWDQ

'KHQ@ZHORRMN V$RIKD QL VAMI@® FONV6”6 DQ EHO R FOND @ D H GIDQ G H
DWW H WSBHWH U RLDWW 3PN Q QLR L RIQWREHO LY BW[WHURWW D F N
DJDL QWHYQ L WSHAGD \B BB X D E L O B RV K DMKBIU F K L W HAFKARKRUSHS R R XWV
DELOWWS\RW K DIMWEDVHREQRYHUKHBPBIHBRSHQRXUE®WH O O VIHQB V
LQW H O O DYHQE R W\K L @IFW K DW F K L W HRWKEBDGHY HO RS H BWR Z
QRZ ZH YH ORRNHG KDUG DW LW EXW ZH YH WDNHQ QR VWULNI
*HQ OF.HQ]LH

JROORZLQJ WKH GHDGO\ WHUURU DWWDFN RQ $EEH\ *DWH 3UHVLGH!

" YBIO\RRIGHBHEBRPPDQGWBWYHABRBEUDWSRQW®&WULNEDVVHWYV
OHDGHUNKESFLOLWLHMYG VS ZQBIRUMPH SUHF L DMRQW L PBIW KH
SODEHFKRR\DHQ &Y KFIRPHQRVRX BKRRVLQJ ZHWHKXW@&LQGLWWDFNLQJ
GRZQYKH”®HDGHKRR UGHWHKE&EHKD YMRPHHDWRRHOLENMQRZKR
WKHWUH QRAMHUWDDQ GHZ L OIOQLD\\RIRXBKRRVEZQW K RWRBHO LW D U\
RSHUDWLRQV WR JHW WKHP

B3UHVLGHQW %LGHQ $XJIJXVW

+RZHY BDUR IWKAHU L WR WIKUW S RMRNHKIBIY HH HQRV W U LLNDHD\L. @ \QW 6 — 6W. D U J\HLVD\F |
$XIXVW

F (P ER@GHQLQJ 2 XU$ GYHULDUHV

TKHYLFWRIWHK7DOLEHEIRXOEIDNLQRBEIUDOOHIWWDPRUOERR VRMH [WUHP DWWX Q ¢

WKH ZRUOG DQG LQGHHG IRU WKRVH VLWWLQJ LQ WKH FDSLWDOV
6LU SLFKDUG &RRHHRI C

TKHL@BGPLYWU KW WVRHGE HD WO®Q RHKE @O G XV VZRX K® YHUH I H LUWMHIGH 6
KDG VWD\HG LQ $I1JKDQLVWDQ DQG QRW ZLWKGUDZQ LWV PLOLWDU\

7KHUBRWKE&RUQ@DEXVVZIRXODWKBYHBARXZ® QMRUHQ@KERP S H W MKLDRDR H
8QLWSHA\GD WIRVERJJHER ZQQRWEHBEDIGHIJKD QL VAWMY L GHGWDR L@V SHHR®
$XIXVW

$QEWHVWLRWRGEHR XV)RHLJKIIDL&RPPLWWIHHBWHPEHUHRsOL QWHLQBKH U |
L\QRWKWEBWYWUDWRPISHWIOLRKY @M GEXVVLRWGYHUVDUMHUDR GRUW |
.RUHIZ R X X® Y®IL NRREU W K D R W K8HQ L WEHWGD WIRNH X0 \HDZD W QG HPDERJJHC
GRZQ LQ $1JKDQLVWDQ IRU DQRWKHU GHFDGH




+RZHYRMWKHFODLWPHHR R QR WHAKBIQD O\FHWKSUH V IVGRIDQH IHQ VIISD UWPBIQ \
ZHD®OWKHLHRWRPRI$PHULFD R VHO QWHWH. W K G UDXY\WBO FRFAENGP HULFC
DGYHUVDQGRQ VW LDWX WO G IVRDQDAW H WEW RIBWP D J WERHU H G L RIVDKSA/6 D Q G
HPEROGHQKRVDPBGYHUVB@G®LWLIRERRYR X UQWH O OALD 8 REHA L W KMKH
FRXQWU\ OHDYHV XV DW D JUHDWHU GLVDGYDQWDJH D UHJLRQ WKL

7KH. WRISQWH O ORLIJ HREDED. F K DDIRGR UMKFHKLRI0O— VDU®RYHPEHU 7KHUM
QRGRXEWVERXMWKPRUDBRRWWKHDOLEREWRWVJKDQLKWBQY HVORVKH[WUHP L
PRYHP HIDR BIDOZ H DA VW\R W H W ERO G HHQI LIQR@F R X Q WAUXLFHBWG X V V & B L (CDQ G
~UDQ - ZRQ W VRIW VRDS LW WKH WKUHDW ZH IDEFH ZLOO OLNHO\ J

SHWLUWGHQ +5 OFODVWAKRVHUYBGBGNKHDW L REHDFX USGXLVGIXU LWKHAUXPS
DGPLQLVWUDW WY W IEH LRQWHKHR XVVIRUH 1$J1 QD L&ARP PLWIWHHWREHU -WKLQ
&KLQD DQG 5XVVLD DUH ERWK YHU\ KDSS\ WKDW ZH JHW RXW

2WKHIXWHVWZIR\QV KEKL Q R\RHPP X QBDWWR X EEGX QKB 8D ER XWKWHH P RYRDWD JUD |
$LU %DVH WKH RQO\ PDMRU 8 6 PLOLMRUJBHEODMHDLQ D FRXQWU\ WK

‘'H VKR XIOGYGIRRNHEE JKD QL DWEZQ\RIFRQW D KELQPHW W ZBR&HID @DV W K H
IRUPIEH QLIRAY L WHBUG66 SHAEM SUHVH QIR BW KD LBW BN L VW B QWE HI R @/ H
6HQDMWIRHGH YLRHRWPPLWREHSWHPEHW DJUBR X K® YHH U W IXIHJBBW K DRAH
DGGHG

(YHOHP6OLQWIMMFNQRZ GH5E VYN LIDI& KL Q HVBIOXHGFHKD QL VW DIQW @UREZQ
WKH IXWXUH

2QHRURW H Q L$R UK DVQH F X IRU W.\FW R @Y &R P P L WOALIDHR WY KK D QCLG P L Q L V V\KLDOBA
VHHQ HYLGHQFH Rl &KLQHVH DQG -UDQLDQ VXSSRUW WR WKH 7DOL
WKIHQVXUJH@WS XPPHUIHQWY H WKBWOPLQDWHKI® @0OD E X00Q & K LN HR )
RI WKH FRXQWU\

&KLQIXVVIBDNLVIVQ® UDIMORR QY HUQKM K HRXIW XOELURWQ$PHULAD[QWR P
$1JKDQLVWHRDI L FZWDRW®QH D U @WDHNK RIUGHVEH $IQ R DIR Y H U Q FPHHPWR EW D LEQ H-
WKH &RPPLWWHH

$QCANVKEKLQHMPPXQBOWW &&3SURSDJDRAGD R YXVHEKS 6 ZL W K G UINZRPC
$1JKDQLWRD L P 7GR WHQ WWKKHD R EDLG® HAD O GLKBH 6 Z L W K G UDQ B/ ®IHD ROV K H
$1JKDQ JRYHUQPHQW DQ RPHQ RI 7DLZDQ V IXWXUH IDWH




JUREZKDMDSSHQIEGJKD QL WYKINGK R X®HEU F HWL K R FIHZ D & U H DRIMMW KW U D L
WKH LVODQG V GHIHQVH ZLOO FROODSVH LQ KRXUV D@BLWKH 86 PL

5XVVIRDIQFLPODGNLPLERRSDULVRQW RE 6 1D L O X$SHIKD Q L WMRDKWL W X DLVQL
S8NUDLLOQMNK NRBOIDW U X WKHY HRIDXYV LEH F X WRK\Q MXQJHVWK®WH - WKGUD
IURP $I1JKDQLVWDQ PHDQW WKH 8 6 DQG 1$72 ZRXOG VLPLODUO\ DE

7KHBHQWDER® OVSRJH Y L RIXW\DHN V WHKEAK L BHKL QL GEHQHIUWRVKS 6 PLOLWD
VWDELGILIHR®IJKDQL\BWD\DD GUXYRXA®D FEHL QDY ARRUDS 6 ZL W K G UINRIPC
$1JKDQLVWDQ LQ GLUHFW FRQWUDGLFWLRQ ZLWK WKH FODLPV PD
DQG 3UHVLGHQW %LGHQ KLPVHOI

5XVVGHVLWHARPSOHWWKDVHG PLOLWDWKGUDZPEBIJKDQLVWDHIHQVH
'‘"HSDUWPHQW UHSRUW UHOWDNGG LQ $SULO

7KH-$VLPLOWBRGWKBHQWDIRYSHFEWAH U IRO| VA X O\ — U ¥4 O FR PWIK/H
ZLWKGUDZDO RI 8 6 DQG FRDOLWLRQ IRUFHV IURP $1JKDQLVWDQ

6HQLRAUIPLONWDUF KDQMMO YR HY L RXOW@R VFRYQ GHKUDKQUSHURYUZD@DWHU I
DQG RWKHU VXSSRUW WR WKH 7DOLEDQ

7TKHMYMHDUV ORWW HRSWK\E SRAUKKHD OLED@QVXUJHYEGCHQFRQFHBWHWE\5XVVL
DQG -uDQ WR HMHFW WKH 8 6 DQG LWV FRDOLWLRQ DOOLHV IURP

7KHRYHKWHOPIHYLGHQFMFOXBXQW DY/VH VVPE\QWKHLGBGPLQLVW RZ ANRS,

PLOLWBYLVRWKBWDGYHWDUAHMHPEROGHQW&H 6 ZLWKGUINRIBOIJKDQLVYV
DQG WKDW 3UHVLGHQW %LGHQ V FODLPV WR WKH FRQWUDU\ DUH S|

G _7KH5HXUW) RI 7DOEDQ $ WRAVIHV

"QO H WK IDQH D W KHD O L KIYHG H F L P DW/KIHE. JKRVZRPHQ Q GL UIO® 1 JK D Q L VAKBIQ
KDYWLR O DARHPG QD\Q GL U OV JKWRI G XFDWARON Q GUHPIRYHPHGWP R O L WKKHL
VI\VWIRPV XSSREWRPHQQGL UIGDWHHIGRP HVWLREO HQE BL W WEHIN DAIRPG Q Q G
JLUGRML Q IUDFWLRIQADOLEBQVWULPLQRWRYER QW UL BYRVXG LiQW KBID WRIV
FKLO®UDQGRUFRBUULDRIRH@KRSHDFHIZSORWH B WHGEWKMHVHVWULBDW GF
SROLFLHV KDYH EHHQ KDUDVVHG WKUHDWHQHG DUUHVWHG IRUFL

$PQHVW\ ~—QWHUGQGRE®WLRQDO




7KHLWKGURIBDEPLOLWPDWRBYEXEVHTXHQWRISR ZHU W KHD OLERQQ E XKD V
DOORZMIGHR UP HULQ VX U JHORX S RLQVW LIV X WHLRIMUHSUHVSYROH FWHRVQ F O X |
XQSUHFHGEDWAGE UG X FDWQRG VWU LE@ RREQUY J KMWMEH @OY L R OBIHISA L V
DIJDLQVW IRUPHU JRYHUQPHQW RIILFLDOV DQG VHFXULW\ SHUVRQQ

7DOLEDIXWKDYHHSRUWHGOM G QN DHMW HIGH Y H QULHD O ZQWWKH SR BWQH D U O\

UHS U DWW CEFF-NAVGD U U RK@ JDL QR WP HPBHHPEH RVYW K$1 JKDIR Y HU Q P& B WS DW
VXSSRVH® LRIMHRIDPQHVWIHVWHH S U IDMDWDERFXP HQEXIBG EDWRDXQW
JURXSHWHNLW® L GIJKDHYDX HHWD YIHQ FO X GHHEK HD G £ Q OV L QaIVY H UH® BV V K
PDUNV %XOOHW ULGGHQ ERGLHV LQVLGH D FDU

2QHRPDQVDUJHW W& D O L B RUM KDHLIJKPWQWEBYHJQ FRWO GRWARV K H
KRVSIEMFO XWKHHDUBBL QG H QWD QLEHHEW K U R B \WQ R W KBIRJL @Q\L HJ K D @ W K H
SHUVHFXWHG &KULVWLDQ PLQRULW\ KLG LQ D VKHG ZKRVH RZQHU\

7KHQLWIHGNLBYVLVWOLYNVHIR®IJKDQLYWBRUMDK®\ W K H N O ODLGQR MV H (
FDUURM@[HFXW.\WRD®H HRDPS K H® QL QG LY LLGXY BIRDR X W W K HLRIX VIHQ & K R A
DOPRVW LPPHGLDWHO\

(YHHQLRUGHGPLQLYVWRIDWLRMNE FNQR Z O HEIHGIDWDW DLEN\KAD N IR I L W'V
ZLWKGUDZDO ZKLOH GH HPSKDVL]LQJ WKH 7DOLEDQ OHDGHUVKLS \

‘H DURIFRXUVHHLQHWULEXWWRERNRDUOL DD QL QMVRYKRD U B D UWRWWKHR UP H L
JRYHUQPHHMWHH H® E HI RUW KHR V8D U\R H Q W (G O €& FW/KIEBW K H\  \WWHHIMGE H

KDSSHQDRQIORFOBYHRW K H\ KIS S H Q LEHIF% O L Q WHR@WK HR X VR U H LEIQD L U
&RPPLWWHH RQ $SULO

7DOLPDQLWDYMU VR L]BQAURPRURKRY H U Q ARH LW DM@\ Q R WIWR\X 8 X FIKV
WKH +DWKDHDWSHHRRAH ZLWK YLROHQFH VKRXOG WKH\ QRW WXUQ |

7KHB1$VVLVAODYNLRRJRQLYVWDBO \GRFXPHQWF GG BIQMUMKID O L PRE@/ K H L
WKXJ BONRIUFHRWKEUDFROQERQGDPHQVWDQLVWWKIHIR S D J DRAILLRIQDXQHG
WKBIUHYHQRIOR BHKD YHHSD W HXG\OH 8L R O HVQHE I | R UAMPVH G L H P R O D OEHAD\W L ¢
$IJKDQRWRWWWHQSURWHDYS/' WRQPEDDQZRPHQRWDYLQDH[WUDPDU
UHODWLR@&MKLZED O L BX® KR ULYWHIOH\S R U WO RS DIBIG P D QB SHLFW L L P HRU
UHS R UWKAAL POHQ @& KD O L B X @/ K R WWLKAHIRHM KIGW RD U KWH DV VD L DN Q ¥¥O\U E D L
DFW




$FFRUGWRBXUQGLYLGXKBDRUNH®7DOLED QG HW® QWH®W WHVAD O L BDY H
DUELW DDWU HYMMHESH W D LZRPEH @ Q GL UIRWY LR O DWKH.BLVFULPLORWIRALHV 7
DUUH VD&V XDBEBNBKDHWGZLWKKWD JXPQ ®PELIJXRRULPRI PRUBAUUXSW |
DEFRUGIRQD -XO\ UHSRUW IURP WKH $PQHVW\ —QWHUQDWLRQDO

7KHWHBIOVRISRRWKLPGUULBDHHRIIN KHLV B I IKDQLVIWORHKAH D OLEDQWHHL]H
SRZHOLWIMUDWRXOQDWLQAHD ROBHLYRA@WRUULWBDRIGHEWWMUDPLOL
EHLORUFM®R PDUU\ RIl WKHLU \R XD G P XQKIWHUIWHW R

7TKHDOLBLM@EGXFWRPHQP QGLUDE G DN MXHPLW K RWWD P L OK R/QV H QW6
JURQW GIREKXPHQWDOPPDNIBELWDYDYDLGQ$SXIXVW IROORZWDRY LV LWR/
$1JKDQLVWDQ

6KH/ DL OLEDIXWHQ® YHWOHQLFRRPPDQGHIUMDS SURIVKKDPLOQ G KHNY UV KH
RILFURXOWHVWVNRDKDQIGPDUULDKHQWNKID P LODXQ RW KDXK N @/ K D\E G XW WH
JLUO HYHU\ VLQJOH FDVH WKDW - FDPH DFURVV IDPLO\ PHPEHUYV .

$P QH VAW HILRQID@YR S R WMK-DBD QX RPHOURW H\VLVBHIKD Q L Y WHB® PRQV W U
DJDLQWKMDOLEDE SWHVSRIHFKBYEHH®XEMH FARBIGE L W DWW HW HQ W
HQIRURH®DBEB QBFE GV R UW XWRHQ F O X\GKHHD O L EDIBP L Q L V VEHDMLEDI @ O H F W
VKRFNV ZLWK WDVHUYV

6 H % O L QRGIIL ARRHHAX O \ WKDMWHLGEQPLQLVWUDWDRYK RMFD® RXSSRL
SURJUHVV IRU $1JKDQ ZRPHQ JLUOV DQG RWKHU DW ULVN SRSXOD
WKHD OLEDPHR PP LWIWVGEH GKD QL VWS 6 PL O L \G B S D UWHIG QUKHIQ W L R KW\

PLOXWSIHHRKGLGRWFNQRZOW&IWKBIGP L Q LV WLUDKLAKSY HU YWRRSNR O L F
GHFLVIZR@AKH JD UG J K D Q L WKIFWR Q W U L BXW H\GLW RVEHD O L E V@ NVIRYHW K H
FRXQWMQUAN KHX EVH T XHHPGIW J HR FHKRR VWH S U H VWHLMHPRIZ RPH Y K BV [ LV WL B C
GHFDGHYV

)X UWKHUBRSHWKHD OLEORQRWG HPRQ VW UDWRIE@IMRY D WKHR PP LW P RPQE M
ROQKXPDQLJKWYKBGPLQLVWKDWHRQ DEMHGERIUHID VV LV WDRWFHY ZWWHR
PHDQLQBR@V X O VZDWKRIY HRWDK R 2ZW K HNXHQ G EOH | |THF W PDIQOV BG S D LRW
RYHUDOO VWUDWHJILF SROLF\ REMHFWLYHYV

7TKHDOLEDQLYRISRZHEAIRUFHQDFRDGIBRVVLE\WK#H 6 PLOLWDWNKRGURRBW (
DOVRIWGRPDVLYKKPDQLWPULYDKHAWMRPHVWLPUDWKDW RIWKHRXQWIUDOG HG
HPHUJHQF\ DVVLVWDQFH WR DYRLG KXQJHU

'KLOWKHQWHUQIPRPRG D OWR Q F O WEKBHQ L WaVED VKIS U R Y L B HGO R REGR/O CLIU
KXPDQLWDVYVDQWDRIEKPL VWD Q MKIHD ROWKS$ 6 EDFBRGHUQPHIDE XS 6

JRYHUQPRHIHRRWKRW KFHDOLEDY R X JWWR QW H WZIHWK BEWP D QLWDUBBWWHP S\
WR IXQQHO WKH DVVLVWDQFH WR 7DOLEDQ IDYRUHG SURMHFWYV DQ

86$—' V %XUHDX IRU +XPDQLWD U LDKSRUNNKTND QFKHH #OFFLEDQ UHJILPF
DQG LQWHUQDWLRQDO QRQ JRYHUQPHQWDO RUJDQL]DWLRQV 1*2V




SULRBRPPHQQIFWLYL@ GK\L WLERGD FLQH D WHWVW U LF@HRQE®MNP D QL WD UG
VWD FIKIVIBDJWHPHQ WD YIHQ F O XGHGL RRO L /DML S X @ /AW ERQU H T X L U H PRAHROWHY
VSHFIYIH® GRIUNT X HNRW Y O L 5DQ W L F LIS® WR REFIWQ QLB R Q L W RWAVPLU YD W G|
UHTXLUHRWREWSOHPH GWWSRVHQUHPDL QIUTXLSPBQWDWHEBLWOD Q V I H WL
WR WKH 7DOLEDQ

H8 6 6XSSAHGO L[AVDV ((TXLSP_HOW H WR VIKH 7 DOEDQ

‘H GRQ W KDYH D FRPSOHWH SLFWXUH REYLRXVO\ RI ZKHUH HYHU)

FHUW DDUQ OWP R X @V WD VID O HQW/RKHKID Q ®W KD O L EP@® E Y L R XAHG\R QK IV Y I

VHQVH WKDW WKH\ DUH JRLQJ WR UHDGLO\ KDQG LW RYHU WR XV D
16$ 6X00LMNDIXVW

YWHWZHHQ DQG WK8QLWH WD WY URSUDSBWUHR[LPDWHGEGLOORREIIJKDQ
IDWLRQDO 'HIHQVH DQG 6HFXULW\ )RUFHV HTXLSPHQW DQG WUDQ\

<HWWWRZFOHWHK®LGIBGPLQLVWUDERRREXYODIQUWQVXUWRHIHH VXSSO
PLOLWDXLS PHGIMB R W Q@& RV KKD Q GRVW KHD O L RRIQMYH U U B QIORWAVKIHQ V X U J +
JURXS PDGH EDWWOHILHOG JDLQV

~QDFWK3IHQWDURIRURHRAUHYBPSULO WKD®SUR[LPDWHBLO QIGEESURYLG
PLOLWDU\ HTXLSPHQW UHPDLQHG LQ $IJKDQLVWDQ DW WKH WLPH R

7TKHDFFRXQWHIQOGLIRQZKDWTXLSPHQOW QVKHQYHQWRSWIKDIRUF EM I R WHK H
JRYHUQP G YKIRZP X FKN KHDOR MWV K BIWXLSPHARYW D YGH S UHF [ED WHIBQ G
XVH QEZKDRW KHTUXLSPHKR®&HHQHPR YINR BIJKD QL8 W DR KHD O L EDKL VXU H
.DEXO

$FFRUGRQDMBBERGHZLEMIHQVHSDUWPHSRNHVPBOIQQFH WK#3H6PLOLW!
KD®URGHBK$ JK D@D W L EOIDIDQDVGIE HF X URWKFBMWKD QWK R XV IRQ\GRD DO P V
UDQJLQBBLVWRRPNGLXPDFKLDHQV :WHFRIJWKBWUQKPEHRMWKHXHDSRQ
DUH SUREDEO\ QRZ LQ 7DOLEDQ KDQGYV

6RPHRIWKHZXHD S ROVYHHIXDSSHDUR YD @ RV KHEHD | D DRI¥IJ KD Q L \DABDNYL PZHKK H Q
ZKHQ ZH DUH DOVR VHHLQJ D JURZWK LQ WKH QXPEHU RI PLOLWDOQ\

$ "HHTHQVHSDUW PBIRDUOMKR. J K O LWKWDI/O L KIDAW H SPAX F KR IW K LA/L Q G | B (BBO6
VXSSOLHG PDWHULHO SDUDGLQJ WKDW HTXFSRHUBUR. BH-PXOWLSOH

0R U W KD DIWRURXOBQLWLRPDLQEGOLERW URPOKBQL\FRDYW LW
VRPH SUHFLDIORA)RQ SUHFUVUDRGEWRPEN QG SUHFLWIQREDRQ SUHFL
DYLDWLRQ URFNHWYV

ORUMKDQ ULIOMRQFRXHE 0 DQG. YDULIXMWRHEMKLQGDGGLWLR
PDFKLQHJXQV DQG URFNHW SURSHOOHG DQG KDQGKHOG .




+HDYLHU ZHDSRQV OLNHO\ QRZ LQ 7DOLEDQ V KDQGV LQFOXGH
RYHU RQH PLOOLRQ PRUWDU URXQGV DV ZHOO DV ' PP KRZL

2WKHUXLSPMOYWO® D KDQLYQYPMXGHG QLIKWVILGRMLFHVVPDOGORQBY&WKH
VXUYHLOODQFH DQG FRPPXQLFDWLRQ JHDU

~PDJH\W YUKRZ Q@D OLEDRQKWHIUWMKD SWX8IBGVXSSODHBSRYXFRVO FDUELQ
PDFKLIXQWLIKW YENYRBHRGD UP RAR\R WL X ON)/G X P Y H H\® G G L WWRR R$ 3 V
DQEYHRPBLUFUWXKNEK\8+ %ODFNKDZNYHOLFR®WBENQ (DXQPDQ CH3U LI
VIVWHPV WKH ZDWFKGRJ VDLG

- WDVDOERIHOQHS RUMKIBM HDOLEBIQ]BG VXSSEURFFHWUXESPHNYMBRHJILVYV
$I1JKDQ VHFXULW\ SHUVRQQHO PDNLQJ WKH ODWWHU PRUH YXOQHL

7K 6JRYHUQRH@W W HPISE DWH VW B IRQ V XWURIHR IW KR B W H GLLIB&MD N H
LWV ZD\ LQWR 7DOLEDQ KDQGYV

~OGGIOWRWULRMLUVWIUG XD GXJIXW W DUJHRDLSQU XKWTFIA S P HAK® 6
JRYHUQPBHIRIWHDWRDYRDGH RPHIIR UWRI H®GFHUPDY L D WILHRGD WFYGE SP H
LQRSHUDEOH VR LW ZRXOG EH RI OLWWOH EHQHILW WR WKH LQVXU

$VRI-X O\ WKHIKDSLYRUKDG DYDLORE¥DEDH FUIIWKDQLDWRQA K H
DLUFUQMWIWRWQYHQ\WRER U GLRI RUPDIWRQWRS*$E\WKHIHQWHF X UL
&RRSHUDWLRQ ODQDJHPHQW 2IILFH $1JKDQLVWDQ '6&02 $

ORVRIWKHNHUFKDBMWHHWXS S OH\MXKEH 6 WRQF O X @H DWWD@GEHFRQQDLWV'
KHOLFRSWHUYVY DV ZHOO DV $ WXUERSURS OLJKW DWWDFN DLUF

$1JKDFLYRUFH ORWEDJMWROWKHP VHDQYE W KSHU VR QOR@UWIR P B L U F WDRV
WZRI$I1JKDQLVQHIQ KE REW N L VDADED M L N LALMBHOR% O L QRRIQILUPLQLUFUD
ZHUMDRZVR]EHNLVWRPH RI$IJKDQLVIMDERLIOLWDUFZEUWHH SR U WGEIRDQ
RXW RI WKH FRXQWU\ GXULQJ WKH FROODSVH 7KH LVVXH FRQWLQX

6HRAOH@QNRBQJUHBWHWSIWEHU  6HQLREDUW PRIQWYE KIDOYWR U P DDWON MK H
*RYHUQPRI®VE HN L VOARDMR H W XWKQ D HU F WIRVWHD O L EZIX®IH S D U W PKADQWAH F H L Y
KLJK OBYWOUDWRBVEHNLDAL B8 QRUKUW T X HVAD O WR LBGEHN L VWDIBQU RP L V
WR RQO\ OHW 8]EHN RIILFLDOV DQG 86 SHUVRQQHO KDYH DFFHVV W

- D@OGLWMRQKH IKDSL O RRWR U WWKS 6 PLOLWDNWRN WSHWPHXG X L HI\WM R W\ H QW K H
7DOLBMK@BIFTXLVRWMKKHRQLARSYEFRPHAURXYEKL POEKMIHUBW . -$EHIR WHIH Q D
SHUVRQQHO GHSDUWHG WKH DLUSRUW

*HQ OF.HYRIBG6IRUFKB\WROLWDULDH@H 5HV LHPER P R W H FOWHBGr H K L H@H
DGGLWLRQ WR VRPH +XPYHHVY WKDW ZLOO QHYHU EH GULYHQ DJ




6RPH DLUFUBUMLPLODHQGG HIUGRES HUDERPRHI GMRHIQOF . HQJZKRVDLG KRV |
DLUFZDOQO® YHOWDOIJD ZEHZHOHIG6 IRUFBIOGRH VWU RKEGS $SOZKLFAD\SURY LG
GHIHQDID L QRW NCHWW IDAWKEGID Ve WURFROSMIWE XORPH/LE 4 GURQAHWEBOVF
GHVWUR\HG GXULQJ WKH HYDFXDWLRQ DFFRUGLQJ WR WKH $SULO

+RZHY RYW VR GIHE XBOL U SRQWR P B L P L WIHGY/ W WIKNMBUV$S H DURD YEHH HQL VWM B J
WR UHQGHU 8 6 VXSSOLHG HTXLSPHQW XQXVDEOH WR WKH 7DOLED

TKHD DWW HUHY HMEOHMR VI 6 VIOLAGIKNKWVLIRRQIJOWMHEDW MWKKEGDSVEPLOLWI
SHUVRQQHO HYDFXDWH .DEXO DW WKH HQG RI $XJXVW

~@BSULO 6H $XVWLQDBOORGXMHKFRQJIUHVV LFFOIDEDOMHHSR RWS 6 VXSSO
HTXLSPIOGWYGHVWURWGE PRYHRBIJKDQLGWDQYEHLWKGUDBHNVG KWHLQ
EHHQ UHTXLUHG WR GR VR E\ '"HFHPEHU

7KHB 6PLOLWDID\ RKRPRHRQ 8VESSOIPH® LWDXLALSPBQRWILVWQKHLO LW P X W L F
IURBIKXKDQLVWRQFORIBUH HA\R WWDH F K QI IFFONOW 8 XFOANW | LYMWBK® QW L D LUXRU
ZKLFADVMORZRXWQDPLOLWDRDUFVBWKDWRXEEBBHP S OD RKG/ VWEHQG$SLUERU
'LYLVLRQ :DU OHPRULDO DQG OXVHXP

| 5XVKHG 9HWMIQJ 3IRFHWDQG 1 R/ RQJ 7HWP 3@MQ [RU( YDEXHHV: KR DLOS HWKJ

'X HW RV KIHK D FEWU R X JIKEAR JEWW KHL W K G UD@OREVHTXHDWKHWLGBGPLQLVWL
ZDWQDEWR YDFXPI/GKLIBULR$LVWKD YXFEWHWWHEROGBQ®SSOLFHQV
SUHY LRXW\DR U LVE K@&H V S WD W X DRAXWVRDWEEIL U S RIMAMYH V X Q\GPHDGE O H WY W W
$1JKDQV EHLQJ DEOH WR JHW RQERDUG DLUFUDIW GXULQJ WKH FKD

'XHWR/KOVRNSUHSDUH G QMKSID IRMVKHL GBG P LQRLWWRQRE XAWW RPY HW W L
ZDVQRWE OMFE HS X W Q WBRFIHW K Z\R X OGSU DR QD OVOK 8 D W D E IRVIHYI R U P D MQURKQH
SRVVHVRLRKB 6 JRYH U QWIHDQ OWEN KW HY HUHDBQ VHSDUWPHEWHPKLNDLO X |
DOOREKHKD QKRKDGHURJDMWR R U P DDNELRRMK HIFW KH 6 JRYHUQP RQ Q/L OW B H

DEOH WR VOLS E\ WKH LQLWLDO VFUHHQLQJ DQG UHDFK WKH FRQW

$3IHQWDIRQPSHEWRHUIHS RURPHEUXD U\ IRXQWKDWIJKDZ@KHRKD®UULIY®(
WK#HE6GXULWHHYDFXDMORQI R U P DINEHRNWK HIPQV K'H ITHQ VIHHS D UW P Fe(DW YE D
WKDW LQGLFDWHG WKH\ ZRXOG SUHVHQW SRWHQWLDOO\ VLIJQLILF|

7KHH S FOUBAG MGK DWKEH 6 JRY H U Q PRV @ GD\R F WKHURII I JKD QK RKD G HURJD W
LQIRUPDWYWRKGLOBY®D ® UULYB\KFR QW L QHMIWBHEED VOHO\VBY K VWP H RWKH
$1JKDQV ZLWK VLPLODU VXFK LQIRUPDWLRQ LQ WKH GDWDEDVHV FF

7TKHALGBGPLQLVW UDMWDRIBHGH T XD VGI@ U JH QS\ODQ W KHY D F X D WHLR QMWK D \
W K R X V IRQYGWV %/IH & DBYO OZHHUBIHEW K LR G & X E MW RILCE DUQH S U NV D OZKQLIVIR JH Q"
RI SRWHQWLDO VHFXULW\ ULVNV ZHUH EURXJKW WR WKH 8QLWHG 6




% XMY HAK H @ KIHQFRPSOHWWBIURF HGRHH®Y HBR U N MG HUDNWQ RSO DR U K DWR
GR VKRXOG YHWWLQJ GHWHUPLQH WKDW D ZRXOG EH HYDEXHH KDG

7K 6JRYHUQ ZIDGWW HQWRBOWRRPWR @JUHHPWRWRDP S L\DDRFDRVGROP S
% R QG VMQIRVR YRR R X WHK R¥K RDUHD D JJIIR® H F X FIRWQ\F H U QN LIP L ORBWL P L O D
KR XV WE& HUHWKK HPR U W QDG R]HIQJKD QKNRPDGHWR 6V RKO YEHH HDH QWBR D P S
%RQGVWHWWHFXUFARMFHZBYHDLVRAIKGHHSD UW PRIQM HQ WHX QW KFD P SXL W K
DVVLVWDQFH IURP WKH 6WDWH 'HSDUWPHQW $IJKDQV FDQQRW OHLE

&DP S YRQGVWMHO

'KLOHY RPHDVHWKRYKRKDYHHFHLYGGLWYRQBBQUMYHQWRDEDDA® KH C
UHOHDRR® ZD W& D WHKGIILNFX U U HQREOTRQS RO IGFHAIRDG ODBMVRR2ZVRDQ G O
FDVHV ZKHUH DGGLWLRQDO YHWWLQJ GRHY QRW DOOHYLDWH WKH |

7TKHB 6 JRYHUQPHEOW.IJQBGDJIJUHHPHAOWKKHHRVRYRYHUQPHR WG WWR X@Q/ KL
RSHUDWRUIIRED BB6R 1L FMORONGLIHY Y HV W LW R /KRG B QP L QL VWWBWIRPQ WHGH
JRYHUQPHQW RI .RVRYR WKDW QRQH RI WKHVH HYDFXHHV ZLOO UHI

&DP3%RGVWHHORVWDQSUR[LPDWHIKQWKDHKY DF X BMMO DWHD\ DFFRUGUR)
SUHVV UHSRUWYV D ILJXUH WKDW LQFOXGHV IDPLO\ PHPEHUV RI WK

YHZHWKDQ$1JKD®D YEHHGH F O DLUHHG L UR B QM W\RV K$Q L WaHED WEH WWHHUF X U L
RIILFURXOYGYTXDOLLQERDWLROR XK HE X U L@ [MWQ V LYWHHW WSLUQRIF H W\K+D O O
6 W U HRIX\WU QBIS R URVGHIBEQ X D U \ FLWDSHUVFOPLOSODGGLWLREIDOQYHUH
VWLOO EHLQJ YHWWHG

&I1IUHSRUWEBIMIKHLGBRPLQLVWIEID/WHRIKXKICHSRUWKRMMDFXAKR-FRXQRW
SDVV VFUHHQLQJ IURP .RVRYR EDFN WR $I1JKDQLVWDQ




$'+6 UHSRURVR QJUNMBWEKWD \RI-D QXD VHYHK®QG UH &K DH)Y D F X B HM
SURKLELWRAGPPHG L RW EAD WGU D WHROK BIQ LW6E\VBD W IBR'U G MK QGH UGG LWL
VFUHHQR@H W WRIXQWVR BHD L WEHAGD V8 MR/IW KG D W H$ | J K DHQY D F X HDHOVRZLIW K
DV VRF LIDW H®AN P EHWDWHWXQOGHUJRGGLWYRQBIOOQ REH W WRIXQUVR B/HKSD L W H
6WDWHYV

~@D\RI W K6-W D'W § D U W PLHQQ R/U RHR® J U WKW WH UDIOKD @K RZHUXIQ GHU JR|
DGGLWYRQDMHQ®R W LWHIEBW K\D YGIREH HS S U R YRIBEQ Z D WE& DWRKSH DG G L Q
W K DWWKEHWV D'\W B D U W PLHORWU N VDR G H Q /S S\UR S GLXOAMD I R O X W RRIQRHIVBIG L Y L G
DQG LPSDFWHG IDPLO\ LQFOXGLQJ KHOSLQJ LQGLYLGXDOV UHWXU
— WWV K H R HFH®HW K WK HLNB RO R Q J WSHOUEQ WZKK DW B RZ L WHKY D F X A KIRI D L OYHHAV W L
VRPH PRQWKYV DIWHU WKH HQG RI WKH PLOLWDU\ HYDFXDWLRQ

7 KH ZH UBIO PR M RIUL O XLUDHIWW VALY@.F X HBIVO XMW R/ KIHE V H RASU R S$QD Q QLIQQ
DGYDQFINVKH(2 $VRILRYHPEHU WHS8 6 JRYHRHQWDVLGHQWLIISHIX D Q
SHUVRQ@W®BIQLWGEMEDVZHWLKQIRUPDMWIRQUHFR WEKVZR X OL3) G L FHRMWHH Q W
VLIQLILEDQW VHFXULW\ FRQFHUQV

J_&RP P DQGRV_3LRW DQG) HP DA 6 HEXUW 3 HUWVRQOHCH EDQGRQHG

$OWKRXK& 6&RQJUHYY HVWDEORYKWIHJILPH LW KLRGSHFEPPLJ U DQ WD
6”9SURUDP IRGIJKDQ@WRZRUNEGWMKKS$ 6 JRY H U QWCHY U D Q V CCDQMBRALB\VO R\ H F
W K HUB\Q RS O DIDRI [W U P AWE H B W K$l J K DR)L O L WVZBKWU FW K31 6 V S H @ WO O WRID\L Q |
DQG HTXLSSLQJ

/KH 'LSORRIPWPEHU

$VWKFADOLEDG WD QFI DK CSURJUHWKIBEBVQRRUJD QL H GR UWES U L R U MIKLH
HYDF X DRVMERIQASL FRORL. OUMBUVR@RRBRVVHWHAITNBRZO HROWHKSH 6PLOLWD
WDFWULHNKQLDRIBYWRFHGRQBR X W&HUSIEVBVHF X WILWWRP H U LLIABK R X @ B
IRUFHG WR GLYXOJH WKHLU NQRZOHGJH WR D 8 6 DGYHUVDU\

21 SDUW L FROFEHQH JKDERPPDQGRWD.K DX QLWSAF L)YRWFHDW LR QUDKFWR L
RIGHFXURWF DY ®WKHOLPLID L VDREQWH O OXQHMKRI RUHD UR X JKMD G/ UD L Q
DORQJYLEBSHFRBAUDW)IRRIFPHDLQ D@ QG H U VW RONCKHLID F WL IRFAVD E/QR\P R |

WKH $1JKDQ FRPPDQGRY WUDLQHG LQ 8 6 EDVHG 6SHFLDO 2SHUDW

$IJKDRRPPDQGRIWHMRRMNMKBHDIGQVRPHRIWKWRXJKRSWUDWGRHFWIEHGS 6
FRPPDQGHUWKJIJKDWURRSNYNWKIKHD Y LEHVXVRWWHILIKWIZG&BHSDUWLFLUSD
RSHUDWLRIQDY HVBWHU URHDWGWQNO XGHQIPRHPEHBID@DHGDQG6-67.KH\
RIWBQUIRUBK® LIGQ/LUNKSSRRW 6PLOLWBUVRQORIQFOXEBNW®OHDUDQBE
SHULPHWHRX WGCOWNLHMYLQUKHD OLBMDNH RYFMUXVW PDQRIWKHNELWRKD G LI
GLVSODKHGRIHFLYVWRHVFHVWRIY HUPRIOD RWKH IR QVHFXURWKF RVYW HIQ KW L
WR WKH YHU\ HQG




(YHQ3UHVLGWQ®WHIDKR KDV
UHSHDWGO DM WM $1JKDQ
PLOLWEZUD @L Q NDRILVMK WD V
DENQRZOHWBKEG DY HU\W K H
$1JKDYSHFLUBOFHWD\LQRIQ

$XIXVW W K H WHR R/FY K\

EUDYCHQG DSDEOHKDQSHFL
IRUFHV XQLWV DQG VROG

'"HVSLWKBIDRNDIRUPBORFH\
WR HYDFXDWH WKHVH LQC

RIWKWRO X Q®WHHUQ L] DWK RYW\R R SG X U LY BHD GRO.DEXDHUHRFXVRGD L G LWK L
SRSXODWLRQ

ODQRIWKBHBGRIWKHYWBWRS\DUHRUP KB H UL BBG FR2BE UDW)YRUGARWP E HUVR
LQFO%GP\ *UHH@HUHMNYGEDY 6 ($/VHD IR VV MWKHRWP HFRPUD GKHIVUP W QG
VHQISREP LOL WD UF KD VBHO R HVE K H.IQU O X NWEBAHY B VML DRR P P D Q GIRND F X Bl WHIQ
WKRXJK WKH\ GR QRW TXDOLI\ IRU VSHFLDO VWDWXV DV SDUW RI W

JRUW[DPSO®HQOLO ®PBD M H Q'R Q R K YEHR WKK/ H\8 K H.IQU O X MRAHISI WR U P I8 LD K D Q
HO LMW RSV R XDWBIW. —-$D QB HYDFXDWLBRRWFR U GLRIRHPEHBIDYHWHUL
RUJDQL]DWLRQ ZRUNLQJ WR HYDFXDWH $1JKDQ DOOLHYV

7TKH 6 JRYHUQPGIQBW D F X D®WRIW $IJKDQHFXURWFSFHU VR ZERDV V L VW HKIH
HYDFXDBALSRUR Y L GIHQL P HWHHF XX LDLQAMBR W KHAUW FW LEKQW KHVM H S U H DHGIW P D O
IUDFWRIBRQ WD LQXGLWR/RIRXIJKDDORQIGVPEHH LADOYRREWHWKRYKRZHUB XFN
HOQORXJK WR EH IORZQ RXW KDYH IRXQG WKHPVHOYHV VWUDQGHG LC

7TKHDOLPD®HSRUWRILEGYHHO UHB@JIDJHBHSUNVYDORIORNGMR UPIRBPEHBWKH
$IJKDOQHFXURWFBWUWLFYWEBIULEKDERRPPDQGARWRIUHTXHOQRKAOYXODDMORQJIBLE H
WURRSV

7KHFRPPDQ@RIWKXQWBGL BIDWHFRWXK$6JRY HU Q POHHEWI K L QV\GXHD O L ZBHIQ W

GRRU WR\GHIIRK L QRUWKHP KH$IJKDEORP P D Q GIRYGN K HLIUP L O IKFDW WY @\X | | H

EHORQJLQJV LQWR SODVWLF EDJV DQG IOHG WKHLU KRPHYV
SHWLUHG /W &RO 6IFRRVIAR EG-DUQ Q

7DOLEDSU LNDO@ DQIBRUFBGVDSSHD WDQRHMW UQBUKDWHFXURWBHHUVRQC
KDYH EHHQ GRFXHFKEWBGKEQ JWRGEBRV®/ SLIKWYV :DWFK

$81 UHSRGBWQXDU\ VDILGHYVSDWWX U DB\FWHHD O LEPNHQHDBPQHVWRBRU P H |
PHPEHWRMWKHBIJKDORYHUQPBIQ® HF X UIRWVF HDWZH OMVW KRYZKRZ R U N HZG W K
LQW H U Q IPWQ R OMDWR HVKSHQ L WIHDGN L B @V L V WIILY FHLR®I J K D Q L VWWHIFQH LFYUHHGS L E
DOOHJDWLRQV RI NLOOLQJV HQIRUFHG GLVDSSHDUDQFHV DQG RW




SK\WLERQ@W HRIWWHVGIGLYLGRNOWHPD ®PHPEHRVWKS$Il JKDWHFXURWFKDY H
DOVR H[SUFROFHEBHR/X YO L EB®LV DOV L YRHYR P H QK R/ H U YLHYS KRHL O L \I D HQ
GDQJEMF D XaHY H U YIH@® KPL O L WRQKR UP 1$UJ K DSL YR U FRH | L PMRI O IGH D O®W U H
-RXUQDO

2WKIBUWKDRLOLVBBUVR@BROHUNHL QVKIH J KDAI D L QWKED O L P 6 — 6KD YBIO V R
JROQHQWRGL@RUHDRI7D M@ HSULWRIFOXG8 6 W UDIRUPESUI KDEL YR U F H
KHOLFRSWHU SLORWYV

7KHWHD YHY HEH HQHS RBIWRUPHFBRPPD Q @CRYGE QW H O O3.H H @ R EKQN QI R L QWHHG
UDQRM6-BVWDUWBYBORSWKRWI JHWKMHUURRNSD R ZE HQH I L WWRIFQKNAN L O ¢
DQG WUDLQLQJ EHVWRZHG E\ WKH 8 6 PLOLWDU\ WR HOLWH $1JKDQ

S$1IKDQ 6HEXUW ) RUFHV) BIG 4DQ

*HQHUIDO/RX$QGDUMDMERUPHAL UHFRVR I 51 JKDDDMR Q OLAQ H F W RRID
BHFXULVB\VDIRIQHFHPEHU DVLJIQL I IQPCPEWRU RU P 18 UQ L VRVW K H
~QWHULRU 02- SHUVRQQHO ZHQW VWUDLJKW WR -UDQ ZK

JROORINKHD OLEMDINHRPHB X QG $1JKDVHFX URWEFHRQ VL VRWLIQIK
U D Q NRIQLIF HAURR RWAR O G IDHOQRZ L WAKK HPLLWD L \W DXL S P BQDANH K L FFOUHRW V H
W KER U GLHUNBDDFFRU GURBI*$HHSRURBD \ 7K WU H S RBI\@RWQW R
VD\ :KLOPHRVRIW K HMH FHMWD UBHREL EDFW B IJKD QL WD® HHQHSRUW

W K P WWR IW K HPH UWH GV FIDNI W SiQJL WIHDGN L RIGINS U H V H Q MDWVHLLY YENGQGH ¢
WKH 7DOLEDQ LVVXHG D JHQHUDO DPQHVW\

-UuP® VHHWR HFUXRWKFHRRROPLOLWDU\ MRUP BQHKOVHF XUR WK H
KLGLQQUD WY KWHS RDWNE HBG6 RITL FIKIDOWVHH (PW[HBHV D J HDWW R K HW K
WKH 86 ZRXOG DVVLVW LQ WKH HYDFXDWLRQ RI $1JKDQ PLO




% X$NJKDRLOLWBUVR GEMHRONX D ORIWKAHSURJUDPBOWUHYV MBI 6 JRYHUQP H
LVR@\WVHHN IR YDFXFWHBHKDU\WHUF $B HW L FFOLQV L ] HWOWH &D UKR O G HDUQM®G — 9
DSSOLFDQWYV ZLWK &KLHI Rl OLVVLRQ DSSURYDO

$GGLWLRQEBERED HDKHW KHUER X TEDOIRIB RB UHIXIJNAMD\URWAE Y HQN K I6\L G
W K HAR X OFHH V S R Q VILREWDHHW WW R BI P V HR X W VW K AR X Q VR QW K HR.ZJQI L U \\\@W K H
DIRUHPHQWDRIQNBNKKLWHRXVHE&PHPRWKHIHQVHSDUW PHIMWE L UH FW/R
FRQWDKMIUWWZKBED/UHOLJLE@HDQG UHIHWBWRAUDPDQRIZKRPDUSIIJKDQ
SLORW@W PDUHUYRFPAEHWWR R WW K HPIW K HHLAJL J L BEQ @LGMIWKHWE HJ HD CR D

SRVVLEWDHU WHYWDFEXDWHRGLWKGYUHFWHREBZRIWKHSYHUVR @BMHBYDFXDV
GXULQKMLOLWBDEXDOVQ@® @86 JIJRY HUQ RNIRMY DF X D3V LDQQIG HOLJUEHO¥IH
DV SDUW RI LWV LUUHJXODU 86 IXQGHG FKDUWHU IOLJKW SURJUDP

$G G LW L REQVIDONE D U W PRHIQLVY MDROB Q JUH@FWREHU WKHLGBG P L QL V \WADDM
FRJQL]RQWKWHF X UWLWDNE G/ K DWKHH QWDZRFRP S L L@LIR W U L WS HDDR QR Y |
SULRULWL]DWLRQ IRU HYDFXDWLRQ

$IJKD@KRSRVVHVRNQREZGJIMSHF IWIRFH F X LRRSV\U D WIL@W M O ORR B Q FIRRMLKRH,
DVSHRWWFXWDIQMEHIHQREHW K DMZ/H UW RD Q Q WA U U RKD.QY @R X GR VIQ DW LR ¢
V HF X WILWWR/IKS Q L WBHAGD WH-RWSHH R SOLHBLO YV S H FE DWW H J-RAUK L\@ K HLLWA X @ WZ D \
DURXQWD6HQLARWD'WED UMWPRV | L FLDIOG K H W D'WHED UW PHIQME2 FWREHU WKD)
W K'HH S D U W PRIICHVH Q \ZHD M. QV KSIU R F HRYVR P S L CDLADLIR W U L WALIB B DSH U V R QMKHX
ZRXOG ZDUUDQW SULRULWL]DWLRQ LQ EHLQJ HYDFXDWHG

+RZHYHOUWRIPLG )HEUXDU\WWKBHQWD OREWGS/WRARWHHYKD UHBAGWWKBWD W
'HSDUWPHQW 7DVN )RUFH PHDQLQJ VHYHUDO PRQWKYV RI LQDFWLYI

$I1IKDQ&RP P DOGRVEWHNIQ/ IP ER

ML\B RV V LVE OHINRHU P I$ L K DRIL O L \WW R @W KIHQW HO CSHH QR @R NX 8 BUH F U XR W
FRHURKQRUNURBRQRI$SPHULFADGYHU VKB QWDSQUMVHQBH KDQLYV
LQFOXBXQVRKELQMU-UDTKLMHVSHF WDDXHY HIH SR WW WP HR U P I$UJ K D (
PLOLVSBUVR@WONIK HMERUDTKHUHFUXLVRPIRQWI$UJKDRLOLWREQWHOO
SHUVRGBN@®WYDMRD W L R E BROWLLWENX M R KIHD FWK H¥IK K DSH U V R QIQIRE@ K
86 PLOLWDU\ DQG LQWHOOLJHQFH FRPPXQLW\ V WDFWLFV WH

7KHVRPPDQGBVWUDLQHIKWUDL@BIGRZZHGRVLJIQDQW H O OK REDHGIR
KXPDRQWHOMKRIHR SHWB5HSOLFKDIBOWY )/ :HNQRWKBMWHD OL PG
KXQWMXHBRZQZKHDUNHHNLYRRUPMKHWKURYRBKUFLVRRDQAY HWK D
LQIRUPDWLRQ VR WKDW WKH\ FDQ XVH LW DQG WKH\ FDQ XQGH

$VNHGH FLILFADERONW D F XDWWILRDFRPPDQGRZFWREHU 6 H F$ X V WMLBDL ¢
'H OO0 FRQWLQXH RXU ZRUN DQG VR ZH OO ZRUN DV KDUG DQG
SHRSOH DV ZH SRVVLEO\ FDQ

$ VHQLERWD WS D UW ARH LBV D LREQ) HE U X D U \ WKHVVXRHHYDFX DS IRD (
FRPPDQGRNEAGLVFXWWEGHQW H U D IHIGE\WO/QV U 8 P D VR HG L V F X \D/HG
GHWHUPLQHG




% XWKHLGHQWHRXVED TWQRRRAD GBSR O GAHFLWEGUXKIHVRMI-XO\ DFFRUGI
W R HQ L6BRAUD'WEID U W PRIIQIWE MBH V S WWEHW D'W 8D U W PLHQ R/U PW @B6 W KDWHF LV L
QHHGHG WR EH PDGH

)YXUWKHURRVEHFEDORU LWV YWDDAMRYH VEHH QU D Q WHRBQVRUP BUJKDRLOLW |
SHUVRQQHO GHVSLWH WKH VHFXULW\ ULVNV KLJKOLJKWHG E\ WKH

- GRQ W WKLQN WKH FXUUHQW DGPLQLVWUDWLRQ KDV DQ\ LQWHQ)\
EOHEH[WRVDQG® KHDW® L O L9%NQZH QW KFHK L H[HF X WL YD Q GH. BV R OBW L R C
S5HYLHZKIB 6 JRYHUQFHRHVOHE QG X WIR Y D F X WHI VS Q GV K HD\UEB HD BK H \

DUGHD G KHD HG HDLAGN K HH AD X J KWK-D @ K URH[HH F X W G\GK®ID W RH H NR/Q HQU R Q \
RIKVZLHD QEKLOGUHQRIRWYQHHR L QUR X LXYVD VE HOL QEEZ D \W BRH W K HRPX WK H \JBK \ V

WKH\ IRXJKW OLNH KHOO

$8 6LQWHO CRIJHRWRHDY &G&R P P L WWVKIHHS I D L OMREY D XD QR ILWRZ (D R FEDAU W Q
DQGRUWHW\P LWIGH | R RWBV6 R | | L F MDRIRW AL WVRKX W VLIGRIXB/\R Y D F X\W WRIYBIU W Q |
GHVSLWH WKH $I1JKDQ SHUVRQQHO SRVVHVVLQJ XQLTXH NQRZOHGJI

7TKHVH KDSKD]DUG %LGHQ DGPLQLVWUDWLRQ HIIRUWYV FRQWUDVW Z

7KHB. HTXLY DROWG+SURJIJUNP R ZIDW KHJIJKDSHORFD WQBQVL V WIRDAIFS $ 3
LQF O XBWHMVEIRKO QHF X UIRWFSHUVR PR WKRYBUUDQWYRBXDWRRQ X G
PHPEHUV RI WKH $1JKDQ LQWHOOLJHQFH VHUYLFH WKH 1DWLRQDO

7KHB. KDHYHQHSRUWERBMHGGUDSWRSRWR@QFRUSRRD WHHIWD LAWHKDBL @ D U
SHUVRQQHO LQWR WKH %ULWLVK $UP\

ORUM KIR@® NHD WD I WWKEGIDSVEPLOLWDUF OBISW KD @QLOWKHKLGBG P LQ LV \WUIDLY
G R HYRK\D YISO DRIS R O L F3 O DWIR U L R UW\KHHY 1D F X DRME BRIQWSL FRIRL. O L\ BUV R Q ¢
ZKRFRXOBWHQWR DIBUAWNRG6QDWLR 8 BXWMMKEHUFHRR S VEME HU L BIBY HUVD
RULQWHUQDWLRQDO WHUURULVW JURXSV

K8 6 0 LavipU ) DP LOHV/ HHWQ $1JKDQLUWMDQ

7KHWH ELDYH P HQ DQG Z RP HQ KDYH YROXQUWAHLHG VR UMN VIKHU@YHV VR SLRMPARXUFRXQWM  <HW
QRZ ZKHQWKH QHHG XV ViKH P RWVVKH | HGHDQUI RYHLOP HQWKDV WWUDHG RXUEDFAW RQ VIKHP
Z H DEDQGRQ WMH IDP LO® P HP EHW/ RI RXUVHUYLFH P HQ DQG Z RP HQ LQ $1JKDQMDQ ViKH Z LaD
FHU/BLO® EH VXIKWAHG E\ VKH 7DQEDQ

5DONLQJ 0 HP EHUO LFKDHOD F&DXO5 7; 6HSWHP EHU

$QRWKDHUHDKHUWKEOLGH@G PLQLYVWWYORZIHREY H O XQFRWDR FWD VS U LR U L WIK]H
HYDFXDWLRQ RI 8 6 PLOLWDU\ SHUVRQQHO V IDPLOLHV ZKR DUH U}

ORUWKDMNWZRRQWBMVWHKHG6PLOLWDWKGERZSOHWRBIIKDQLWBWDBEUVBIKO
LVVXHG D PHPR DVNLQJ DQ\ 8 6 PLOLWDU\ SHUVRQQHOH DQG '2' FL




ZKR QHHG KHOS OHDYLQJ $1JKDQLVWE 1\MR MSRRJMVOHIGL VR LIRFHP EH |

7KHDK@®HPRDOV®PI®RQWE M WKHD QN LOHPEHWUF&DX® 7:ZURWHBHFUH \R I
'HIHQVH $XVWLQ DQG 6HFUHWDU\ Rl 6WDWH %OLQNHQ DVNLQJ WK

6LQMBEWHPRDERXWVHUYPHREHWKWYHRPHRUZDDQG [SUHVVRGQGFHDERN .
IDPLPMPEHU®IJKDQLVWKOHXQ HIHBWBSRNHVSHUVRAD IRGLIRYHPEHU
7KRVH IDPLO\ PHPEHUVY KRZHYHU ZHUH GHHPHG LQHOLJLEOH IRU

SULRW KHH PR G X U LVMQKMLION CHMND F X DSWLIRVQEP X IXVW DVHSDUDWRMKNBI 86
VHUYLFH PHPEHUV VRXJKW DVVLVWDQFH WR HYDFXDWH IDPLO\ PH

+RZHYHRRQ O\ IDPLPHPEUBWIVLIHSDUWPROQMWH HQWLYLODDG\WV OLWMHWY
PHPEHUV ZHUH HYDFXDRWHHGUR® HBQW IOLJKWYVY DFFRUGLQJ WR 3HQ\

$ODGGLWLRIQPOPHPEHBW6PLOLWHUVR OQNBEHHIQY D F X DM R &/HHQ & IW K
PLOLWYDFXDRVBROQXVWWFFRUGLMKIHQWDIR&RPPLWOWKHR ULIVQ R BAH H
SURYLGHG DQ\ IXUWKHU XSGDWH LQ UHFHQW PRQWKYV




L 2 VKHUS @HV/ HIWEHKLOG

7KHKDPW @ LR O HURX 0.6 HD@W Q $ I J K DIO OZHIWEG RMY D F X D WIHASK H
SHRSIBWD F X DAKHUG\Y BEPILOL WIYDF X DBKRVRIQO\ ZHUBI-XROGHWEFVFR UGLR
S8QGHUWFEDKO GHVSWWH FPWK DMPEH BV&RQJUBNUWRRG@ XIXVW W K B WO
KR O GHERIX@EGD E QHRD LIF KMV R/ KIHL U SRILMK R B WL QWRK R & KIHF W X DQOR U G W R
EHDGPLW\EHS 6 SHUVR Q@ HWW D WIS D UW PRIQMF LIDVOAX U& RQ J U MAMMIWK 81 6
JRYHUQPHQW KDV RWKHU ZD\V Rl FRQILUPLQJ WKHLU LGHQWLW\

$ V HIQR&W D'WSID U W PRIIQIWAW R 016 S R U WKHRIUBN @/\W KIFHL O L\ DW K G U DVAEB-D M R URLIW
6-9 DSSOLFDQWYV KDG EHHQ OHIW EHKLQG

% \WHDEBLQLVWURMERZ@WRUWKDQ 6-9SSOLFWNRWROIGHP MS\S O L FZD @WK
&KLRIOLVVIIBSURYBE®DGYWXIFNDOLEBQWURIGEEQLDWRDFEO\ WKLMXU
G RHWRMWQ F O WEHL.IPPHG LIDPHPMPEHUEWLFKRXQGQY RWWRW K R X V IDABG\ W L |
SHRS®®DGGLWLRQDO-®SSOLFRDIQRMD Y\HH W R HFH& K HRIOL V V LIRSS U RWHDROD L
LQ $IJKDQLVWDQ DV RI -XO\

2Q WKH LVVXH RI ZK\ ZH GLGQ W EULQJ RXU FLYLOLDQV DQG 6-9V '
ZKHY R RWWHDDGEWDWSDUW PRDEEM F$ X VWALV WIL@HSSV HP EH U % XD\ D LZH
SURYLGHG RXU LQSXW DQG ZH FHUWDLQO\ ZRXOG KDYH OLNHG WR

20HZRXG HWWFXHHKRZRUNHGWK3 6 HPED VIVQ &/ U LVARED LIQQ WWR . —$G X U L\WQK H
1(2 GHVFULEHG WKH FKDRV DQG LQGLVFULPLQDWH QDWXUH RI WKH

"DPVRUWRDWKDMR XO GIQWWR/ KIHL U S RWRWK Q D BAORIR W L Q W W) KIHL U S R WD
PLVHUDRGH W DWD V MVIHYWAK UFHKHL O GNUZAFRO\H D BV ZIGP X IKWE O QY RWHKHD RO

EDE\ " FDQ W SXW WKHLU OLYHV DW ULVN
$ ORFDOO\ HPSOR\HG VWDII PHPEHU DW WK

TKIEWDWSDUWPHXEWHT X DGWOWMWHE RWEOHRYDFXDW®V ORFMH®PSOR\H
VWDII GXULQJ WKH 1(2 VD\LQJ WKDW WKH\ ZHUH RQO\ DEOH WR JH)

6 H P60 L QKIHVIL QWHR & BOU H WK D WO R F IH®PG\O R VHVEZIK RZR UN HRBW K8 6 HPED V V
ZHUKQBOW E HHY D F X DGKHIG W KL O L WiV D F X D @/H. R QUWK HZDUQ W MQRZ H D ¥ BIO L E [
FRQWUROOHG $IJKDQLVWDQ

+RZHYMIKHMOHYHQ SURYHBEWH R OLQNH@GW®WFFRMRWKS 6 $JHQFRWORED
OHGLB6$*0 HPSOR\HMKREH 6 JRYHU Q FOHHEW K L R | J KPL V WIKQWH F L VL R @R X Q \
WKRMASOR\HMWDUWLFRGBWOMWKWDPHWHYVSRYRRQJUHMF%OLQRNRQILUP
WKHWRSOR\HAHNVUGHVLIQDWRGD QPSOR\IBB/ DEIX L QUKHXIX VAW DFXDIVQ B (
UHORFDWLRQ RSHUDWLRQ

6RPH 8 63JHQFRWOREMOGLB6$*0OHPSOR\BAWKHDBLOLHR/XJKO\SHRSOH
ZHUBPHEBEWK]L QG7DO L BFIR® W U BOXKHD® L\DWWD BXIXVW 7KRVBHEBHKLQGFO X
MRXUQEZAUWWRWKIRLRHSPHULPR$DQGEDG)IBHHKURSH 5DEHUWY( 5/ZKR
KDYHRUNHG IJKDQLVRWHQ UMKHVH) GLY L BXD@®NEW K | GGV S LDAGH. U IDBS HID R
3UH VL GoH.GW\QV KKHH DRSIW K85 $*OR G X I X VW DQBQRW DISIS HVDBU H V L GoH. G W
E\ PHPEHUV Rl &RQJUHVV RQ $XJIXVW




6RP H Rl VIKHVH NRXLDDOW Z HUH JLYHQ H SUHW DWXIDQRHV B\ VKH %GHQ $GP LOMADMRQ VIKDW
WH Z RX@ EH WHDVIIG DV GRFD@® HP SR HG WDII  EXWZ HH QRWO \ RIILFH Z DV Z RINQJ Z VK

ROH Rl VIKHVH NRXLOD@WV DQG WIHG | RUVE R Z HHNV VIR JHWDWHQRQ ELRXIKWVR KLV FDVH VR KH

KLVZ LLIH DQG KLV LQ DQWRKLIES FRX@ EHVDYHG - EXWRXUS®DV Z HH LIQRUIHG

5DOQNLQJ 0 HP EHUO LFKDHQD F&DXO5 7;  $XIXWV

- WWOOVRFOHDQVSHFHYBFXDWILR@MWVPDGHHIDUGLKBISSUR[LPDWHO\
$IJKD@KXRKDYBHHEGPSOR\HBGQPEDVVDEXDQZRUNK® GHU6 &KLHIIOLVVLR
DXWKRULW\ LQ WKH \HDUV VLQFH (PEDVV\ .DEXO ZDV UH HVWDEOLYV

7KH/LWKIRQW XFRVKWUWDPHR86$-'2QHRUPIBE$—RIILFEBQF U MEKHY DF X DRVL |
8 61RUHDMVLVVWDYMHDMNUKHKDUGBY®RV®HSUHVW KQQKED Z&@ UNR G Q
\HDUV2QB6HSWHPEHU WZRXQ@® HNWWHKS$IXJIX\ZWW K CODUBHAD G OWRHR UP H |
86%—"RILFLOOMVEK DWK HDBIW W Q@ARI | L F& B R O IDAR R XIW W WOLIQSID U W QREXWRM W K H
FRXQWU\

7 K H \OHQ H U\DKDQ W L PHHQUMY D UE\GV K RXYIKIRZ H UIHR F X VRIGH Y D F X DYAXLADQ H D EKODHD
ZRPHQDQSDWLFX QKRG RVLWRREWKR WZIKWRDQDVVXPHREX EEHFRPIDOLEI
WDUJHWYV

(YH@KHQSHRSGHBD QD MREHWKUR XIKBIL US RDWWK HUBDIWV RQ | XV LRKH ZH UH
WLPBAKHUBEHDOORPBPRGH[WQGHBPLWKURXLRSBNF D X\VE#R X K® YEHHRGHDW
VHQWHQFH WR VHQG WKHP EDFN LQWR WKH FURZG *UHJ )ORDGGW ¥

$P_HUFDQ &M HQ (VFRUMG RXW\RI +. -$

~RQHQVWDIQRHPHQWH U DUHSKHIW BHPMU L FD @/ LOH QL GXVWLHYDKD G
UHWX WQRBIGKD QL. \ADID WW HWSM FXKHZ L I QG KL O G HY® /X DRX WD
.DEX®LV IDPLO\ PHPEHUV KDG REWDLQHG &KLHI Rl OLVVLRQ D

7TKHDPLDDVYQVWUXAWEHP D LWORWKH 66 WD'WSESD UW PRH®MWI XVW WR
JRWRVKBILU S BRUX\WIWHHL @5 P L WWKAILGR YVIKKHD W AMAK EZ\D L WIHWY KBIL U S RR
IRXGD\YLWKRXRABZDW KHYHQW XWRIDHUWRD\E 6PLOLWDBUYV R GXHW® G
WRHDEFHFDXWKHKR\LGRYRVVHDVIVYHHQ@URGBDSDVVSRQWHUHY FR URXRAE
+.—-%

7K LAD\L V S L RVIM/ KIFD FWK DQW KPH V VDS HR P S WALIQHW RV U DW IRMOKBIL U S RVUK\A
6 W D'\WHEDUWWRHIDVEKDMDRQ FLWBRMXRHKQPDUWAKH®GXAGBWH RID
8 6FLWLRH®5PD\DFFRPSIDB\6FLWLRH®5VHHNIMRBIY BXW KBW HY KR X d
KDYH YDOLG WUDYHO GRFXPHQWYV

JRUWXQDVKIHOMHU L FD.QV LDI@ELYDPL@2MHUBE OME HHY D F X D W\HAGKRIX W V L
YROXQWHHU RUJDQL]DWLRQ 7DVN )RUFH 3LQHDSSOH




6LOQMWKPHLOLWIYDFXDWKRGQGJIRYHUQRHQWWU B ORKKD UWVWHURWNUDEXEDGW D
WRORX®W JKDIOOLAE&DUW Q@NMAHDOMN KRVHPD L GIPGHULFLQ/L ]9 RIMK D U WDH U K
RXWI.DEXIOD YBIOWVWRIDVBW LPBXAMNKBLVDIJUHHEPHOYWRHIGHD WDDQW KHDOLEL
ZLWK WKH 7DOLEDQ EORFNLQJ DOO HYDFXDWLRQ IOLJKWV LQ

2QHPHPEHRIDY RO X QRVHIDUD WIWR® GLHY Y HV W LW R D/\KNRIRDX URFIW KGILV S EWW Z H
WKHDOLEPRQ® K4DW DUIS UGIWB WAD€WYK DWW RDGEHD VIDGLRDOLEEREHWRDWD
LORUGAMDOORKHWRRUBMVPLIUDQMWERUWHK MU IBEN\Q\LWYKHADOLBEDUR XURH
UHPLWWDQFH LQFRPH DQG SURPSWLQJ WKH 7DOLEDQ WR KDOW 4DV

6WDWSDUWPR QW VDOEKGL YV S XD\R Y HAH F X W VW XFHR/P S H Q V IDWQ IBRKGD O L BVIK®H
7DOLEDQ V FKDQJLQJ UHTXLUHPHQWV

$IWHOLIKEW VY HUB\W XPIMXBLYSXONBLOQHE RVKADOLEIMMHYHQSOWMHQJIJHRN
GHSDUWLQJ IRUFLQJ D FKDUWHUHG DLUFUDIW WR GHSDUW .DEXO ~

7KH D @LE Y HXQDADEID R F MHKEK D U VDHLU KW L H HEB F W LRYBIFOMWKM L G H@P LQ LV W U
WBDDSSUR[LPDWHO\SHUOLMRBR7DOLEBQW UROOEIRUVGWE®R OOREFLWL]H
DQG&IJB QDO OWRR QW LHYOH X DW R@J J K D Q L \BWEDSQV D'\M B D U W PRIIQLW LLERCDM D
FRQILURMHEWKADVKVVDS IIP®LEDUISURILWURBVKHSB\PIQW\KLFRUKEHLQ.
FKDQQHOHG WKURXJK D WKLUG SDUW\

% XM HRVL@WM7DOLEDQ QB BUIRRMHME R XWZ ROLJRWHWHNUH[SHFWHXP EH L
|D W RSRDOWR\Y DFXDRPMW H @YW KR XV IRQIGSS O L ADWMGPWY H G LIDWHPM P EH @ VW K
&KLRIOLVVLRSE URYPWKH 6-®SSOLFIKRWVRD RW WD Y&KLRIOLVVLRIBURY
E\6HSWEHU DGDWHSRUWHBZDWDWKFHXRITREULQIL@HB-DSSOLHADWY
$0 8GHLG $LU %DVH

$VR -XO\ WKHIZBIVQRILQOL]|SIGDIQWRKDW R RZLWE< D S S O L F®QSDW WLRR
$1JKDQLDWABHUS WHPEHUDVMDWRDVHSRUWHBEKMHLGBE@LQLVW U IVYWRE B
FORWHKWHFHS WHAW BB SWEH D KH R WRVWRKH VRFFERWOEKS:KLOWMKH
6WDWSEDUWPHQRPWLFWOAH P SWRRE@S H Q V R W KHQ WD RUGE V U X SMANVRIF OKR I
LWL ®O QD WHB R/ RZ L WFKD S D LMW WLHI/B G H IDG) G H D USB\P S$ V6 D\ O L DODKU HDVB U D L G
WKH HYDEXDWLRQ SURFHVV LQ -XO\ RI

21 WKH HY D F X DQWHPE WWR X VENW KBIGPLQLVWDODRAR® ZHUS8 6 (PEDVV\
SHUVRQQHO ZHUH $PHULFDQ FLWL]JHQV ZHUH WKLUG FRX!

7K GPLQL VKDV LYY DF X IVERGW 1$72FLWLHRED FL O LWKHY DG X D W
RI SHRSOH FRPLQJ RXW RQ QRQ 86 DLUFUDIW

7KHDGPLQLVQKWDOIW IVEK DDERXWHUF ROWKFHR SOHEUR X ROMVIVH UBH IKD QWL VI
Rl YDULRXV NLQGV 6-9V 3 V 3 V RU RWKHUV




'‘DWHURYLERE®QJUHBHVYG6 LQDQXDU\ VD\WKBWKRNWDFXDWHGZHUH)RQ
8 6 FLWL]AKRNVNHYDFXDWRRKIIKD QL WWRDIQSQLW&EH WD WVRHIUW B ORFDWLYRIQ VH
FRQWUROOHG E\ WKH 8QLWHG 6WDWHYV ZDV IDFLOLWDWHG E\ WKH

2IWKBWSXODWLRAHUR S5V SRVVHWBEGSRDUWKIHPPHGLIDWHPHN P E HRJ
DQB-KROGHQG ZHUBHIDSSOLFWERHWPAPHGLDWRO®PHPEHRIDQSSOLRIQ

HOLJWERGSHS CRD B-9%RZHYRD QR IWKHE/4D S SO L ADSEWD VEBIWU L Y VDKEH 6 D Q G
ZHUH QRW NQRZQ WR EH 6-9 DSSOLFDQWY XSRQ DUULYLQJ DW +.-$

TKHIXPEHUS$IIJKDYDFXHHUHIXJHHIHUUDOV $QGNVKE@XPEHUWKE@®XPEHU
$1JKDQ HYDFXHH 3 UHIXJHH UHIHUUDOV LV

7KH)XPEHWRUSIJKDHY DF X EIKIRK D @ RK L VWHRIDR U N [ZQ YWWKKSH 6 R G RQRMD QQ W R R |
WKBIRBHQW LRRDINGHJRZDMH Y VX JJHV WIK@IN D KO\RIWKREHR X MW K& 6
ZHUH QRW KLJK SULRULW\ HYDFXHHV




9——- &21&/86-21

) NWKDWGRQKWYWRRUDERXYWKDWGLGWOLHWQDIARRQ G VVLQRMNZDY LW K
LW ” DP QRW VHQGLQJ P\ ER\ EDFN WKHUH WR ULVN KLV OLIH RQ EH

7KHQ 93 %LGHQ RQ &RQFHUQV RI +XPDQLWDULDQ &RVWV RI D 8
+ROEURRNH IRUPHU 8 6 6SHFLDO 5HSUHVHQWDWLYH IRU

%LGHQ DGPLQLVWUDWLRQ RIILFLDOV LQVLVW WKH GHFLVLRQ WR ZL
<HGHVSLWHKHXSSRWOHDRIJWHKO L EHBWW EREM KUXEHTXHRWU PRQMMXKKGUD
SHULRBRG GLSORPZAHWWMWOQOQDEWR HFXEBBVHRU-65RSHUDWILGFRXQWEHEHRMHGHU |
$IJKDQLVWDQ $V RI $XJIXVW QR VXFK DJUHHPHQWY KDYH EHHQ

7K 6JRYHUQM-OQARGRWNMWHBE UH Y WEWH O HRDIWH R X V IRQDGAD H G-D6 —B Q G
7DOLBLNQVRQURBIJKDQLVWDIQU Q PHWLW RIB/G L W L RQIOED®R L Q L V WG IDGVR \R
SURSHY®DE@WKEBHHEKDYWUD @Q®URFHVFHQUWHQW K LEREX QWR KWW RE I
$1JKDQLWRDRL O MVKENWIHF X DRV FB@ LW L ]G V$ 1 JKDIO ODBBWKHUKD QW UL
) X UW KZHH QD FHZL WIXUD SL G 8 W H U L RWHDRAXIUQLIWA X DGV IR BW U D G LW XR® B O
ILJKWVYBDVR@IJKDQLWWHDGE P LQLYVWRIDGNRRQ JQ L | LIF®NDXW W RHRQASE D @/\R
PDWFK WKH XUJHQF\ DQG VHYHULW\ RI WKH VLWXDWLRQ

7KH DGPLQLVWUDWLRQ UHSHDWHGO\ DQG DW WLPHVY SRWHQWLDOO
WKBLNRFRQVHTXHRIFEMGHFLVWR WKGYXRZODWHUDBYS HFHAWR QB L WLRKD
DGPLQLVWURRNVROMKHP H U L BXE MER YWKRHL O L \W BIVABUH VL GHGWRGHFHLY
UHJDUGLIXKID QLVWVPN QX WKSUHVL GHOWHR JQRWKBG Y LEHKLWRBL O L VDMG\
GLSORPDIVIFA DA M MOW K RVS P H U L FF3D R VBI® QAKIRY R X J WMR D N M/ KZHL W K G UBIZ [
8 6 WURRSV IURP $1JKDQLVWDQ FRQWLQJHQW RQ WKH 7DOLEDQ WD

2Q0FBUHVLGAHLGHRRWAR JQRWIK D\ Y LFEA G UR F HHGVIKX Q L O D X IHW B G U VKIH
DGPLQLVW DDWERGMDEHDYWHRW KGILNFHRQVHTX HRQWKBWF L VIIR@QW®.D V X U
W K WK HUHHUSD D @) G U R F H \L\(SHO/DWHR D | HHOY D F X ®RVHHU L FL@/ L ]A8G V6 — K R O G H
DQG DSSOLFDQWY DQG RWKHU $1JKDQ DOOLHV ZKR DLGHG WKH ZD!I

7KHDEVHQABGHTXCS/OWM MWD GHRUVEH IDL O XUWUHM FXWILE®WHQ G DEBH T X D
PLOLWRBRQV XHUW R QURE BXIOQW HMH MWD Q 1 R DIGVWRD LI H D WRIQWRIYRHD E X O
LQ WKH ILQDO GD\V DQG LQ EHLQJ XQDEOH WR GHYLVH PRUH HIIHF
LQWR WKH DLUSRUW

D 1 R $FFRXQVIDELDW

$ IJHQHVUIDRQJRYHU Q PHQ'WO PD Q VVEBIW\Y R QRRHDW UD PWR RYNHDQY G YHU\G |
$SPHULFDRO®XQWW RADHSD W\W KHD P S D IDJJ® L @QAKWR X/ KRV D U J HWAKBHG L WBHAGD R 6 V
6HSWHPEHU

7KDAMD B DL EW R X IKKVHW R KD Q L VAKHQMHK HK\H O SEHBEW W KH U U R/KILVAVER MB HW H (
ZRUNLQJ WR JLYH $1JKDQV DQ RSSRUWXQLW\ IRU D EHWWHU OLIH W




2QWKHWKWQQLYHBYDUWPHULFRAYHERXK® YIHPDIL QHGBEUHVLGERQWWGIDY
WKHVBPHBIJKDEQGCGIHUHQHZMMD LEIXQHDFRXQWIUWXKIURZLQYXPEHRUWHUUR!
VDIH KDYHQV

6RPHRIWKHVBIPEHPHUL FDRXOID WHRID X QW KHUUPCHG U H V R X WARX/S S FOUW V F X
PLVVLR®PHULFDQ®IJK DO OD WWK H\D W F KMIGHR X Q WRIO O D7KWH 6 JRYHU QP H
RIWHE O RIDEKHYVRIO X Q WHBHHUM RIXR) F W MRKQN) W L BR DU Q P B Q & VS O R FFIRWISF
VKRXOG KDYH EHHQ GRLQJ WKHPVHOYHV

7KH 6JRYHUQFRQRRZHB GO HULFDRNR X QW DREWEHN\ORQBERQVHT X HRQW K 1
%LGHQ DGPLQLVWUDWLRQ V ZLWKGUDZDO IURP $1JKDQLVWDQ

K L OHHY®IV H Q IDRAP L Q L VR DLW IKEDQ'®IH V F U MEKHH® B IW K8 6 SUHVHIQB HIKD QL V \
DVW VWUDWHIQEUHB Q XJALQBRDVHNVKH G HIG P L Q LV WIIDWN IWRIOR ODEQ \R Q
DEFRXQWREGKH[HF X WRLIRVKEL W K G UDQ@BIY D F X DR/SIRQD WLROW DDE RWY\H U
RIILFZIORSDUW L F LSV W®IKEF L VWRQW K G 8 BAV U R RRSYWH U WDRFR O O IRSWHK S 6

EDFNS$IGKD @LYRY H U Q FDHIZBAKBIV FH Q G R [\WAKHD O L BD@ WAWH U U R O DD\ B H\E K H
HYDFXDWLRQ DUH VWLOO LQ SRVLWLRQV Rl PDMRU DXWKRULW\ ZH

7KLDVS S H DRHD \@ H DDAV W L DIQRMR P S O H VBEKEN R U H WIQE/L G HSH W V RIDDGER W H Q
UHVLVWDQFH WR DQ\ UHYLHZ +H UHHEME AWKEGH E BRIDEGG AU Y B VW J |
7KDW LQYHVRXQEW KR+ RXVSODQQR@UIKHHY DF X DRVEIR® D QL OW BHIEH T X D
XUJHQGLPLODWKYLGHGPLQLVWRHDAVIMED UILQJRDWLROMKKBRQJIUHVVLF
PDQGDWSIBFLRVSHEWRMUBGIJKD QL BWDBRQ VWQ % FWL5ER L WeK-*$ 5 D O O IQH
%LGIBGPLQLYVWRI DLW LB X WDRDK D B L WLEFIIRQ P DVQ. R@O R EVW U X R VB L RSE \
RYHUVLJKW ZRUN

7KLAVR QW UDLWWKR PR I$ P H U L FFOD R VB @ KRB W K8 D Q & KHH WK 8 D (&KW UBR W K
FRXQWURMWWLPRQQLVWHUWHPRY HEGR PV K HERYV WR/O O R 2V QHILQY R O Y HIPGWKIHA
$1JKD QLW D BX D WIWRKIF &K Q W ULBIWB O \FRR Q G X FRARHUGA D U J HVQH & LIRHF\K VR G

UHFHEAL VL RQVUR KB\ WRYV N WIL@OILHRW[DPSOWKS. 3DUOLDPRRPWRPY W \R B H
'HIHQVH DQG )RUHLJQ $I1IDLUV KDY K HRICHZOUN W HA\GK W KR WROGIKD ZD O DC

6RPH.QWHUQDBYV W L IDUNRLFFQXW UK W D WIS D U W PH@WS H FWR& K UDOH Y LH Z L
YDULRXSHRWMVYKHY DF XD WWURNY KHQV S HEWRMWUDM HS 6 $JHQFRUQWHUQDYV
'"HYHOR S PH® W G L W IREWDHH S D U W PH@GM S D U W PRIIGHWH Q \KHD YEIR WSO H G MRS
FRQ G X\FRNRZUQU H Y L HLDWWRKH Y H QWX U R X QABKIHDYID F X D W/IL\RERR WDKI H Q F UMW L H 2
EHJLQQLQJ LQ 'HFHPEHU

+RZHYWNXFKQWH U B DORIZNT X MKRIU JD Q L ] DWW/ R Q WFKIH P V H D © @WK HOLHJQ \DHU\H
IUHT X HWR@®@D U URZQ R UKD D AWK B WO W DS € B FD € @/ K:H L WHR X VIHD W L RBQIF & U L
&RXQEHWMLP XOW D QHRENV AW KELWK G UDQBICY D F X DWILR QWKW W K H U RRKUH
UHYLHZV ZLOO UHSRUWHGO\ EH FODVVLILHG DW OHDVW LQ SDUW
WKH $PHULFDQ SXEOLF




7KH \HDUWIJKDQLYDMERPPLVVIHRWDEOEVWKBRHQVBOVVHBW LR ®DHQ V
$XWKR UL ]DFVLD® VIRQ R E GiH | R W N MTE D VO JRWP DM RPUYVVWBBURRXOWLS
SUHVLGH@EROROWUD YERIGXWKKLYVWRUHFR@&GWW\WQ R WX || L F MHRAMY RV K H
ERWWRPKDWHFLILRDO SN QHIGD U GUKHL GBGP L QIDWM.RQFR QG L WIL\R R G 0D
IURWKFR X QWHKDWEBR/ KBIHDRIK 8 6VHUYLFHPHPE®KEMED QGR QRPRWW KD C
$PHULFDQ FLWL]JHQV LQ D WHUURULVW FRQWUROOHG FRXQWU\

E 1 H WEVHSV

7KH6LGBGPLQLVW LDBOMBLSRHEF IV LVE REOD'\W 8 D U W P HEHV XWAVIBOU R Y BRI J U B VW K
WKBHFHVVDURUPDWHRBUQSPHUL FOQFR QG L W L RIXISQ DZPR | JK D Q L KDV
KDPSHUHG WKH &RPPLWWHH OLQRULW\ V DELOLW\ WR FRPSOHWH D

$SVLQGLFDRQWNKERPPLWSHEXEOLFBQYRO XRMER DX LWUMW RG2FWREHU DV
+ 5HV DQGSGDVWH&E HWQYRGXFHGHY  RQXO\ W K&W D'WSDUWPH
VKRXSURY LG K&RPPLWMHWKKHHTXHVORFXPH@WVVDJUNSRWKHIROLQLR
PHHW LLGHID G\R B\ R W K A DW H U LLEHIOW W RVGK BL W K G U DIZFORDI J K D Q L VAKID@R X O C
LQFO XE>HE R X OGR\WHO L FHIGW RL Q | R U P D WH. RIU GERQ V X O WZD. W/ &R6QD O O IDHM
DJUHHP HZQ WMWK HD O L EJIH@® DWRVEHY D F X D RIBREF L W L IHQ& XD OO LBYVR U P D W
SURYL@MEKTD OLEDXU LWWHEH(2 UHSRURQWKHDOLEDBODWLROWKABSHGW K H
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